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House Measures |Trends in Methods o f Cooking Tobacco Grown 


Ask Referendum 


To Be Determined by Survey}: 


On Prohibition Federal Data on Sales and Stocks of Electrical Ranges 


Modification of Eighteenth | 
Amendment Also Pro-| 
posed in Group of Bills 
At Opening Session 


Legal Manufacture 
In Homes Is Sought 


Representative Linthicum Says 
Antiprohibition Group Be- 
lieves Little Can Be Done at 
Present Session 


Modification of the Eighteenth 
Amendment as well as national ref- 
erendums on the act are proposed in 
several measures introduced Dec. 1 
in the House, while a subcommittee 
of the antiprohibition group of the 
House, according to Representative | 
Linthicum (Dem.), of Baltimore, | 
Md., will meet Dec. 3 to determine | 
plans for action during the present | 
session. 

Referendums are proposed in joint 
resolutions offered by Representa- | 
tive Andrew (Rep.), of Gloucester, | 
Mass., and Representative McLeod | 
‘(Rep.), of Detroit, Mich. Modifica- | 
tion of prohibition laws through an | 
amendment to legalize home manu- | 
facture of intoxicating beverages is | 
proposed in a second measure intro- | 
duced. by Representative McLeod, | 
while legalization of light wines and | 
beer is provided in a third proposal | 
introduced by Representative Boylan 
(Dem.), of New York City. 


Hope for Action 


Stating that it is hardly possible that 
such can be accomplished during the 
present session which will be favorable 
to the antiprohibitionist group, Represen- | 
tative Linthicum, chairman of this group, 
declared that the subcommittee meeting, 
Dec. 3, {will be ‘held in order that some 
‘plans may be tade With ‘the*hope that 
during the next session of Congress some 
results may: be achieved. 

A report on activities of the Anti-Sa- 
joon League within a few days was prom- 
used by Representative Clancy (Rep.) of 
Detroit, Mich., who asserted that he 
would push the two bills he previousiy 
had introduced to permit the sale of!2.75 
per cent beer and for repeal of the 
Eighteenth Amendment. Representative | 
Clancy pointed out that he has acted as 
chairman of a subcommittee of the anti- 
prohibition group which investigated 
Anti-Saloon League activities in answer 
to propaganda put forth by that organi- 
zation. 
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Status of Aliens 


Plans are being made to meet the at- 
tack of the League on reapportionment 
of Congress, Representative Clancy 
added. He said that it is expected that 
the League will fight particularly to bar 
aliens in large northern cities from the 
United States. | 

Explaining that his proposal is being | 
made at this time because such action | 
was advocated by Dr. Clarence True} 
Wilson, secretary of the Methodist Board 
of Temperance and Morals, Representa- 
tive Andrew declared that “irrespective 
of what our own individual opinions 
about the amendment may be, we all 
agree that the will of the people is the 
only reasonable basis for !egislation.” 

His resolution (H. J. Res. 42) stated 
that “opinion in thé United States is de- 
plorably divided as to the advantages 
and shortcomings of national prohibition 
and doubt exists as to whether a majority 


[Continued on Page 3, Column 3.] 


Revision of Tariff 
To 1922 Basis Asked 


Present Farm Rates Retained | 
In Mr. Crisp’s Bill 


A proposal to revise the tariff rates 
so that all the provisions of the Tariff 


Secured From Electrical A 
- To Promote Use 


RENDS in styles of ranges used for 

home cooking, with special reference 
to the domestic application of electrical 
appliances, will be determined through a 
survey by the Department of Commerce 
of sales and stocks in the hands of deal- 
ers throughout the country, according to 


an oral statement Dec. 1 by Marshall T. | 


Jones, Chief of the Electrical Equipment 
Division, Department of Commerce. The 


findings of the survey, soon to be an-| 


nounced, will be of considerable value to 
the electric appliance industry, which is 
endeavoring to enlist the support of 
power companies to promote electric 
cooking, he declared. 


Exploitation of the cooking. market by | 


the electrical industry can be accelerated 
if the problem of installation of ranges 
can be met, he said. Manufacturers of 
cooking appliances believe the electric 
range would find greater use if the util- 
ities would share in the cost of installing 
the equipment and are pointing out the 
high return ‘in the form of added power 


sales from such an investment, it was 


stated. 
High installation cost, the trade be- 


Authority Is Asked es 


To Suspend Radio 


Broadcast Stations 


Federal Commission in Its 


Annual Report Requests | 
Such Power to Punish Op. | 


erators for Violations 


' 
Recommendation that it be given au- | 


thority to silence for periods not to ex- 
ceed one month, radio stations which 
transgress the radio law, regulations or 
orders, is made to Congress by the Fed- 
eral Radio Commission in its annual re- 
port submitted Dec. 1. 

Pointing out that udder the- existing 
law the only corrective measure is com- 


plete revocation of a license, the Com- | 
mission states that many of the viola- 


tions do not warrant such action “but do 
warrant corrective measures of less 


rigor.” In some other countries the prac- | 


tice of suspending wayward stations has 
been adopted, it was explained orally in 
this connection. 


A year marked by constant effort to | 


adjust conditions in the radio spectrum 
in the best interests of the public is de- 
scribed by the Commission in its report. 
Although the report is the fourth of the 


Commission since it was created in 1927, | 


it is the first drafted since it became a 
permanent regulatory body. 
ber, of last year, Congress made the 
Commission a permanent body. 


basis. 
In every phase of radio there was de- 
velopment, the Commission states, while 


the demand for wavelengths greatly ex- | 


ceded the limited supply. Besides broad- 
casting, the maze of other radio off- 
shoots, 
cation, television, aviation radio, pre- 
sented problems of allocation and regu- 
lation which held the Commission’s at- 
tention, the report states. 

Local, State, national and international 
aspects of radio were considered during 
the year, the report brings out. Assign: 


ment of a small station on a short wave | 


channel in this country may disrupt 
communication of other stations on the 
American continent or between a ship on 
the high seas bearing a foreign flag, it 
is brought out. Consequently, close 
scrutiny must be given radio assign- 
ments, and international parleys must be 
held at regular intervals to correlate’ the 
radio laws of all lands. 

Based on statistics of the past fiscal 


year, the odds are 12: to 1 against an! 
| applicant for radio facilities, During the 


fiseal year, it is stated, 8,543 applications 
of every nature passed through’the Com- 
mission. 
was unable to determine without a hear- 


ing that they should be grarited, and | 


scheduled the applications for hearing. 
Of these cases, 77 were granted, or about 
one in every 12 presented. 

Of the applications denied, 36 were 
appealed to the Court of Appeals of the| 


‘| panies 


In Decem- | 


1 Prior to | 
that time it had served on a year-to-year | 


such as point-to-point communi- | 


In 944 eases the Commission | 


ppliance Dealers Expected 
of Power Stoves 


lieves, is retarding the growth of. the 
electric range, it was stated. The cost 
of special wiring to handle the higher 
load required by the electric stove is 
a major factor in the situation and the 
trade. is looking to the utilities to ab- 
sorb this expense if they would have the 
extra power business involved, accord- 
ing to the division. The following addi- 
tional information was. furnished: 

In some cases, power companies pay 
for electric range installation but this 
practice is confined principally to utilities 
| which sell ranges in their merchandising 
departments. The manufacturers of ap- 
pliances feel, however, that the costs 
should be part of service extension inas- 
{much as they increase the revenue re- 
turn and should therefore be paid out of 
expansion funds. The return from such an 
investment is illustrated by the published 
|record of one company which shows that 
an addjtional investment of $45 in range 
installation per new customer would re- 
sult in an addtional $44 annually in 
revenue. 

The appliance industry points to the 
fact that more than twice as many wired 
homes have electric refrigerators as have 
|electric ranges, despite the more recent 
|introduction of the refrigerator. Re- 
|duced range rates are offered by com- 
serving more than _ 8,000,000 
| homes, every one of which is a potential 
| purchaser, but only 158,000 ranges were 
sold last year. 

Surveying the field of cooking in Amer- 
ica, the trade finds that less than half 
;of the Nation’s homes cook by gas, that 
slightly more than a fourth use coal 
}and wood, that nearly half as many, as 
|those who use gas do their cooking by 
oil, while less than 1,000,000 families 


[Continued on Page 3, Column 6.] 


Reduced Rail Rates 
Urged to Aid Trade 


‘Indiana Public Service Com- 
| mission Chairman Advo- 
cates Less Legislation 


State of Indiana: 
Indianapolis, Dec. 1. 


If the railroads will reduce their pas- 
| senger fares and freight rates, their busi- 
|ness will increase so that they wili not 
need any legislation to control competi- 
tion by Lesen: pipe lines, and other com- 
petitors, according to an oral statement 
by the Chairman of the Indiana Public 
Service Commission, John W. McCardle. 

Mr. McCardle said his comments were 
made in connection with the announce- 
ment that the Association of Railway 
Executives plans to seek legislation for 
the regulation of competing carriers. 


“My advice is to meet competition by 
offering better service at a lower rate, 
rather than by more laws,” Mr. McCardle 
| said. “I have often told this to officials 
of the various railroads operating in 
Indiana when they have come here with 
complaints regarding the loss of busi- 
ness to bus lines and the falling off of 
freight haulage due to trucks. 


“In fact, I even advised certain in- 
terurban interests against going into the 
|bus business and told them to go out 
;and get the passenger business for their 
| electric lines by improved service at less 
|cost than buses. 
| “I don’t believe they have taken my 
| advice, but I do know that there isn’t a 
bus line in Indiana that is operating at 
}@ profit.” 
| Commissioner Calvin McIntosh also 
commented upon the matter, stating that 
| he agreed fully with Chairman Mc- 
Cardle. Mr. McIntosh referred to the 
“enormous business” being done by ex- 
|cursion trains from Indianapolis to Chi- 
cago and other points. 

“Railroads have been the most molly- 
|coddled industfy in the United States,” 
he said. “They have tried to profit by 
protective legislation, rather thafh the 
modern business method of reducing 
prices and increasing sales. 

“If they get the fares down to a de- 
cent figure the trains will not have to be 
traveling with scarcely anyone riding 
but the crew; The same thing applies 
|to freight rates. 

“Railroads were in their best days 





‘nori 


Act of 1922, except those applying to 
the agricultural schedule, would be re- 
enacted, was made in a bill introduced 
Crisp (Dem.), of Americus, Ga., a mi- 
member of the House Committee 
on Ways and Means. 

The measure would retain the agricul- 
tural retes specified in the Smoot-Haw- 
ley Act of 1980 and would include the 
Norris Antimonopoly Amendment taken | 
from the Smoot-Hawley measure in con- | 
ference providing for nc iariff when it 
is shown one group controls the industry | 





dn the United States. 


» an export debenture plan similar to that 


~ allowed to make changes under the flex- | 
‘ible clause, and the present membership 


{ enough!) 


ry 


ad 


A 


The Crisp proposal also would include | 
sed by the Senate in the 1930 Act, 
t removed by the House and finally 
rejected in conference. Provision would 
be made in the new proposal for a con- 
rs’ counsel at hearings before the 
Tariff Commission on proposed rate 
changes. 
No change would be asked in the pres- 
ent Tariff Commission, that body being 


would not be changed. 
“The old Fordney - McCumber Act,” 
©. Crisp said, “provided ample protec- 
tion in all instances outside of agricul- 
tural products except in a few cases. 
Goodness knows the old rates were high 





“lL cannot hope that my measure will 
the present. House, but I hope for 


ayorable action in the Seventy- 
second Congress,” 


. 


A 
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| when 2-cent mileage was charged and 
'the trains were crowded.” 


Department Stores in Boston 


Exceed Sales) of Last November 


OSTON, MASS., Dec. 1.—Prelimi- 
nary reports from Boston depart- 


ment stores indicate that their sales | 


were about 4 per cent ahead of the 
in the first three weeks of November 


similar period in November, 1929, ac- | 


cording to the’monthly review of the 
Federal Reserve Bank of Boston, The 


figures for October and for the, first | 
10 months of 1930 were below the 1929 | 


amounts, 


Statistics for October business in 


the district reflected a continuance of | 
The general | 
level, mqreover, for each month of the | 


subnormal conditions. 


second half of the year through Octo- 


ber, was distinctly lower, the review | 
states, than that of any of the first , 


six months of the year. 

The review mentions as bright spots 
the fact that savings deposits in 62 
mutual savings banks on Oct. 81 were 


4 per cent larger than at the end of 
October, 1929, and the fact that sey- 
eral Boston department stores this | 


year have done a volume of business 
in a single day that is larger than any, 


other single day in their histories. 

Employment and pay rolls fell off 
in October. Production of boots and 
shoes declined. Textile activity was 
little changed. New building contracts 
tended downward. Freight car load- 
ings were about 22 per cent fewer than 
in the corresponding period last year. 

The district review of money and 
banking follows'in full text: 

The seasonal firming in money rates 
which customarily begins early in Au- 
gust and continues with minor inter- 
ruptions until late in December, has 
been absent this Autumn in Boston. 
This ease in the money situation was 
evidenced in the open market, where 





90-day bankers’ acceptances on Novy. 24 
could be purchased at a price to yield 
1% per cent, unchanged since late in 
June. Similarly, brokers’ prime com- 
mareeel pees was quoted at 2% to 8 


per cent. 
United States short-term obligations 
[Continued.on Poge’ 11,Column 1.) 
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Free of Nicotine 


German Experiments Devise 
Means to Regulate Con- 
tent Naturally 


A METHOD of growing tobacco so 

that it is almost entirely free of 
nicotine has been developed by the 
Forchheim Tobacco Research Institute 
in Baden, Germany, the Department of 
Commerce was advised in a dispatch 
made public Dec. 1. The result is ob- 
tained by growing the plants close to- 
gether and regulating the watering, 
it was. stated. 

The product, the Department was 
told, differs from tobacco from which 
the nicotine has been removed with 
chemicals in that it retains the natural 
taste and aroma. The Department’s 
statement follows in full text: 


The nicotine content of tobacco can 
-be regulated by natural means, accord- 
ing to the Forchheim Tobacco Re- 
search Institute in Baden, Germany, 
which has been conducting experiments 
of this nature, the Department is in- 
formed in a dispatch from Trade Com- 
missioner James T. Scott at Hamburg. 
The Forchheim Institute possesses 
about 150,000 tobacco plants originat- 


[Continued on Page 5, Column 3.) 
‘Rules in Telephone 

' Rate Cases Outlined 
By Supreme Court 





|Appeal Involving Chicago 
Unit of ‘Bell System’ Is 
Remanded to Lower Court 
For Findings of Fact 


After laying down general rules with 
respect to the elements which 
enter into the valuation of 
erties, for rate making purposes, of a 
telephone company which is a part of 
the so-called Bell System, the Supreme 
Court of the United States, on Dec. 1, 
sent thé Chicago telephone case back 
to the lower court with directions to 
make essentiidindings of fact neces- 
‘sary “to ‘@ decision” ofthe case: (The 
full text ‘of the opinion will be found 
on page 6.) 


The suit concerned the validity of the | 


order of/the Illinois Commerce Commis- 
sion, entered in 1923, fixing éertain 
| classes, of telephone rates to be charged 
in| the City of Chicago by the Illinois 
Bell Telephone Company. Contested in a 
statutory three-judge ‘court for the 
Northern District of Illinois, the court 
upheld the company’s contentions and 
ruled that the rates fixed were confisca- 
tory. 
) Ownership of Stock 

Counsel, in arguing the case, pointed 
out that it involves a consideration of 
the relationship of the Illinois Company 
with the American ‘Telephone and Tele- 
graph Company, which owned 99 per 
cent of the local company’s stock, and 

the Western Electric Company, also 
owned by the American Company. 

Both the Commission and the lower 
court, the opinion of “Chief Justice 
Hughes states, should have separated in- 
irastate and interstate property, reve- 
nues and expenses of the company and 
made specific findings as to them. But 
the Commission, it was ruled, had no au- 
thority to pass upon the fairness of the 
division of interstate tolls between the 
{company and another interstate com- 
pany, since interstate telephone service 
is within the jurisdiction of the Inter- 
state Commerce Commission. 

It was the court’s duty, according to 
| the opinion, also to find the facts as to 
the value of the property and the rev- 
enue and expenses during the interval 


] 
Ruling Said to Help 
Federal Oil Policy 
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|Secretary Wilbur Reviews Con- 
servation Record 


An opinion of the Court of Appeals 
of the District of Columbia sustaining 
the Administration’s oil conservation 
policy and overruling the Supreme Court 
of the District, recently rendered, will 
act as “an effective aid to the Depart- 
ment’s consistent drive for the wise use 
of the Nation’s irreplaceable oil re- 
sources,” Secretary of the Interior Ray 
Lyman Wilbur said on Dec. 1. 

A statement on the opinion, issued at 
the Department, follows in full text: 

Secretary Wilbur of the Department of 
he Interior today announced receipt from 
the Court’ of Appeals of the District 
of Columbia of an opinion in the case of 
Wilbur v. Barton, a test case, ‘sustaining 
the Administration’s oil conservation 
policy and overruling the Supreme Court 
of the District, The authority of the 
Secretary to decline to issue prospecting 
permits, and to cancel outstanding per- 
mits. for failure to comply with the re- 
quirements of the Leasing Act, was 
thereby sustained. 

This policy of strict conservation was 
announced by the Interior Department 
on Mar, 12, 1929, following a declaration 
by the President that “there will 
complete conservation of Government 
|} oil in this Administration.” This policy 
has resulted in the reduction of the 
number of outstanding permits from 17,- 
500 to less than 5,000, although all 
proper equities have been respected, 
oe a have been issued only where the 
law mandatorily required it or equities 
were approved to the satisfaction of the 
Departmental Board, representing the 
General band Office, the Geological Sur- 


(Continued on Page 8, Column 4.) 
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‘Order Rejecting | 


should | 
the prop-| 


be | 


| Oil Prospecting | 
Permits Upheld 


Appellate Court Holds Sec-| 
retary Had Right to Deny | 
Petitions to Prospect on| 


Public Land 
| Suit May Be Taken | 


To Supreme Court | 


|Mere Filing of Application Is| 
| Held Not to Initiate Right in 
Applicant Affected by With- 
drawal of Permit 


The legal authority of the Secretary | 
|of the Interior to reject and. refuse ap- 
plications for permits to prospect for oil | 
|and gas on the public domain, pursuant | 
to the declared policy of President | 
Hoover that “there will be complete con- | 
servation of Government oil in this Ad-! 
ministration,” was upheld, on Dec. 1, by | 
the Court of Appeals of the District of | 
Columbia. ° | 


The appellate court reversed the ruling | 
|of the Supreme Court of the District of | 
| Columbia in several cases which had | 
granted mandamus against Secretary | 
Ray Lyman Wilbur to compel him to} 
reinstate and receive such applications) | 
(V U. S. Daily, 436.) 





| 
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| 
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| The cases will be carried to the Supreme 
| Court of the United States for its de- 
| termination, Lewis E. Hoffman, of coun- 
sel for the permit applicants, stated 
orally on Dec. 1, by petitions asking its 
review of the decision just handed down. 

Five western States, Colorado, Utah, 

ew Mexico, Montana’ and Wyoming, 
filed briefs in the case opposing the ac- 
tion of the Federal Government. Counsel 

|for these States, whose territory in- 
|cludes large portions of “the public do- 
}main of the Federal Government, de- 
|clared that the States had a vital in- 
| terest in the determination of the liti- 
, gation. The Federal order wes.said seti- 
| ously to affect the States’ growth and 
| prosperity. 

| The. court. of app@als sustained the! 
| order of Mar. 13, 1929, of Secretary Wil-| 
| bur rejecting all applications for —per- | 
mits under the authority of the Act of 
June 25, 1910, providing for the with- 
drawal of public lands from settlement, 
j location, sale or entry. The provisions | 
of this statute, the court declared in the 
| majority opinion written by Associate 
| Justice Robb, were not repealed, either | 
expressly or impliedly, by the Leasing 
| Act of 1920, which provided for the is- 
suance of the prospecting permits. 

Associate Justice Van Orsdel dissented 
from the court’s ruling. Heé declared 
that any withdrawal of land under the 
1910 act “must be’ done by a formal 
proclamation, which-the Secretary of the 
Interior is required to report to Con- 
gress.” It is pointed out that in these 
cases “no proclamation, formal or other- 
wise, Was ever issued by the President, 
and no notice of any proclamation was 
given Congress by the Secretary.” The 
order was said to be based “on a news- | 
paper report purporting to express the 
views of the President.” 

The Secretary of the Interior, in Mr. 
Justice Van Orsdel’s opinion, “acted with- 
out the scope of his power in the suspen- | 
sion of the oil leasing act.” ~— 

More than 5,000 applications for oil 
and gas permits on publie lands pending 
in the General Land Office and an un- 
known number in the field offices were 
affected by the order of the Secretary of 
the Interior, and by the court’s ruling, 
according to the majority opinion. The 
opinions were announced in the case of 
Wilbur v. Barton, No. 5241. 

The policy of rejecting applications 


[Continued on Page 8, Column 7.) 


Importations of Holiday 
Goods Show Increase 


New York, N. Y., Dee. 1.—The Ap- 
praiser of Customs at New York, F. J. 
H. Kracke, stated orally today that 
|there is a big increase in imports of 
fancy groceries, cigars and other holiday 
| goods. Shipments, he said, are exceed- 
ing the entries of two years ago, when 
a record was reached, Mr, Kracke stated 
that this is a good sign and points to 
increased imports in general lines. ' 





| Construction Work in Winter 


Said Not to Be More Difficult | 


(THE effect of Winter weather on con- | 
struction has been exaggerated, 4 
and ther? are large savings available 
to owners through early completion of 
projects by Winter work, James S. | 
Taylor, Chief of the Division-of Build- 
ing and Housing of the Bureau of 
Standards, said Dee. 1 in a statement 
made public by the President’s Emer- 
gency Committee for Employment. 

The large organizations and invest- 
ments required in modern building in- 
crease carrying charges during dull pe- 
riods, Mr. Taylor said. and practically 
everyone concerned benefits by 12- 
month building schedules, 

“The trouble is chiefly in the mental 
atitude toward Winter,” he said, con- 
struction usually dropping off in the 
Autumn in the warm Southern States 
at about the same time as inithe North. | 
This decline is largely a habit rather | 
than an effect of Winter conditions, he 
said. The Committee’s statement fol- | 
lows in full text: 

Actual building experience shows an | 


De 
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bond of government made 


T is our duty as patriotic citi- 


zens to always inquire how the 
with 


the people is being kept and per- 
formed.” 
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Italian Squadron 
May Fly Atlantic 


Fourteen Planes Expected to 
Attend Cruise to South 
America 


REPARATIONS for a transatlantic 

cruise are being made by a group 
of Italian air force officers, according 
to dispatches received by the Depart- 
ment of the Navy and made public 
Dee. 1. 

The following information was made 
available by the Navy: \ 

It is indicated that 14 planes of the 
“S-55” type will attempt the cruise, 
which as planned at present will not 
reach the United States. The “S-55 
is a 16-place transport seaplane pow- 
ered with two “Isotta Fraschini” en- 
gines. 

Each plane will carry a crew of five, 
and Gen. Balbo, Italian Minister of 
Aeronautics, will pilot one of the 
planes. The craft probably will not 
be flown back to Italy but will be sold 
in South America or returned by 
steamer. 

The flight is planned to leave Italy 
late this month or early in January 
and will include ports in Argentina 
and Brazil. 


Members of Senate 
And House Plan to 
Aid Drought Areas 


Senator Robinson, of Arkan- 
sas, and Representative 
Aswell Sponsor Bills to 
Provide Relief 


A bill to relieve and stabilize ,condi- 
tions in areas gravely affected — 
drought will introduced “at the 
earliest opportunity” by Senator Robin- 
son (Dem.), of Arkansas, minority leader 
of the Senate, he announced Dec. 1. 

The Arkansas Senator made public 
the text of the bill which he proposes 
to submit, together with a statement 
setting forth its purpose and scope. 

Administration of the act, he ex- 
plained, is devolved upon the President. 
It authorizes .$60,000,000 to be beet to 
enable farmers to “carry on.” “It fur- 
ther authorizes $5,000,000 to States af- 
fected by the drought for road relief. 

“To obviate difficulties which may~ be 
anticipated on account of the falling off 
of revenues,” he said, the bill provides 
for the issuance of notes and bonds to 
cover the whole or any part of the re- 
lief provisions. 

Other Relief Plans 

Representative Aswell (Dem.), of 
Natchitoches, La., ranking minority mem- 
ber of the House Committee on Agricul- 
ture, late in the day introduced a reso- 
lution (H. J. Res. 403) authorizing an 
appropriation of $60,000,000 for the velief 
of farmers in drought and storm stricken 


| areas of the United States. 


Legislation to be sponsored bx the 
House Committee on Agriculture prob- 


lably will be limited to some measure 


which will aid drought stricken farmers, 


| Representative Haugen (Rep.), of North- 


wood, Iowa, chairman of the Committee, 
stated orally Dec. 1. ; 

“Just how far this legislation will go, 
I do not/yet know,” Mr. Haugen said, 
it is my belief that President 
Hoover will recommend to Congress that 
some help be given the drought stricken 
farmers, 


“IT have with the other 


not talked 


|members of the Committee, as I have 
just arrived in town, so I do not know} 


what their views may be, although I 
have seen the proposal which Repre- 
sentative Aswell (Dem.), of Natchi- 
toches, La., ranking minority member 
of the Committee, has said he will spon- 
sor, providing that $60,000,000 be used 
for this relief work.” 4 

Senator Robinson’s statement follows 
in full text: ay 

“The bill to relieve and stabilize con- 


| ditions in areas gravely affected by the 
| drought of 1930 is presented on my per- 
; sonal responsibility. 


Some of its provi- 
sions have been recommended in general 


and found necessity for relief legislation 
by the Congress. : 

“Administration of. the proposed act is 
devolved upon the President, whose ex- 
perience and skill in such tasks are gen- 
erally known. It may be found desirable 
to deal with some of the features of the 


y the! 


—Grover Cleveland, 


President of the United States, 


1885—1389 ; 1893—1897 
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INDEX 2995, 
PRICE 5 CENTS 


PER 
coPY 


Congress Begins | 
Legislative Work 
Of Short Session 


Six Senators and 13 Con- 
gressmeh Are Adminis- 


tered Oath of Office as 


Business Is.Started_ 


Adjournment Taken 


After Brief Openings 


Senators-elect Davis, of Penn- 
sylvania, and Morrow, of 
New Jersey, Were Not Pres- 
ent at First Meeting 


The final session of the 71st Con- 
gress convened at noon, Dec. 1, pre- 
pared, according to oral statements 
of leaders, to deal with an uhusual 
program of legislation. 


Brief. sessions only were held in. | 


the Senate and House. The Senate 
adjourned 20 minutes after the Vice 
President’s gavel had called it to or- 
der and during which it received the 
credentials of, and administered the 
prescribed oath to, six Senators who 
were chosen at the last general elec- 
tion and had adopted resolutions pro~ 
viding for notification of the Presi- 
dent and the House that the Senate 
was ready for work. The first roll” 
call of Senate showed 88 members 
present. 

The first day of the session in the 
House was longer than that of the Sen- 
ate, more time being required for the 
roll call atid the administration of oaths 
to new members, There were 353 mem- 
bers present in the House, and 13 more 
were sworn in. 

In the Senate the oath was adminis- 
tered to Daniel O, Hastings (Rep.), of 
Delaware; Robert J. Bulkley (Dem.), of 
Ohio; George McGill (Dem.), of Kansas; 
W. E. Brock (Dem.), of, Tennessee; Rob- 
ert B. Carey (Dem.), of Wyoming; and 
Ben Williams (Dem.), of Kentucky, 





to | Datis 


|terms by committees, organizations and | 
| individuals who have made investigations 


Two other Senators-elect, James J. : 
(Rep.k af. Petnsyle and. 


Dwight W. Morrow- (Rep.),-of New Jer- — 


sey, were not present. Mr. Davis will not 
present his credentials until the special 
Senaté Committee Investigating Cam- 
paign Fund Expenditures completes a 
new inquiry, according to an oral state- 
ment by the Chairman, Senator Nye 
(Rep.), of North. Dakota. 
he had received additional reports con- 
cerning campaign expenditures and had 
dispatched investigators to study them. 
There was no announcement concerning 
Mr. Morrow, 
House Routine 

The House business was entirely 
routine, save for a two-minute speech 
by Representative Aswell (Dem.), of 
Natchitoches, La., announcing ‘his in- 
troduction of a measure to provide for 
a- $60,000,000 loan to drought-stricken 
farmers. : 

The Speaker, Representative Long- 
worth (Rep.), of Cincinnati, Ohio, 
called the we to order at noon. 

Most of the eight women members of 
the House were on the floor. They are: 
Representatives McCormick (Rep.), of 
Chicago, Ill.; Rogers (Rep.), of Lowell, 
Mass.; Pratt (Rep.), of New York City; 
Gwen (Dem.), of Miami, Fla.; Norton 
(Dem.), of Jersey City, N. J.; Langley 
(Rep), of Pikeville, Ky.; Oldfield (Dem.), 
of Batesville, Ark.; Wingo (Dem.), of 
|De Queen, Ark. 

New Members Inducted 

Thirteen new members were sworn into 
office. They are: Reptesentatives Mrs, 
Effiegene Wingo (Dem.), De Queen, Ark,; 
Kk. W. Goss (Rep.), of Waterbury, Conn.; 
Burnett M. Chiperfield (Rep.), of Can- 
ton, Ill.; Claude V. Parsons (Dem.), Gol- 
iconda, Ill.; John L. Dersey Jr. (Dem.), 
iof Henderson, Ky.; Frank Hancock 
(Dem.), of Oxford, N, C.; Hintoh James 
(Dem.), Laurinburg, N. C.; Edmund F, 
|Erk (Rep.), Pittsburgh, Pa.; Robert F, 


[Continued on Page 3, Column 2.] 


‘Plan Is Advanced 
To Combat Crime 


|House Bill Proposes Full Fed+ 





bill in separate measures, They have | eral Jurisdiction 


[Continued on Page 5, Column 2.] Full power to combat activities of 
“racketeers” would be given to the Feds 
eral Government under the provisions 
of a bill introduced Dec. 1 in the House 
by Representative Woodruff (Rep.), of 
Bay City, Mich. 3 ‘ 
Citing the inability of certain city 
and State authorities to fight gang Of- 
ganizations which have power to influ. 
encé local governments, Representative 
Woodruff declared that his bill was “all 
lembracing.” It would, he said, permit 
|the Federal Government to go direetly 
[to the source of the trouble instead of 
proceeding against gangsters and mur- 
iderers on the ground “that they have 
‘falsified in their income-tax returns.” 
| Provisions of Bill 
| The bill introduced by Mr. Woodruff 
lays down certain fines and periods of 
imprisonment for convicted racketeers, 
|gangsters, or murderers, and it permits 
lthe Federal Government to act within 
| Federal jurisdiction, regardless of the 
locations of the efimes committed. 
| The bill follows in full text: 
| persuade, induce, 





exaggerated importance is attached to 
the effect of Winter weather on con- 
struction, according to James S. Tay- 
lor, Chief of the Division of Building 
and Housing of the Bureau of Stand., 
ards, Department of Commerce, In a 
recent statement! 

Engineering resourcefulness has 
made working conditions in Winter 
nearly as agreeable as in Summer, he 
said. The problem in Summer is to 
keep the heat away, in Winter to sup- 
ply heat, he pointed out. Results show 
year-round building is sound practice, 
he said, ; ; 
“The problem of stabilizing business 
and employment over the Winter de- 
pends considerably on exploding the 
myth that building can be carried on 
only in warm weather,” he said, “The | 
usual decrease of construction in Win- | 
ter is chiefly a matter of habit, not of 


[Continued on Page 10,Column 5.) 


Any person who shall go, or w 
entice, or coerce, 


lindueing, or enticing, or coercing, any) 
| other person to 


eign commerce, from any place in 


[Continued on Page 2, Column 2.] 


go, in interstate or for-— 
any. 
State or Territory of the United States 


Mr, Nye said . 





ho shall 
+ re 
cause to be persuaded, induced, enticed, | 
or coerced, or aid or assist in persuading, | 
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rr fit to Packers 
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irgument Starts in Proceed-. 


‘ing to Modify Decree Re- 


‘stricting Activities of Na-| 


; tonal ‘Concerns 
Contending that the handicaps placed 


the so-called national packers since 
have prevented those cdmpanies 


|New Alignment 
Of 71st Congress 


Official Report on Division 
Of Membership 


: HEN the final session. of the 
Tist Congress assembled Dec. 
1, it was composed of: 
eee oe 266; ee 
erats, 165; Farmer-Labor, 1; 

_eancies, 3. “Total membershi use 
Senate: Republicans, 53; mo- 
|| rats, 42; Farmer-Labor, 1. Total, 

\} 96. : 
For the incoming 72d Congress 
(after Mar. 4, 1931), the official fig- 
ures at this time, according to the 
Clerk of the House, William Tyler 
Page, are: 


from making a fair return upon their)| *“Yiouse: Reps eins, 218; ‘Demo- 
armer-Labor, 1; va- 


‘capital investment and further that a 
y in the meat or food industries 


isan tmpossibility, Frank J. Hogan, chief 


‘counsel for Swift & Company” and 
‘Armour & Company, presented his oral 
arguments before the Supreme Court of 


_ the District of Columbia on Dec. 1, urg- 


ing a modification of the 1920 “consent 
“decree.” 

The hearing of arguments by Justice 
Bailey of the court is the final phase of 
the litigation in the trial court. The 
“two national packers presented their 
petitions for modification of the consent 
decree in August, 1929. Litigation had 
‘been in progress previous to that time re- 
lative to the validity of the decree which 


- “was upheld by the Supreme Court of the 


United States. 
- The arguments of counsel are being | 


made relative to the significance of the 
evidence presented at the hearing which 


_ *began on Oct. 17 and lasted until Nov: 


14, and the law involved in the case. 
The petitioning defendants are eoening 
‘such modification of the decree as will 


‘permit them to retail meats and dis- | 


tribute and otherwise handle nonmeat 
food products, as well as to allow them 
to own stock in public stockyards, term- 
inal railroads and market services. 

“It should not be the law and is not 
the. law that one industry or group of 
companies should be shackled to benefit 
others,” Mr. Hogan declared. “The con- 


“sent decree was made because it was 


held that there existed a monopoly of 
the country’s meat, and that there were 
threats of all food being controlled by 
these national. meat packers. I think 
this is a gross exaggeration of the facis, 
‘and we maintain that this threat, if pres- 
ent in'1920, has completely disappeared 


crats, 215; 

cancy (7th N. Y, district, Brook- 

lyn), 1. ‘Total seacobarsbtp, 435. 
Senate: Republicans, 48; Demo- 

|| crats, 47, Farimer-Labor, 1.° 


Communist Leaders 
To Be Given Hearing 


By House Committee 


|Capitol Demonstration Due 
Partly, Senator Capper 


ployment Condition 


Communist leaders in this country 
will be given a hearing before the House 
| special Committee investigating com- 
munist activities in the United States on 
Friday, Dec. 5, it was arinounced by the 
office of the Chairman of the House Com- 
mittee, Representative Fish (Rep.), of 
Garrison, N. Y., Dec. 1. _ Among the 
witnesses, according to this announce- 
ment by the Clerk ef the Committee, Wal- 
ter C, Reynolds, will be the following: _ 

William Z. Foster, communist candi- 
date for President of the United States 
in 1928; Israel Amter, head of a council 
for the protection of the foreign-born, 
lunder whose auspices, Mr. Reynolds 
|said, a demonstration was made at the 
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Instruments Specially Designed for Federal Service 


SS aicaiantataatidanmenanieeadl 


Survey are of speci 


] 
designed which rem been adopted as standard equipment by the Su 


Film Corporation Attacks Validity 
Of New York Corporate Franchise Tax, 


‘Ob jections Made on Ground That Assessment Is Based on 
Income From Copyrights Exempt From State Levy 


The Supreme Court of the United direct tax on income, and primarily a 
| States, Dec. 1, heard oral arguments in| tax paid for the privilege of exercising 
\the case of Educational Films Corpora-|the corporate franchise it is neverthe- 
tion v. Ward, No. 350, in which the va-| less in substance and effect a tax on 
| lidity of the New York Corporate fran- | income. 

|ehise tax law is attacked in its appli-| The tax at issue in the Macallen case, 
|eation to.income derived from royalties'counsel urged, was more definitely an 
}on Federal copyrights. |excise tax than the New York tax law 
The tax, it was explained to the court,| now at issue, but even in that case the 
|though denominated a franchise tax, is| court, upon holding that it was a tax | 
based uport the whole income of corpora-|on income, declared it invalid in its 


in the State of application to income from Federal, 


Several types of instruments used by. geologists and topographers of the United States Geological 
designs developed in the Survey’s division of field equipment. 


mow and there is no possibility or poten- | Capitol Dec. 1, and Boris Virsky, head of 


tions doing business 


tialities. of achieving any ow or the Russia press bureau in this country.| New York. 


restraint of the American food 
ness.” 

: Trading in Competition 

“Our evidence has conclusively proved 


that the four national packers—includ-| 


“ing Armour & Co., Swift & Co., Cudahy 
Packing Co., and Wilson Packing Co.— 
are independently owned and _ con- 
trolled,” he said. “These companies, he 
said, have no understandings or agree- 
‘ments as to buying and selling, but, on 
the contrary, are buying and selling in 
keen and active competition with one 
another. ~ 

In speaking of the relationship of 
mere size to monopoly, Mr. Hogan cited 
various cases, in none of which was it 
held that the size of the organization 
was enough to constitute a monopoly if 
that organization did not control sub- 


stantially more than 50 per cent of the | 


industry. 

“In no time during the past 10 years 
has any one of these four packers done 
over 16.2 per cent of the Nation’s total 
meat and lard business, and that was by 
Armour in 1923. In 1929 Swift Aid the 
most business of any of the “big four,” 
having a business slightly in excess of 
15 per cent of the Nation’s total.” 

All of the “big four” had a decrease 
from 1923 to 1929 in percentage of earn- 
ings on the invested capital, Mr. Hogan 
said. 

Earnings Compared 

In comparing the earnings on the in- 
vested capital of the “big four” with the 
percentage earnings of other food con- 
cerns, Mr. Hogan stated that: General 
Foods Corporation made over 45 per 
cent profit on its capital investment in 
1929; Standard Brands, 38.2 per cent; 
National Dairy . Products Corporation 


usi- | 


Tear Gas Used 

Several hundred communists who 
| gathered in a demonstration on the east 
front of the Capitol were dispersed by 
about a dozen police, including both 
| Capitol and city police, after the officers 
| had to resort to tear gas, i 
:of the Capitol Police, S. J. Gnash, said 
-orally Dee. 1. . 

——— Gnash said the men carried 
| placards which were torn up i nthe clash 
with the police, that there were cries of 
| “Down with the Government” and similar 
| expressions from the crowd, and-that the 
| police used tear gas as the easiest way 
ito disperse them. He said that the police 
‘had to beat back some of them who 
‘wanted to fight and that a number 0 
‘them were bruised and he understood 
‘one of them was taken to a hospital. 
They were not Americans and they were 
; denouncing the Government and the 
President, he said. fs 
; Representative Bachmann ¢Rep.), of 
. Wheeling, W. Va., a majority member of 
\the special House Committee, who wit- 
jnessed part of the demonstration, made 
ithis comment on it orally: 
| “They were simply taking advantage 
,of the opportunity, as they do of every 
opportunity, to get notoriety and to 
spread their propaganda. They always 
itry to incite the police to take action 
‘against them.” : 
| Chairman Fish, of the Committee, was 
out of the city. 
Statement Is Filed 

After their demonstration the Com- 
munists, through a representative, filed 
with ghe Speaker of the House, Repre- 
isentative Longworth (Rep.), of Cincin- 
nati, Ohio, a statement setting forth 
their views, 


the Captain! 


with 1929 sales of $300,000,000, 32.5 per | Senator Capper (Rep.), of Kansas, 
cert; National Biscut Company, 20 per) Chairman of the Committee on the Dis- 
cent, and the Gold Dust Corporation 46 | trict ‘of Columbia and a member of the 
per cent. In giving the earnings of the’ Committee on Foreign Relations, stated | 
chain stores, ‘with whom we would com- oyally that he saw nothing: to be feared 
pete directly in distributing, wholesaling jn the demonstration, pointing out that | 
and manufacturing if we were permitted) it may have been due in considerable,| 
to sell a general line of foods,” Mr.| jert to unemployment conditions. He} 
Hogan said that in 1929 the Atlantic spoke of communist activity as visionary | 
and Pacific Tea Co. made 26 per cent) ang that it could not expect much in the| 
on its capital investment, Safeway Stores way” of accomplishment by such demon- 
made 22 per cent, First National Stores | strations, | 
43.5 per cent, and American Stores 46 The Kansas Senator stated that he felt | 





Benjamin P. DeWitt, counsel: for the 
| Educational Films Corporation, stated 
to the court that, in the case at issue, 
|the corporation had been assessed this 
| franchise tax on that part of its income 


ture productions. y , 

The tax, he declared, being in sub- 
| stance an income tax, is unconstitutional 
|in so far as it applies to Federal copy- 
rights, which are Federal instrumentali- 
ties. 
| Must Pay Tax on 
Its Net Income 


In examining the language of the 





¢| statute, Mr. Dewitt urged, it is to be|ically require a distinction between in- 


discovered that it states that, for the 
| privilege of doing business, a corpora- 
tion must pay a tax upon its net in- 
‘come. It contains various expressions 
such as tax “upon net income” and 
“based upon income” such as indicate 


| that'its nature is that of an income tax) 


{and not merely an excise tax. 

It was pointed out that the statute 
has been considered by the highest court 
|of the State of New York in an opinion 
|of Judge Cardoza where it was declared 
| that the tax was substantially a tax on 
| net income. Subsequent to that announce- 
ment, however, the court ruled that the 
| tax was primarily on the privilege of 
doing business though it was stated that 
this was not to be construed as incon- 
| sistent with its former declaration. that 
the tax was upon income. 

_ Counsel declared that there was no 
| inconsistency im these views. 


| aspect may be one gn income and in an- 
| other aspect, one on the privilege of do- 
ing business.” 


In this case, it was pointed out, the| 


tax was based on the corporations’ net 
income and to the extent that the basis 
of the tax includes royalties received 
by the plaintiff from United States copy- 


rights, on the tonstitutional ground that | 


copyrights are Federal instrumentalities 
not subject to State taxation is invalid. 


The corporation is engaged in business | 
as proprietor, distributor and licensor of | 


copyrighted motion picture productions. 
Return was made of its income, including 


derived from royalties on motion pic-| 


“We con-| 
| tend,” he declared, “that the tax, in one| 


| State and municipal bonds and securi- 
|ties. Under the authority of that case, 
|it was insisted, the Néw York tax law| 
is unconstitutional in so far as the tax) 
{thereunder is based on income from | 
'Federal instrumentalities. | 
| Even assuming that the intent of the 
| Legislature was a pertinent factor in 
ithe Macallen case, Mr. DeWitt declared 
|the New York statute is in no better) 
case in that respect, for New York has 
|done exactly what the Supreme Court 
jin the Macallen case condemned Mas- 
}sachusetts for doing. 
| Further, any distinction between in-! 
|come from copyrights and income from! 
| Federal bonds which is based -on the| 
| New York legislative history, would log- 


|terest on certain Federal bonds and 
interest on certain other Federal bonds. | 
The New-York tax cannot, counsel sub- | 
| mitted, be an excise tax as to income | 
|from some Federal instrumentalities and 
|an income tax as to others. 

The invalid Massachusetts tax was 
| pointed out to be measure only in part} 
| by net income while the New York tax 
liakes net income as its sole basis, dnd it 
|was urged that the fact that the basis 
lof the tax is net income rather than 
| gross income does not justify the inclu- 
‘sion of income from, Federal instrumen- 
| Lalities. 

| Counsel for the Attorney General of 
| New. York, Wendell P. Brown, contend- 
ing that the tax was valid as applied de- 
clared that the States may lawfully im- 
pose an excise tax upon corporations for 
the privilege of doing business within 
the State even though there be included 
in the measure of the value of such privi- 
lege, property or income which is exempt 
from direct taxation. 

The tax imposed by the New York 
statute is a tax upon the privilege of 
exercising the corporate franchise or do- 
ing corporate business within the State, ! 
and is a true excise tax, it was claimed. 
It is not a tax upon property or income, 
the net income of the corporation for the 
preceding year being used merely as the 
measure of the value of the future exer- | 
cise of the privilege. 

As to the Macallen case, it was stated 
that there the statute was ‘held uncon- 
| stitutional as to the bond income, not be- 





per cent. 

Counsel for the packers compared 
profits on sales of the national packers 
with other packing companies. In 1929, 
Cudahy sold $267,000,000 worth of goods 
on which it made a profit of only $2,513,- 
000; Morrell & Co. had sales of $95,000,- 


000 and made a profit of $3,436,000; | 
Beechnut Packing Co. had sales of $23,-| 
732,000 and made a profit of $2,703,000. | 


The profit of the Beechnut concern, al- 
though its sales were not in comparison 
with those of Wilson and Cudahy, were 
more than the profits of either of these 
large packers, Mr. Hogan said. 
“The-failure of the attorney general to 
demur and move for a dismissal of this 


case indicates amply that if the defend-| 4, in the District of Columbia, to, any|>y the corporation, it was contended, it| 


ant’s allegations were proved, relief from 
the consent decree should follow. Have 
we proved the contentions of our allega- 
tions? 
overwhelmingly.” 


Mr. Hogan enumerated the four instru-; procuring, inducing, inciting, or coercing | 
mentalities by which he claimed that the any other person or persons to commit, | 


monopoly in 1920 was achieved. These 


| sincere sympathy for such persons as are 
equipped for a trade, are willing to work 
but cannot find the opportunity to make 
use of their training. “It is to be hoped 
that the present session of Congress may 
|Go something to help relieve the employ- 
| ment situation,” he said. 


|gress during his time in the Senate, 


| Senator Capper stated. 


Plan Advanced in House 


For Restriction of Crime | 


1 


“ [Continued from Page 1.) 
| place in any other State, or to any other 

lace in, such territory or District of 
| Columbia} for the purpose of committing, 


I claim that we have done this! oy of aiding, abetting or assisting in the | 


|commission of, or for the purpose of 


lor to aid, abet, or assist in committing, 


This is the first demonstration of its | but on the contrary to reject and dis- | 
kind at the opening vf a session of Con-|aliow any and all claims by corporate|strued in the Macallen case, it was| 


four instrumentalities he listed as fol-| in such other State or in such Territory | 
lows: (1) ownership of interests in and_ or in the District of Columbia, any felony | 
control of public stockyards; (2) advant-|as defined by the laws of such other | 
ages accruing from the ownership of re-| State or such Territory, or the District of 


that received from its royalties, and 
— for exemption was made but de- 
nied. 


cause such income might not be in- 
| oe but because anecunenn, mae 

’ | the ise o ivilege elib- 
__In the corporation’s brief it is stated aaa oak oy io teainde _ — York, 
that the ruling of the State Tax Com-|on the other hand, has not attempted 
mission was made pursuant to its an-| ynder the guise of ‘an excise tax to tax 
nounced and fixed purpose not to allow,! income from copyrights. | 


Unlike the Massachusetts statute con- | 





| taxpayers that income from copyrights,| noted, the New York statute measures | 
patents, Federal bonds and other Federal| the tax not by the income of the year 
instrumentalities’ may not (under the; for which the tax is imposed but by| 
| Federal Constitution) be included in the | the income of a year ending in most | 
measure of the franchise tax. |eases 10 months before the tax_year.| 

Since the income upon which the dis-| This furpishes an additional reason for 
| puted tax is based consists of royalties distinction between the Macallen case} 
|from United States copyrights, owned! and the one now before the court. 





; y Roger Hinds, closing the argument for 
|18 immune from taxation by the State| the Educational Films Corporation, re- 
|of New York. The tax involved, particu- iterated the corporation’s stand that 
arly when cénsidered from the stand-| royalties from copyrights, being founded 
point of the immunity from State taxa-| upon the power of the Federal Govern- 
ion of income from Federal instrumen-| ment to control, must be exempt from | 
talities, is in substance and in practical | State saxation. He also emphasized the 
operation a tax on income. |fact that no court, other than the one) 

Reviewing the case of Macallen Co.| below in this, has ever held the tax in| 
v. Massachusetts, 279 U. S. 620, and the! issue to be an excise tax, and in the 
briefs filed by the Attorney General in| lower courts deflomination of it as such| 
that case as amicus curiae, Mr. DeWitt | was not supported in the opinion by any} 
contended whether or not the tax is aj specific reason. 





Photograph by Horydezak. 
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Instruments so 
rvey include the explorer’s and 


telescopic alidades used by the geologists and the high standard telescopes used by the topographers. 
The above photograph shows a phase of instrument inspection at Washington. 


‘\Crime Commission 


Of New York Issues 


Booklet on Activities 


Work Embraces Laws Rec-| 
ommended and Adopted 
Since Baumes Agency Be- 
gan to Function 


State of New York: 
Albany, Dec. 1. 


The laws recommended by the Baumes 
Crime Commission have been compiled 
and published in booklet form by the 
Commission under the direction of its 
chairman, Senator Caleb H. Baumes, ac- 
cording’ to a statement issued Dec. 1. 

A description of the pamphlet as con- 
ane in the statement follows in full 

xt: 

_ The pamphlet will be particularly in- 
teresting to attorneys and those hav- 
ing to do with the administration of 
the crime law, as it shows the exact 
changes made in previous laws. Each of 
the so-called crime laws is printed in 
legislative bill form, the new matter 
being indicated by appearing in italics 
and the phraseology omitted being shown 
in brackets. In addition to thé statistical 
enactments for which eredit is given the 
Crime Commission, the booklet includes 
laws providing funds to carry out the 
recommendations of the Commission for 
the betterment of the prisons, welfare of 
the prisoners and the improvement of 
the administration of the crime law. 
Work of Commission 


Through its recommendations the 
Comniission’s name attaches to some 74 
legislative measures adopted since it be- 
gan to function in 1925, among which 
were many amending existing laws in| 
addition to the more extended meas-| 
ures which set up new functions in the 
various departments having to do with 
crime administration. 

The reports of the Commission, a6| 
well as the special reports of its sub-| 
commissions, have been in great demand 
since the first was issued early in 1926. 
Requests for them have been received 
from almost all the civilized countries 
on the globe, as well as from substan- 
tially all the States of the United States. 
As a result the supply of printed mat- 
ter containing the results of survey; 
and investigations has been practically 
exhausted. - 


California Gas Act 
Is Upheld by Court 


Writ to Prevent Enforcement| 


Of Wastage Order Denied 


State of California: 

Sacramento, Dec. 1. 
California’s 1929 Oil and Natural Gas 
Conservation Act was held to be con- 
stitutional in an opinion handed down 
Nov. 29 by the State District Court of | 
Appeals at Los Angeles. 
The court denied the petition of a 
number of oil companies operating in 
the Santa Fe Springs field for a writ of | 
prohibition to prevent the Los Angeles | 
Superior Court from enfoyeing an order | 
against natural gas wastage. | 
The oil companies contended that the | 
gas conservation order would cause them 
irreparable losses. 


Statistics Prove Aid 
In Industrial Growth 





Increased Demand Indicated in| 
Report of Labor Bureau | 


The importance of statistics in indus- | 
trial development emphasizes the need 
of increasing the scope of the work of | 
the Bureau of Labor Statistics and of | 


| tween the United States and Czechoslo- 
| vakia was opened on Dec. 1 by RCA Com- 
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Trapping Limited 
In Massachusetts 


New Law Designed to Prevent 
Unnecessary Suffering of 
Animals 


Commonwealth of Massachusetts: 
Boston, Dec. 1. 


The new trapping law enacted by the 
voters at the recent general election will 
become effective on Dec. 4, according to 
a statement issued by Director William 
C. Adams, of the State Division of Fish- 
eries and Game. 

An explanation of the new law was 
contained in the statement and follows 
in full text: 

Under the terms of the new law no! 
trap may be lawfully used which is not 
designed to kill the animal at once or 
take it alive unhurt. 7 

This law abolishes the use of the pres- 
ent steel trap, except in such cases where 
these traps are set in locations whereby 
the animal will immediately drown in| 
deep water upon being caught in the 
trap and with the further exception that 
the present traps may continue in use 
within 50 yards of any building or cul- 
tivated plot of land for the purpose of 
trapping vermin which is detrimental to 
the proper use of the land or buildings. 

The burden of proof will rest upon 
the person using any trap to show that 
it is a device which will as a matter 
of fact comply with the terms of this 
new law. 

All present laws remain in full force 
and effect such as the laws prohibiting 
the use of poisons, snares, jaw traps 
having a spread of more than six inches 
or stop-thief or choke traps with an 
opening of more than 6 inches. 


Direct Radio Service 
Has Been Established 
To Czechoslovakia 


Circuit to China Will Be| 
Opened Next Week, Ac-| 
cording to Federal Radio 
Commission’s Report 


First direct radio communication be- 


munications, Inc., radio operating sub- 
sidiary of the ‘Radio Corporation of | 
America, according to advices received by 
the Federal Radio Commission. 


With the inauguration of this circuit 
from New York to Prague, Federal Radio 
ommianienes Harold A. Lafount, in| 

enting on the ac i 
declared that it “opens eae 
speedier vista of communication with | 
mid-Europe.” He said he had been in- 
formed by W. A. ‘Winterbottom, Vice 
president of the corporation, that this | 
— — ae direct telegraphic | 

unication betw vakia | 
and the United Sates" a wat 


According to official records i | 
radio circuit is the third even een 
telegraphic contact to be established 
by RCA during 1930, augmenting the| 
more than 30 circuits linking other for-| 
eign stations which previously had been 
established, and which are globe-encir- | 
cling. A direct circuit between New| 
York and Panama was opened during} 
the Summer, and a direct circuit to 
Russia was inaugurated a fortnight ago 
between New York and Moscow. : 

At the same time Commissioner La- 


| 


By THe Unitep States Daily 


‘sas City, Mo. 





fount said he was notified that the R 

will open a fourth direct circuit 
tween the United States and China, dur-| 
ing the current week. This will be the | 
first direct radiotelegraphic contact on | 


regular schedule spanni ri 
aren panning the Pacific, 


Bill to Limit Immigration 4 
Of Filipinos\ Introduced 


Migration of citizens of the Philippine 
Islands to _continental United States 
would be limited to students, visitors 
for business or pleasure, merchants, | 
Government officials, their families, at- 
tendants, servants and employes, under | 
the provisions of a bill (H. R. 13535) 
introduced in the House Dec. 1 by Rep-| 
resentative Welch (Rep.), of San Fran- 


| “Federal 


Ane Presenren Herets, Berne ~ 


Supreme Court — 
Denies Review of 


Trolley Rate Case 


Dismisses Kansas City Ap- 
peal of Decision Increas- 
ing Street Car Fares in 
Face of Contract 


The Supreme Court of the United 
States announced Dec. 1 that it would 
not review the case involving litigation 
pertaining to street-car fares in Kan- 
r The court dismissed the 
appeal in the case of Latshaw, Judge, 
ete., v. Missouri ex rel. Kansas City 
Public Service Co., No. 467. This dis- 
position of the case made it unnecessary 
for the court to pass upon the motion of 
the City of Kansas City, Mo., to inter- 
vene in the cause. 

According to the statement of juris- 
diction filed by Ralph S. Latshaw, Judge 
of the Circuit Court, Jackson County, 
Mo., Kansas City sought an injunction 
to enjoin the utility from further pros- 
ecuting an application for increase in 
rates of fare and enjoining the Public 
Service Commission from granting or 
entertaining any application: for in- 
creased rates over the franchige rates, 
The franchise contract between the city 
and the utility contains provisions to 
make it a “service-at-cost”’ franchise, 
and in it a certain schedule of rates is 
announced. This contract, it was stated, 
was approved by ‘the Public Service 
Commission. 

Subsequently, however, the utility filed 
with the Commission a new schedule 
providing for a 10-cent cash fare (half 
fare for children), over all street rail- 
ways and motor ‘bus feeder lines, con- 
stituting an increase over the franchise 
rates. The Commission took jurisdiction 
of. the application and appointed en- 
gineers to make an appraisal of the 
porperty of the company, which, in the 
meantime, filed application to put an 
emergency schedule into effect. 

The. city, it was explained, then filed 
in the Circuit Court of Jackson County 
a petition for injunction against the 
utility and Commission, alleging viola- 
tion of the franchise contract and claim+ 
ing that the Commission had no author= 
ity to construe contracts, it not being 
a court. Following the issuance of a 
temporary restraining order the utility 
applied to the Supreme Court of Mis- 
souri for a writ of prohibition alleging 
that the circuit court was without juris- 
diction to entertain the cause brought 
before it. The city answered denying 
the power of the Commission to fix the 
rates‘in question. * 

On May 15, however, the Supreme 
Court of the State decided in favor of 
the utility and the Commission by order- 
ing the issuance of the writ of prohibi- 
tion holding that the fixing of reason- 
able rates whfch a utility may charge is 
an exercise of the police power under 
the State Constitution under which the 
Legislature is prohibited from abridging 
such police power by authorizing a mu- 
nicipal corporation to make a contract 
that would limit such power. The Leg- 
islature was held, however, to be able to 
delegate the rate making power to the 
Public Service Commission and did so 
by the passage of the Public Sérvice 
Commission Act in 1913. 


Bill to Create ‘Industrial 
Commission’ Introduced 


A permanent governmental , agency 
which would deal exclusively with the 
problem of maintaining the best condi- 
tions in industry and keeping workmen 
permanently empoyed would be set up 
under the provisions of a bill (H. R. 
13567) introduced in the House Dec. 1 
by Representative Ludlow (Dem.), of In- 
dianapolis, Ind. 

The commission would be known as the 
Industrial Commission,” and 
would be composed of five members to 
be appointed hy the President with the 
advice and consent of the Senate; the 
measure would propose. 

The commission would be authorized 
and directed to make surveys, studies 
and investigations of all problems relat- 
ing to the stabilization of employment 
in industry, agriculture and commerce 
in the United States with a view to for- 
mulating such plans and recommending 
such legislation as will enable employes 





cisco, Calif. 


to obtain a saving wage and investors a 
reasonable dividend, according to the bill, 
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frigerator cars; (3) the power and size | 
of the big packers with healthy condi- 
tions; and (4) combinations and agree- 
ments. These, he maintained, are no 
longer present. 

Because of the availability of market 
information and the enactment of Packers 
and Stockyards Act, he claimed, it is no/| 
longer possible for the packers, should! 
they own interests in public stockyards, 


Columbia, shall be deemed guilty of a 
felony, and, on conviction thereof, if any 
murder shall have been committed as the 
result thereof within such other State 


|or such Territory or the District of Co- 


lumbia, shall be punished by death or 
by imprisonment for life in the diseretion 


of the court, otherwise by a fine of not, 


more than $25,000 or by imprisonment 
| of not more than 25 years 


Supreme Court Again Will Consider 


Question of Los Angeles Terminal | 


undertaking activities along new lines, 
says the annual report of Commissioner 
Ethelbert Stewart to the Secretary of 
Labor, made public Dee. 2. | 

The demand for labor statistics has 
greatly increased, Mr. Stewart says. 
Both the public and private attitude to-| 
ward our industrial life, he asserts, as | 
well as all plans and proposals for stabil- | 


of the forty-eight States. Reouens that 


ion or comment of ite own, wou 
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Suit Involving Validity of Order Requiring Building of 


: , or both such 
to control prices on the market or to) fine and imprisonment. ; 
iscriminate against other packers. The} 
— ravers ware become almost | 
r cent public utilities, he asserted, | . 
and the eaniilene of the stockyards are | tock producers, Mr. Hogan said that the 
under Government supervision. jentire livestock industry had told the 
Mr. Hogan pointed out that the par- | court that in their dealings with the 
ties had stipulated that at the present} é 
time there were ample refrigerator cars |*@Uare treatment and that all livestock 
available_for everyone, and in addition | }8 sold in competition both on publie and 
he mentioned the great, progress made |" Private markets. He said that they 
in construction of good roads and the| had testified that in their opinion, as 
development of motor trucking. Not | Practical experts in the industry, there 
only is there a lack of combination, Mr.|i8 2 monopoly and that they alone de- 
Hogan claimed, but whereas in 1920 the termine when and where they shall ship 


the testimony of a large group of live- 


defendants they had received fair and | 


The construction of the proposed $10,- 
000,000 union railway station in Los An- 
geles is involved for a third time in a case 
which the Supreme Court of the United 
States has accepted for review. ‘The 
|court, on Dec, 1, found probable juris- 





diction over the three consolidated suits | 


| of Atchison, Topeka and Sante Fe Rail- 
| way Co. et al, vy, Railroad Commission 


Union Station to Be Reviewed 


cost is stated 4n the statement of juris- 
diction to aggregate $10,000,000, 

The Supreme Court of California, 
which decided the cases in favor of the 
Commission, had placed before it the 
question of the validity of the order, 
which, the/railroads claimed, was legis- 
|lative in Character and, being made by 
the Commission, was repugnant to the! 
Federal Constitution, 

Various phases of this controversy | 


|ment statistics, cost and standar 


izing and improving that life presuppose | 
a mass of accurate, up-to-date statis- 
tical information that was undreamed 
of 25 years ago. 

Such information, he points out, is 
essential to governmental and private 
programs of industrial betterment, and 
it is essential, therefore, that the gov- 
ernmental agencies charged with the 
duty of obtaining this information should 
be adequately equipped for the task. 

More information is needed, Mr. Stew- 
art Paveatahie in the fields of em a 

0 
living, wages, industrial accident sta- 
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| of California, Nos, 470, 471 and 472. |over the construction of the texminal| tistics, industrial diseases, labor turn-|| Victor WaitLogk 


They have spoken, he 


e ers had size and healthy conditions, 
lay they have size end unhealthy con- 
e said that with one ‘possible 


ditions. 
ion all witnesses had paid tribute 


tik 


petitioning defendants. 
In referring to the stipulation covering 


: 


clean and fair trade practices of 


jtheir livestock. 
| said, of the conditions in their industry, 
|and on the basis.of their practical know!- 
|edge they have given their opinion.as to 
| what will better those conditions, 

The argument will be continued on 


| Dee, 2. 
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In 1927 the Railroad Commission or-| have already been passed on in two 
dered the railroads to construct and op-! other cases by the Supreme Court of 
erate a union passenger station within|the United States in Interstate Com- 
the City of Los Angeles, together with| merce Commission v. United States ex 
such tracks, connections and>other ter-|rel. City of Los Angeles, 260 U. 8. 52, 
minal facilities as might be reasonably|and Railroad Commission vy. Southern 
garment to ite use. The approximate Pacific Co,, 264 U, 8, 381, 
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over, and strikes and lockouts. He also| 
recommends placing four industrial at-| 
taches jin foreign countries to furnish 
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information on foreign labor conditions. 
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Present Division |Television Research Proposed | 
Of Sessions of | As Condition to Opening | 


Congress Upheld 


Majority Leader of House | 
Expresses Personal En-| 
dorsement of System Now | 
Being Followed 











Declining to commit the majority party 
on its legislative program in the House 
at this session of Congress, Majority 
Leader Tilson (Rep.), of New Haven, | 
Conn., said he personally is not in favor | 
of elimination of so-called “lame duck” 


sessions of Congress and that he is not| 
in favor of proposals for Government | 
operation without reference, however, to! 
any particular pending project. He said| 
that while he is personally against Gov- | 
ernment operation and always has been, 
he did not propose to attempt to com-| 
mit the majority on the subject and said 
that legislation regarding Muscle Shoals 
would be considered. 


Amendment Unnecessary 


“I always have been opposed to 
amending the Federal Constitution un-| 
necessarily,” he said when asked about) 
the pending Senate and House commit-| 
tee proposals for advancing the dates 
of incoming Congresses so there would 








Columbia Subsidiary, 


| Examiner Recommends Delay in Granting Application of 


Declaring Experiments 


W ould Duplicate Competitor’s Work 


Recommendation against the immedi- 
ate granting of the application of the 
Atlantic Broadcasting Co., 100 per cent 
subsidiary of the Columbia Broadcast- 
ing System, for the establishment of an| 
experimental television transmitting sta- 
tion in New York, was made to the Fed- | 
eral Radio Commission Dec. 1 by Exam- | 
iner Elmer W. Pratt. 

Holding that the proposed experiments 
of Columbia in television would be “but 
a duplication” of those conducted by the 





National Broadcasting Company, the 
competitive Nation-wide network in 


broadcasting, Mr. Pratt recommends that 
action on the application be withheld for 
six months, and then remanded back to 
the examiner. In this period, he recom- 
mends that Columbia be prepared to 
“make a showing of substantial research 
work with regard to television conducted 
on an independent basis,” and that if 
such a showing is made, the application 


i be granted. 


At the hearing, held on Oct. 3, Mr. 
Pratt said it was brought out that the 
R. C. A. Victor-Corporation, a sister or- 
ganization of the N. B. C., had assigned 
one of its own television engineers, M. A. 
Trainer, to the Atlantic company in a 


be less gap between election and func- consulting capacity on television. The 
tioning of new memberships. i _, |applicant company, he declared, has 
“In the first place,” he said, “it is| never conducted television research work 


not at all necessary to amend the Con- 
stitution in order to change the date of 
the assembling of Congress. Congrees 
can enact legislation fixing the date of 
beginning of a session to meet Dec. 1 
or Mar. 4 or whatever date it pleases, 
without constitutional amendment, and 
it would run until changed by subse- 
quent legislation. 
ers of Congress today. 

“IT do not personally feel there is any | 
need for any change from existing law. 
It would be dangerous, in my opinion, | 
for a new Congress to count the electoral | 
votes when a presidency would depend 
upon the result of its work. I think 
the “lame duck” Congress would be more 
apt to be unswerved by political consid-| 
erations of coming elections. I feel the 
present practice is the safest and best. 
I do not want anything I say at this 
time, pending conferences with others 
of the majority, to be interpreted in any- 
way as binding on the party or on me} 
in my position as majority leader.” 


Florida Without Authority 
Over Ship Used as Resort 


State of Florida: 
Tallahassee, Dec. 1. 

A steamship off the port of Tampa, 
equipped for the purpose of conducting 
a “floating Monte Carlo gambling resort” | 
beyond the three-mile limit, can not be| 
interfered with under the laws of the | 
State of Florida, Attorney General Fred 
H. Davis explained in a recent opinion. 

Under section 529, Compiled General | 
Laws (Fla.), Mr. Davis said, there is| 
no deubt of the power of the State to) 
prevent such.a practice and to abate the) 
ship as a nuisance if its activities are) 
carried on within the jurisdiction of the 
State. However, if the ship is main- 
tained beyond the three-mile limit and| 
on the high seas the only authority} 
which can handle such a situation is the| 
United States Government which has 
jurisdiction in such cases, he said. 

A similar ship, the Attorney General 
pointed out, was devised and operated | 
for a short time off the coast of Cali- 
fornia, and, according to his informa- 
tion, the Federal Government succeeded 
in having it suppressed. 


Inquiries_Ordered 


By Tariff Agency, 


Sixty-six Requests Made Since 
Enactment of Law | 
| 





Since enactment of the tariff law of | 
1930 there have been requests for 66) 
investigations, of which 35 result from} 
Senate resolutions, and all of the in-| 
vestigations requested by the Senate} 
have been ordered, the Federal Tariff} 
Commission states in its annual report 
made public Dec. 1. ; 

The Commission has been engaged with 
plans involving extensive field _work, | 
looking toward the eventual making of | 
five special reports required by the Haw- 
ley-Smoot Act, the report points out, 
and in conducting the requested investi- 
gations. Preliminary reports on the 35) 
commodities affected by Senate resolu-| 
tions have been prepared by the staff | 
for the use of the Commission, the re-| 
port adds. 

Tentative plans have been formulated 
for investigations into crude petroleum, | 
and entries of fish and other marine prod- | 
ucts in vessels owned by aliens, the Com- | 
mission explains. Field work already | 
has begun in these two inquiries, the 
report adds. | 

The Commission merged six of 31 re- 
quests from private sources with investi- 
gations requested by the Senate and dis- 
missed two private requests, while a 
third request was withdrawn, the report 
discolses. 

Pointing out that the office space of 
the Commission is “far too small,” the 
Commissioners declare that additional 
ersonnel and facilities will be required 
if the Commission is “to perform with 
reasonable celerity the increased and in- 
creasing amount of work” required of it. 


"The President's Day 


At the Executive Offices 
Dec. 1 








11:30 a. m.—The Assistant Secre- 
tary of Labor, Robe Carl White, called 
te discuss Departmental matters. 

12 m.—The Secretary of State, 
Henry L. Stimson, called. Subject of 
conference not announced. 

12:30 p. m.—The President was pho- 
tographed with the football team of 
the State College of Washington. 

2:30 p. m.—Committees of the two 
Houses of Congress called to advise 
the President officially that Congress 
is in session and to ask if he has any 
communication to make to that body. 
The Committee on the part of the 
Senate consisted of Senators Watson 
(Rep.), of Indiana, and Robinson 
(Dem.), of Arkansas, and on the part 
of the House of Representatives Til- 
Son (Rep.), of New Haven, Conn.; 
Hawley (Rep.), of Salem, Oreg., and 

egsarner (Dem.), of Wvalde, Tex. 3 
emainder of day.—Engaged with | 
Secretarial staff and in answering mail | 





correspondence. 


in the past and is relying entirely upon, 


the research work done up to the present 
by the R. C,. A.-Victor Corporation, a 
competing company.” 

Columbia, said the examiner, competes 
with the N. B. C. The N. B. C., he added, 
is affiliated with the R. C. A.-Victor Cor- 
poration, “and these two companies are 


panies having approximately five televi- 
sion transmitters capable of testing the 
results of apparatus developed by them.” 
While Columbia proposes substantial 
competition with other parties similarly 
equipped, carrying on similar experi- 
ments, and while it is believed that the 
competitive standard is a good one, Mr. 
Pratt states that nevertheless in this 
case “the applicant proposes to utilize 
the services of an engineer in the employ 
of a competing company and to base its 
proposed television experiments upon the 
data developed wholly through research 
conducted by a competing company.” 
The Atlantic company’s application is 


|tor assignment to the television channel 
of 2,750 to 2,850 kilocycles with 500 watts 


and unlimited hours of operation. The 
station would be located in the metropoli- 
tan area of New York City, and, Mr. 
Pratt declares, would be “but a dupli- 
cation” of the experiments carried on 
by the N. B. C. experimental station, in 
close proximity to the proposed location 
of the new station. 


In a statement issued in connection 





Detective Licenses Needed 
By Business Agency Workers 


State of California: 
Sacramento, Dec. 1. 


Employes of the Better Business Bu- | 


reau of Los Angeles engaged in making 
investigations for it are required, under 
California statutes, to take out private 
detective licenses, it has been held by 
the Attorney General of California, U. S. 
Webb, in a recent opinion to Walter H. 
Killam, Secretary of the Detective Li- 
cense Department. 

The Attorney General pointed out that, 
though the Bureau itself, a nonprofit or- 
ganization, is not required to take out a 
license as a detective agency, the per- 
sons employed by it to make the investi- 
gations are engaged in the business of 
private detectives within the scope of 
the act (Statutes of 1927, page 1938) 
and should procure a license before con- 
ducting any of such activities. 











Mississippi to Eliminate 
Fire Hazards in Schools 


State of Mississippi: 
Jackson, Dec. 1. 
A cooperative plan to eliminate fire 


| hazards in school buildings of the State! the 


has just been announced by the State 
Superintendent of Education, W. 
Bond, who said expert assistance has 
been placed at the service of the State 
by Lloyd T. Wheeler, manager of the 
Mississippi State Rating Bureau. 

Mr. Wheeler has made available the 
services of inspectors employed by the 
rating bureau in various parts of the 
State to inspect all school plants and 
to submit recommendations for fire 
safety. 

“This fire prevention campaign with 
services of expert inspectors will cost 
the school district nothing and will point 


|out fire hazards which should be elim-: 


inated,” Mr. Bond stated. 








Congress Begins Work 
Of Short Session 


[Continued from Page 1.] 

Rich (Rep.), Woolrich, Pa.; Francis B. 
Condon (Dem.), Central Falls, R. L; 
Frederick C. Loofbourow 
Lake City, Utah; Robert L. Hogg (Rep.), 
of Point Pleasant, W. Va.; and Michael 
K. Reilly (Dem.), of Fond Du Lae, Wis. 

The Speaker announced the resigna- 


tion of Representative David H. Kinch-| 


eloe (Dem.), of Madisonville, Ky., who 
is already in office as an Associate 
Justice of the United States Customs 
Court. It was accepted. The resigna- 
tion had already been submitted to the 
Governor of Kentucky. 

The Speaker gubmitted to the House 
a_ letter from ‘ Representative French 
(Rep.), of Moscow, Idaho, tendering his 
resignation as chairman of the House 
Committee in charge of annual memorial 
exercises for deceased members. Mr, 


| French said the pressing character of his | 
| work on the Committee on Appropria- | 


| tions made it impossible to continue his |tion of Legislatures of two-thirds of the 


services in the other capacity. 
ignation was accepted, 

Resolutions Adopted 

The perfunctory resolutions, presented 

at the beginning of all sessions, for 

notification to the President and the 


The res- 


adopted and notification committees ap- 
pointed. Another, as in the case of the 
Senate, fixed the meeting time of the 
sessions at “‘12 o’clock meridian.” Res- 


olutions were adopted in respect to|tive McLeod, providing for amending | conservation policy will continue to be 
seven Members who have died since the|the Constitution so as to legalize home} strictly enforced and the Govermment 


previous session, and leaves of absence 
were granted to a number of Members. 

The House adjourned at 12:48 p. m., 
on motion of the majority leader, Rep- 
resentative Tilson (Rep.), of New Ha- 


(Rep.), Salt} 


with Mr. Pratt’s report, the Columbia 
System expressed the hope that this rec- 
ommendation will not “reflect the view 
of the Commission itself.” If the appli- 
cation finally is denied, the. statement 
said, the Columbia, System “might be 
forced to use equipment of foreign man- 
ufacture” in developing television. 

“It would prefer American television 


| equipment rather than to turn to foreign 


devices, but obviously the Columbia Sys- 


tem cannot altogether be deprived or de-| by the Senate in accepting the creden- 


prive itself of the opportunity to be ready | 


to meet developments in this new field,’’ 
it stated. 

The section of Examiner Pratt’s re- 
port concerned with conclusions and rec- 
| ommendations follows in full text; 


Proposes to Base Experiments 
On Competitor’s Research 


It is therefore concluded: 

1. That the applicant is financially able 
| lo construct and to operate the proposed 
| station. 





| 2, That the band of frequencies applied 


tor, 2,750-2,850 kilocycles, is available 
;on a time-sharing basis, and the power 


| assignment requested, ;500 watts, is not | 
iuconsistent with other assignments in | 


the same frequency band. 

38. That the applicant has never con- 
ducted television research work in the 
past and is relying entirely upon the re- 


| ng informed that a further study was| 
| to be made of contributions in the recent| 


search work done up to the present by | 
|the R. C. A.-Victor Corporation, a com- | 


peting company. 


| 4. That the only expert television en-| 
|gineer on the staff of the applicant is | 


|in the employ of the R. C. A,-Victor 


It is within the pow- associated in ownership of other com- | Corporation. 


| 5. That applicant’s proposed experi- 
;ments will be but a duplication of those 
conducted by Station W2XBS, of the 


National Broadcasting Company. 


|similarly equipped, carrying on similar 
| experiments, and while 
| one, nevertheless in this case the appli- 
|cant proposes to utilize the services of 
an engineer in the employ of a compet- 
ing company and to base its proposed 
television experiments upon the 


|ducted by a competing company. 

| Before a recommendation is made in 
ithis case, a review of the Commission’s 
| policy with regard to television is nee- 
| essary. 

| The Commission has maintained a 
policy of permitting and encouraging 
the type of legitimate experimental work 
which will advance the television art. 
For this reason the present frequency 
assignments to television stations are 
made upon a purely experimental basis. 


All such stations are subject to the pro- | 
64, covering | 


visions of General Order 


experimental stations. This order re- 


reports showing the technical progress 
made by the stations during the previous 
quarter and definitely precludes the 
commercializing of the stations’ trans- 
missions. 


development of apparatus and can be 
' conducted in the laboratory long before 
|}any need exists to put the station on 
| the air, and since the actual radio trans- 
|mission is in reality one of the more 


|advanced stages of television, the Com- | 


mission follows the policy of requiring 
\that a showing be made of laboratory 


|research in television previously carried | 


on by applicants before giving favorable 
consideration to applications for fre- 
quency assignments for new stations. 
|Showing Should Be Made 
Of Independent Research 

In view of this policy it is believed 
that, before ‘the present application can 


be granted, a substantial showing should 
!be made of laboratory research work 


in television conducted by the applicant. | 


|In other words, in order to put the ap- 
|plicant upon a proper competitive basis, 
}a showing should be made of substantial 
|laboratory research work 
|earried on independently of the work of 
R. C. A.-Victow Corporation and 
without that company’s actual partici- 


+; pation. 
It would therefore seem desirable not ' 
to grant the application at the present | 


time. However, it is believed that ap- 
plicant should be given a full and fair 
opportunity to conduct such research 
work as would meet the requirements of 
the Commission. 

It is accordingly recommended: 

1. That action on said application be 
withheld for a period of six months, and 
that this case be remanded to the Ex- 
aminer for the taking of further testi- 
mony as indicated below. 


| within which to make a showing of sub- 
| stantial research work with regard to 
|television conducted on an independent 
basis. 

3. That, if at the end of six months, 
such showing has been made, the appli- 
cation be granted. 

4. That, if at the end of six months, 
such showing has not been made, the 
application be denied. 











‘House Measures Propose 
‘Referendum on Prohibition 


[Continued from Page 1.) 

of the people in the several States favor 
|or oppose a continuance of the Eight- 
eenth Amendment.” The proposal re- 
solves that an amendment to the Consti- 
tution repealing the Eighteenth Amend- 
| ment be proposed to the States and that 
| thjs repealing amendment be submitted 
| to’ State conventions as provided in the 
Constitution. 

| Similar action is contemplated in Mr. 
McLeod’s resolution (H. J. Res, 398). 
|which states that Article 5 of the Con- 
stitution makes it mandatory upon Con- 
gress to call a convention upon applica- 


States. Applications have been received 


| election. 


6. That while applicant proposes sub- | 
|stantial competition with other parties | 


1d it is believed | 
that the competitive standard is a good | 


data | 
| developed wholly through research con- | 


quires the filing of regular quarterly | 


Since a large part of experi- | 
mental television work has to do with | 


in television, | 


2. That applicant be given six months 


| Mr. Thatcher 


Campaign Fund 
Inquiry Delays 
Seating Mr. Davis 





Additional Expenditures Are 
Discovered; President Ac- 
cepts Semator-elect’s Res- 
ignation From Cabinet 


| 





Disclosure of additional expenditures 
on behalf of the Brown-Davis ticket in 
the Pennsylvania election in excess of 
$260,055.25 has caused delay in action 


tials of Senator-elect James J. Davis, 
Senator Nye (Rep.), of North Dakota, 
chairman of the Senate Campaign In- 
vestigating Committee, amouncéd Dee. 1. 

This amount, in addition to expendi- 
tures of $368,962.11 heretofore reported 
to the Senate Committe by the Brown- 
Davis Committee, brings the total ex- 
pended to $629,017.36. 

Mr. Davis did not appear at the open- 
ing session of the Senate Dec, 1 to pre- 
sent his credentials. Senator Nye stated 
orally before the Senate convened for 
the day that he had been in contact with 
Mr. Davis and he “understood that Mr. 
Davis would not present himself.’” 


Withholds Credentials 


Senator-elect Davis stated Dec. 1 that 
he-had withheld his credentials after be- 





Pennsylvania election. | 
His statement follows in full text: 
“I was informed that Senator Nye 

wished to study further the matter of! 

contributions in the recent Pennsylvania 

After consulation with Senate | 

majority leaders who had also conferred 

with Senator Nye, it seemed to me best 
to withhold my credentials until Chair- 
man Nye had time to make his examina- 
tion—that is, until tomorrow. Im _ the| 
meantime, I desire to say that having | 
nothing whatever to conceal, I fully court | 
whatever further investigation Senator 

Nye cares to make, and will cooperate | 

with him and the Committee.” 

| President Hoover, it was announced 

orally at the White House Dec. 1, has| 

“at the request’? of Mr. Davis, accepted | 

the Secretary’s resignation to take ef-| 

fect at noon on Tuesday, Dec. 2. pal 

Meanwhile, it was stated, the Assist-| 
| ant Secretary of Labor, Robe Carl White, | 
is ipso facto Secretary of Labor ed 
ing the time when William M. Doak, ap-| 
pointed Secretary of Labor, will have! 
been confirmed by the Senate and takes | 
the oath of office. 

Secretary Davis, it was said at the 

White House, submitted his resignation 

to President Hoover in person on Satur- 

day, Nov. 29, to take effect at the lat- 
ter’s pleasure. It was the general under- 
standing at the time, however, it was 
| said, that the resignation would be ac- 
| cepted when Mr. Davis took the oath of 
| office as a Senator from Pennsylvania. 
Senator Dill (Dem.), of Washington, 

a member of the Investigating Commit- 
tee, stated Dec. 1 that if Mr. Davis ap- 
peared before the matter was settled by 
the Committee, a resolution would be 
offered asking that Mr. Davis’ creden- 
tials be set aside temporarily umtil the 
' Committee could complete its investiga- 
tion. “Personally,” Senator Dil’ said, 
“I was not willing for Mr. Davis to be} 
sworn in even if this new matter had! 
not been found,”’ adding that he consid-| 
ered the amount already disclosed by| 
| the Committee investigations to be ex- 
cessive, ; 





Awaits New Evidence 

Senator Nye further stated that he 
hoped that evidence obtained by investi- 
gators dispatched to Harrisburg, Pa., on 
Nov, 30 would be in the hands of the 
Committee soom enough to enable the 
Committee to conduct a thorough hear- 
ing and clear the matter up within a few) 
days. A hearing on the matter will 
probably be held Dec. 3, he said. 

The full text of a statement by Chair- 
man Nye, setting forth the action of the 
Committee, follows: 

There seems to be some misunderstand- 
| ing as to the reasons for delay in the 
swearing in of Senator-elect Davis. 

I have not challenged his right to a 
seat in the Senate. I have desired and 
| gained a delay in action upon his cre- 
| dentials to the end that there might be 
afforded further opportunity to deter- 
mine the amounts which have been ex- 
; pended in behalf of the Brown-Davis 

ticket in the primary election in Penn- 
en It is essential that this infor- 





| e e- 
| Commission to Present 
| Statue to Venezuela’ 


A commission appointed by President 
| Hoover to present a life size bronze 
statue of Henry Clay to the Republic of | 
Venezuela at Caracas on Dec. 9, consist- 
ing of James R. Sheffield, of New York, 
formerly Ambassador to Mexico, chair- 
man; Representative Thatcher (Rep.), of 
Louisville, Ky., and the Ambassador to 
Venezuelas George T. Summerlin, will 
leave New York City Dec, 20n the U. S. 
S. “Northampton,” Mr, Thatcher an- 
nounced orally Dee. 1. 

said there also will be 





in the delegation Capt, Lamar R. Leahy, 


| as Naval Attache; 


! 
| ized by Act of Congress approved 
| 


| Federal Conservation Policy | 


from 35 States, it is said in the resolu- | 


tion. 

Measures introduced 
|cerned with the Eighteenth Amendment 
{inelude, in adddition to Mr. Andrew’s 


| Senate that the House is in session, were | resolution: 


| A measure (H. R. 13522), introduced 
|by Representative McLeod, calling for 
|a national referendum; a measure (H. 
iJ. Res, 399), introduced by Representa- 


which are con- | 


} 


| manufacture of intoxicating beverages; | 


| 


| April, 1931, and a measure (H. R. 


a measure (H. J, Res. 398), introduced | protection. The action of the Court of 
by Mr. McLeod, providing for the call- | Appeals, taken as the result of the De- 
|ing of a constitutional convention in| partment’s appeal from adverse  deci- 


Col, Blanton Win- 
ship, as Military Attache, and Robert J, 
Phillips, of the Department of State, as 
secretary. The party will return to New 
York on the “‘Northampton” about Dee, 
| 15 or 20, The presentation was author- 
Feb. 
| 24, 1927, which appropriated $41,000 for 
the statue and incidental expenses of its | 
presentation. 
The sculptors were Edmund T. Quin 
and Francis H. Packer, Mr. Thatcher 
said. | 


Oil Ruling Said to Assist 


[Contineeed from Page 1.] 
vey and the Solicitor’s Office, involving 
74 leases during the fiscal year 1930, 
No new prospecting permits have been 
issued except where geologic investiga- 
tions or other expenditures imeurred 
equities, justifyimg the issuance. On this 
basis 199 new permits were granted dur-| 
ing the fiscal year 1930, 150 permits 
formerly canceled were reinstated, and 

122 applications were reinstated. 
In commenting on the decision, Secre- 
tary Wilbur said: “The Administration’s 


oil lands will continue to receive full 





sions in the District Supreme Court, will 


ven, Conn., “as a further mark of re-| 13578), introduced by Representative! be an effective aid to the Departament’s 
spect to the deceased Members,” until| Boylan, amending the Prohibition Act | consistent drive for the wise use of the 


noon Dec, 2, 


by legalizing light wines and beer, 
n 


Nation’s irreplacable oil resources.”” 


f 


| mation be before the Senate w 
upon the Davis credentials. 


Committees were, according to reports| 
made to the Committee, as follows: | 


Brown-Davis western Pennsylvania com- 
mittee, 


Alarge market in the cen- 
ter of Washington has 
been operated for several 

ears by the United States 

epartment of Agricul- 
ture, providing a field for 
research in market prob- 
lems. The market build- 
ing, soon to be razed to 
make way. for new Gov- 
sernment buildings,is here 

depicted: 

Photograph by Horydezak. 


Total expenditures by the Brown-Davis | 


By Mr. Davis personally, $10,807.90; | ook Sor. alectriel 


$77,425.88; Allegheny County 























hen it acts) Trends in Use of Ranges 
For Cooking to Be Studied 


[Continued from Page 1.] 


is also a 
|growing number of families using tank 


ty. There 


YEARLY 
INDEX 


mar 





Explains Position 
On Armaments 


|Secretary Stimson States 


| Ambassador Gibson Voted 
| In Support of Previous 
| Treaties at Geneva 


| The German Ambassador, Friedrich W. 
von Prittwitz, called at the Department 


of State Nov. 29 and inquired regarding 
|a newspaper report published in Le 
Journal des Debats, and also regarding 
the vote of Ambassador Hugh Gibson, 
|the American chief delegate on the Pre- 
| paratory Commission on Disarmament in 
favor of keeping past disarmament 
treaties inviolate. according to informa- 
tion obtained orally Dec 1 at the Depart- 
ment of State. 

The article in Le Journal des Debats 
stated that the Secretary of State, 
| Henry L. Stimson, had informed Ambas- 
| sador von Prittwitz that Germany’s posi- 
|tion at Geneva was in violation of the 
Kellogg Pact. Secretary Stimson issued 
a denial of this report on Dec. 1. 
| The position of the United States re- 

garding Ambassador Gibson’s vote on 
| supporting past armament treaties was 


' |explained to Ambassador von Prittwitz 


on Nov. 29, and later explained orally 
by Secretary Stimson on Dec. 1. 

The resolution which Ambassador Gib- 
son supported, according to information 
obtained at the Department of, State, 
read as follows: 

“The present convention shall not in 
!any way diminish the obligations of pre- 
vious treaties under which certain of the 
| high contracting parties agreed to limit 


State Department © 


|gas, which is the newest entry in cook- 


Brown-Davis Committee, $88,460; Phil- 
adelphia Brown-Davis Committee, $62,- 
575; Pennsylvania Brown-Davis Com- 
mittee, reported by Mr. Vauclain, $129,- 
693.33; total $368,962.11. 


jing fuel competition. 
'pressed in tanks and sold to consumers 
in suburban districts where there is no 


gas. The gas is being promoted by large 


This gas is com- 


| this convention.” 


| their military, naval, and air armaments 
| and thus fixed in relation to one another 
| their respective rights and obligations in 


Explaining Ambassador Gibson’s sup- 


It is now found that, two weeks after 
making his report of expenditures of 
$129,693.33, Mr. Vauclain made a report 
of expenditures by his Committee of 
$196,905.40 and in addition wnpaid ‘bills 
of $117,843.64, said report being made) 
to the Secretary of the State of Pennsyl-| 
vania, which constituted am expense of 
$185,055.25 more than was reported to 
the Committee. 

Other reports filed with the Secretary 
of State of Pennsylvania reveal expen- ,; 
ditures heretofore unknown to the Com- 
mittee in excess of $75,000. 


A representative of the Committee will 
return from Harrisburg tonight with! 
copies of such reports as disclose expen- 
ditures by the Brown-Davis ticket here- | 
tofore unknown to the Committee. With! 
such reports before it the Committee can 
determine just what: the kmown expen- 
ditures of the Brown-Davis campaign 
were and can then report its findings to 
the Senate. 


ural gas. 


the oil range is la 


gas ranges. 
tion, 





oil amd gas companies as an outlet for | 
by-products in the manufacture of nat- | 
At present it costs consider- 
ably more to use than utility gas but its 
merit lies in its similarity to city gas 
where the latter cannot be obtained. 

A trend toward more attractive gas 
ranges which sell at a higher price is 
looked upon as favoring the purchase of 
electric ranges in that the difference in| London, I desired to see the inclusion 
first cost is thus reduced. It is also noted| of the first paragraph of the article 
that there are approximately 3,000,000| and that my vote was not actuated by 


rgely used. 


There are more than 3,000,000 ranges | 
|of all types sold every year, of which! appliances in the household, the electric 
about 2,750,000 are replacement sales.| range, next to the ironer, is the most 
|In 1929 gas ranges sold totaled approxi- | rare. 
mately 1,130,000 as compared to 900,000 
oil ranges, 900,000 coal and wood ranges, 
158,000 electric ranges and 25,000 tank 
According to one compila- 
there are 8,500,000 families which 


| port of this position, Secretary Stimson 
stated orally Dec. 1, that Ambassador 
| Gibson had informed him as ‘follows: 


| was adopted by a large majority, sub- 
| ject to drafting improvements, I made 
a short statement to the effect that as 
| the representative of a country signatory 
{to the Treaties of Washington and 


wired homes which do not have gas and | any phase of the preceding discussion.” 
| which for the most part receive reduced | ~~~ 


range rates. It is in these homes that} are prospects for electric ranges because 


| of favorable rate schedules. 4 9 
As compared with other major electric 


Less than 5 per cent of wired 
| homes are equipped with ranges as com- 
pared to nearly 10 per cent with refrig- 
erators, 44 per cent with vacuum clean- 
ers, 33 per cent with washing machines, 
and 94 per cent with electric irons. 











Handsome Trucks for Your Work ° 


This is the new International A-5, 6-Cylinder 





The New 


Speed Truck. 


bevel drive, and comes in 5 


It has 5 speeds forward, spiral 


wheelbase lengths. 





Internationals 


Tr new International Speed 

and Eieavy-Duty models an- 
ticipate the future in truck trans- 
portation. They meet the needs 
of today amd tomorrow . . . they 
embody the latest refinements 
known to automotive engineer- 
ing... they are built to a high 
degree of perfection for years of 
sturdy service at low cost. 


International Speed Trucks 
offer a wide range of speed for 


rapid transportation. 


The new 


Heavy-Duties are a perfect match 
for heavy-duty loads. A variety 
of bodies are available which adapt 
them to any kind of hauling. 


Complete information on the 
International line may be had 
from the nearest of 180 Company- 


owned branches 


in the United 


States and Canada, or by writing 
us. Ask the branch for a demon- 


stration. ! 


International Harvester Company 


606 So. Michigan Ave. 
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The International 
line incudes the %- 
ton Special Delivery, 
the 1-ton Sia-Speed 
Special; 144, 2, and 
8-ton Speed Trucks; 
and Heav y-Duty 
Trucks to S-ton. 


of America 
(Incorporated) 


Chicago, Illinois 


new International Heavy-Dut 


models are unusually attractive, rugged, 
and mighty fine from every point of view. 
The sizes range from 24e-tons up. 


“Before the vote wherein the article 
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gress Made in 


1 I 8 + 


jent Since 


Inland Waterways Projects 


| “And Adjustment of Pay Outlined in 
Annual Report 


The Army as a whole is more efficient 
day than at any time since the World 
according to the annual report of 
Secretary of War, Patrick J. Hur- 
to President Hoover, which was 
p public on Dec. 1. 
This condition is attributed by Sec- 
Hurley largely to the vision, en- 
and continuity of purpose of his 
essors, who discerned and spon- 
the measures necessary to recon- 
stitute the elements of the Army and 
unite them in their new relationship as 
component’s of the Nation’s organiza- 
tion for national defense. 
Work on the Nation’s rivers and har- 
bors has been materially speeded up, 
Secretary Hurley states, with resulting 
benefit to the large water-borne com- 
merce of the country. Expenditures for 
this work was greater during the fiscal 
| year 1930 by 80 per cent than for the 
t esting fiscal year and have been due, 
states, to acceleration of operations 
- to meet the demands of expanding com- 
merce and in conisderable measure to 
carry out the Administration’s program 
of providing unemployment relief. The 
work, he adds, has not only benefited the 
Nation’s commerce, but has appreciably 
relieved the national unempioyment sit- 
uation. Mississippi River flood control 
work has been prosecuted with vigor, 
the Secretary states. 


Transfers Are Being 
Made to Air Corps 


An authorized summary of the report 
follows in full text: ‘ 

Normal progress has been made in 
the realization of the Air Corps five- 

program, which has been definitely 
ted to completion in the fiscal 
year 1932, and which, in consequence, if 
not modified by future legislation, will 
be accomplished by June 30 of that year. 
At the present time plane deliveries are 
abreast of schedules, though deficiencies 
exist in certain types, and the schedules 
themselves are undergoing revision. The 
Air Corps gains slowly in commissioned 
personnel because of the high rate of 
attrition with the Corps and the exist- 
limitation on the Army’s total com- 
missioned strength. 

Since Mar. 4, 1929, the scheduled trans- 
fers of enlisted men to the Air Corps 
have been effected, involving some 50 
per cent of the second increment, and 
the third increment in its entirety. To 
obtain this last increment, which brought 
approximately 1,900 men to the Air 
Corps, it was necessary to institute a 
far-reaching reorganization within the 
other arms and services. Five battalions 
of Infantry were rendered inactive, as 
Was one regiment of Field Artillery, 
less one battalion. Numerous 
minor adjustments were also. made in the 
Field Artillery, Cavalry, Corps of En- 

ineers, Chemical Warfare Service, and 

nance Department. 

If the policy of building up the en- 
jisted strength of the Air Corps by 
transfers from the other arms is con- 
tinued, the Army will soon be unable 
properly to perform its many missions. 
Already training in our Summer camps 
has been adversely affected by the re- 
duction in strength of our regular or- 
ganizations. 

The depletion of the other arms must 
stop, or else our program of national 
defense must undergo reorganization 
and the missions assigned the Regular 
Army by the National Defense Act be 
modified. 6 

Considerable progress was made in 
the development of light and medium 
tanks. Both types have been given 
greater speed, better armor protection, 
and more powerful armament. They 
are the equal, if not the superior, of 
any similar weapons known to be in 
existence today. For the first time the 
Army has a light tank that can be 
quickiy produced in large numbers in 
the event of a national emergency. 

Avpropriations made by Congress for 
the housing program have enabled grati- 
fying progress to be made on this im- 
portant project. Accelerated in defer- 
ence to the Administration’s construc- 
tion vrogram, since Mar. 4, 1929, hous- 
ing to the value of $11,104,870 and 
technical construction amounting to $2,- 
526,302 have been completed. Addi- 
tional contracts for $17,876,389 have 
been let. 


Intensive Mess Management 
Training Carried Out 


The intensive training of both officers 
and men in mess management and pur- 
chasing has been carried out with a 
view to obtaining maximum benefits 
from the increased ration allowance for 
troops. Living conditions in the service 
are thus improving, and the results are 
reflected in the upward trend of morale 
and a corresponding improvement in 
discipline. Normal tours 


. 


been limited to two years. This limita- 
tion is regarded as highly desirable from 
the standpoint of hygiene and morale. 


It also permits more officers to partici-| 


pate in this instructive duty. 

Cognizant of the vital relation between 
efficiency and morale, the War Depart- 
ment is giving careful study to the 
maintenance of morale and the related 
questions of pay and promotion which 
so closely concern the individual. The 
Jatter deserves to be assured that his 
personal welfare is receiving reasoned 
consideration. Except for the slight re- 
lief afforded by the pay act of 1922, the 
pay of the Army has remained practi- 


cally unchanged since 1908, notwithstand- | 


ing that the cost of living has steadily 
mounted since that time. All of the de- 
partments of the Government, except the 
uniformed services, have had material 
increases in pay over the 1908 scale. I 
feel that increased pay for the Army is 
a vital subject requiring proper adjust- 
ment. The situation confronting the 


junior officers is particularly to be de-| 


plored. 
A great deal is expected of the Regular 


Army officer. The standards by which he | 


is judged are more exacting than those 
generally obtaining in civil life. Men 
who meet these requirements are entitled 
to adequate compensation. Those who 
cannot, in all respects, measure up to 
these standards, however well they may 
attain to some of them, forfeit their 
claim to a place in the profession. 

The efficiency of the officers of the 
National Guard has constantly increased, 


and the National Guard generally is mak- | 


ing steady progress toward its particu- 
lay objective in the scheme of national 
defense. 
The National Defense Act of 1920 
us “with assurance of adequate 
provision for the mobilization of mate- 
riel and industrial organizations essen- 
tial to war-time needs.” Thus did Con- 


ft 


other | 


of foreign | 
service for officers and enlisted men have | 


gress take positive action to capitalize 
the bitter economic lessons of the World 
War. It demands an orderly and sys- 
tematic national survey of raw mate- 
rials, power, labor, and transportation, 
and the.allocation of required terials 
to those facifities best fitted to juce 
with the least disturbance to our eco- 
nomic structure. This survey is being 
| diligently prosecuted, and comprehensive 
plans are being formulated for the sys- 
tematizing of supply ment and 
munitions manufacture, the abolition of 
profiteering, and the elimination of 
wasted or duplicated effort. 


| Organized industry and organized labor 
are being given their legitimate and all- 
| important place in the scheme of na- 
tional defense. They are being informed 
of what will be expected of them in the 
; event of a national emergency. They are 
| being prepared for the war load that will 
|be thrown upon them in such an event. 
| This preparation of our industries and 
| labor to shoulder the burdens of a major 
‘emergency must include plans for pro- 
| viding the President, in time of war, with 
;an adequate organization to assist him 
jin the control and direction of our in- 
| dustrial effort. 

Such an organization, called into being 
and functioning during an emergency 
! only, would be composed of eminent men 
| representing every type of productive in- 
| dustry and labor and would be independ- 
jent of any established executive bureau 
|or department. 
| A proper plan for industrial mobiliza- 
\tion must constantl} adjust itself to 
| meet the varying industrial conditions of 
the country and the ever-changing de- 
mands of possible military operations. 
This applies equally to proposals for a 
selective service law for the mobilization | 
of man power in an emergency. To in-| 
corporate such plans into a peace-time | 








law might result in making them so in- | 
| flexible as to render them entirely in-| 
| applicable to the needs of the country in| 
|a future ernergency. The policy of the! 
| Department is to revise constantly all! 
| drafts of bills deemed necessary in an} 
| : 

emergency and to submit them to con- 
gressional committees for informal dis- | 
cussion, review, and approval whenever | 
Congress desires. | 

The Department expects to place its 
| existing plans for industrial mobilization | 
| before the commission created by Con-| 
gress to study methods for minimizing | 
|the profits of war and for distributing 
equitably its economic burdens. This fun- 
damental principle, upon which all our 
plans are based, will thus be studied 
from the broadest viewpoint, and there 
will be developed more efficient methods 
to assure its application in the event of 
a grave emergency. 

Since the World War an attempt has} 
| been made to accumulate and maintain| 
|war reserve stocks of many essential | 
items which could not be immediately | 
| produced in quantity in the event of an- 
|other major emergency. Each year has 
| seen further depletion of these stocks by 
| deterioration and budgetary limitations. | 
| At the present rate of depletion it will | 
be but a matter of several years when| 
| there will be no properly balanced war | 
| reserve stocks on hand for immediate is- 
; sue to mobilized man power. 

The lack of such war reserve stocks 
would make prompt and complete mili- 
tary effectiveness impossible in a given 
| situation. 


| Inland Waterways 
Work Is Progressing 


| The requirements of the Denison Act 
| (Public 801, 70th Cong.) respecting the 
| activities of the Inland Waterways Cor- | 
| poration, were discussed in the report) 
| of my predecessor, the Hon. James W. 
;Good, in his annual report of . 1929, 
|}pages 17-22, inclusive. 

The Inland Waterways Corpofation is 

| @ congressional agency created to demon- 
| strate that cheaper and more efficient 
| tvansportation will be available to all 
| the people when rail, water. motor, and 
; air transportation are coordinated. The} 
| Inland Waterways Corporatior will func- | 
| tion as a Government agency until the 
| iransporiation of freight on our system 
of inland waterways can be profitably | 
undertaken by private enterprise. The 
private operation of a system of inland 
water transportation can not be under-| 
taken until all the navigable streams in 
the system have been given dependable | 
channels and _ suitable, standardized 
;equipment has been furnished for 
streams of both six and _ nine-foot 
channels. 

In addition, standardized terminals 
must be erected at interchange points | 
and an equitable division must be made | 
of accruing revenue for joint service | 
performed by railroads, waterways, and | 
motor carriers. 

During the fiscal year 1930 many im- 
provement and development projects | 
were undertaken by the Inland Water- 
ways Corporation, which also acquired | 
additional and more efficient equipment. 
Additional housing and terminal facili- 
ties were constructed at Birmingham, 
Ala.; Holt. Ala.; Helena, Ark.; St. Louis, | 
Mo.; and Memphis, Tenn. Modern equip- | 
ment acquired included two 1,000-horse- | 
| power stern-wheel towboats for the up- 
| per Mississippi division, one Diesel tow- | 
|boat for the lower Mississippi division, | 
| 40 barges of 2,000 tons capacity each, 
62 all steel gondola cars, and electric! 
tractors. 

aoe Sales routes and rates already es- 
tablished permit the corporation to serve | 
forty-odd States. 

Two privately 





f owned common carrier | 
| lines shave been established. One, the 
American Barge Line, operates between 
| Pittsburgh and Memphis. The other, 
| the Mississippi Valley Barge Line, oper- 
ates between Cincinnati and New Or- 
|leans. Suitable working arrangements 
| have been established between these lines 
and the Federal barge lines. 

| The Inland Waterways Corporation is 
demonstrating that the development of 
|; our interior waterways is a sound busi- | 
ness undertaking that promises cheaper 
freight rates for the people whose taxes 
have paid for their improvement. 





a : 
Less Air in Tires Found 


Helpful on Slippery Roads 


State of Minnesota: 

St. Paul, Dec. 1. 

When roads are icy and_ slippery, | 
greater gripping power can be obtained | 
by letting down the air pressure in au- 
tomobile tires to 20 or 15 pounds, ac- 
{cording to a suggestion received and 
|made public by the State Highway. De- 
| partment. Reduced air pressure in tires 


out of loose snow, it was stated. 


| Knight of the Knights of Columbus. 
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|| Ecoriomic and Market Surveys 
Conducted on Fishery Industry Cited in Report 


United States Biological Survey. 


Protection of livestock by predatory-animal control is one of the 

duties of the Biological Survey, United States Department of 

Agriculture. The above photograph shows a Federal hunter with 

his quarry, a 218-pound mountain lion brought down on the west- 
ern edge of the Sangre de Cristo Mountains, Colorado 
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In the CONGRESS of the 


UNITED 


STATES 


Proceedings of December 1, 1930 


o The Senate o 


THE SENATE convened 

Following the opening prayer by 
the Chaplain of the Senate, the Rev. 
ZeBarney T. Phillips, six Senators- 
elect took the oath of office. They 
were: Daniel O. Hastings (Rep.), of 
Delaware; Robert J. Bulkley (Dem), 
of Ohio; George McGill (Dem.), of | 
Kansas; W. E. Brock (Dem.), of Ten- 
nessee; Robert B. Carey (Dem.), of 
Wyoming, and Ben Williamson (Dem.), 
of Kentucky. 

Senator Watson (Rep.), of Indiana, 


© The House of Representatives 


Tanck the Rev. Dr. James 
Shera Montgomery, offered prayer. 

The Speaker, Representative Long- 
worth (Rep.), of Cincinnati, directed 
the call of the roll of Members. The 
Chair disclosed the presence of 353 
Members. 

The Speaker submitted a letter from 
David H. Kincheloe, announcing his 
resignation as a Representative from 
the Second District of Kentucky. Mr. 
Kincheloe, during the recess of Con- 


| gress, was appointed by the President 


Associate Justice of the Court of Cus- 
toms Appeals at New York City. 


v 

A LETTER from the Clerk of the 
~”- House, William Tyler Page, report- 
ing the receipt of certificates of elec- 
tion of 13 new Members of the House, 
was laid before the House. The new 
Members are: Republicans: Goss, 
Connecticut; Chiperfield, Illinois; Erk 
and Rich, Pennsylvania; Loofbourow, 
Utah; and Hogg, West Virginia. 
Democrats: Wingo, Arkansas; Par- 
sons, Illinois; Dorsey, Kentucky: Han- 
cock and James, North Carolina; Con- | 
don, Rhode Island; and Reilly, Wis- 
consin. The Speaker administered the 
oath of office to them. 


v 

"THE House adopted by viva voce 

vote a resolution (H. Res. 294) for 
three Representatives to join with 
three Senators in notifying the Presi- 
dent that a quorum of each House had 
assembled. The Speaker appointed 
Majority Leader Tilson (Rep.), of New 
Haven, Conn.; Representative Hawley 
(Rep.), of Salem, Oreg., and Minority | 
Leader Garner (Dem.), of Uvalde, | 
Tex., on the part of the House. | 

Representative Hawley offered a | 
resolution (H. Res. 295), directing the 
Clerk of the House to inform the Sen- 
ate that a quorum of the House had 
appeared and was ready to transact 
business. It was adopted. 

Representative Snell (Rep.), of Pots- 
dam, N. Y., Chairman of the House 
Committe on Rules, offered a resolu- 
tion (H. Res. 296) providing that the 
hour of daily meeting of the House 
shall be 12 o’clock noon. It was 
adopted by viva voce vote. 


v 
EPRESENTATIVE FRENCH 
’ (Rep.), of Moscow, Idaho, sub- | 
mitted a letter, which the Speaker laid | 


‘Knights of Columbus | 


Aid in Relief Work | 


Cooperation of the Knights of Colum- | 
bus in .unempioyment relief work has 
been acknowledged by the chairman of 
the President’s Emergency Committee 
for Employment, Col. Arthur Woods. 
The statement follows in full text: | 

Acknowledgement of the cooperation | 


jof the Knights of Columbus was made | 


yesterday by Col. Arthur Woods, Chair- | 


man of the President’s Emergency Com- | 
mittee for Employment, in a telegram | 
sent to Martin H. Carmody, Supreme 


“We have received with great appre- 


| ciation your account of the program of 
‘the Knights 
| Woods in his telegram. 
| by the plan by which you are lending 
aid through your councils to the unem- 


of Columbus,” said Col.| 


“T am impressed | 


ployed all over the country and by your 
effort to cooperate with the local re- 
lief groupsrin the various cities where 
your comprehensive work is being car- 
ried on.” Col. Woods referred to the 
full-time agencies which are being set up 


in the following centers: 


Gleveland, Cincinnati, 


at noon. + maforit 


~ 


leader, submitted a resolu- 
tion, which was adopted, to appoint 
a committee to wait on the President 
of the United States and advise him 
that the Congress is now in session 


v 

THE VICE PRESIDENT appointed 

Senator Watson and Senator Rob- 
inson (Dem.), of Arkansas, minority 
leader, to serve on the committee. 

On the motion of Senator Watson, 
the Senate adjourned at 12:20 p. m. 
until noon, Dec. 2. 


HE House met at noon, Dec. 1. The + before the House, resigning as Chair- 


man of the House Committee which 
has charge. of annual memorial exer- 
cises for deceased Members. He is 
Chairman of the House am 
subcommittee on the naval appropria- 
tion bill. The resignation was ac- 
cepted. 

Representative Cooper (Rep.), of 
Racine, Wis., offered a resolution an 
nouncing that the House has heard 
with deep, sorrow of the death of Rep- 
resentative Lampert, of Oshkosh, Wis. 
The resolution was adopted. 


v 

REPRESENTATIVE ASWELL 

(Dem.), of Natchitoches, La., 
asked unanimous consent to proceed 
for two minutes. Without objection, 
the Speaker recognized him. Mr. As- 
well told of a recent meeting of the 
National Association of Commission- 
ers of Agriculture and said that at its 
instance he had prepared a bill which 
he introduced Dec. 1, providing author- 
ization for $60,000,000 for loans to 
farmers in the drought stricken areas. 
He said the same resolution was being 
introduced in the Senate by Senator 
McNary (Rep.), of Oregon, the chair- 
man of the Senate Committee on Ag- 
riculture and Forestry. 

He said that on Nov. 20 chairmen of 
the drought relief committees of 22 
States in the drought area had adopted 
resolutions on the same subject. He 
asked, and the House agreed, for per- 
mission to print in The Congressional 
Record the resolution, reports of 
drought committees and other data on 
the subject. 


v 

REPRESENTATIVE GRAHAM of- 

fered a resolution (H. Res. 298) 
which the House adopted, in respect to 
the death of Representative Kiess 
(Rep.), of Williamsport, Pa., who was 
chairman of the House Committee on 
Insular Affairs. Other similar reso- 
tions adopted were in respect to the 
deaths of Representative John F. 
Quayle (Dem.), of New York; Maj. 
Charles M. Stedman (Dem.), Greens- 
boro,*N. C.; Hammer (Dem.), Ashe- 
boro, N. C.; Curry (Rep.), of Sacra- 
mento, Calif., and Wingo (Dem.), of 
Batesville, Ark. 

Majority Leader Tilson then, as “a 
further mark of respect to the de- 
ceased members,” moved that the 
House adjourn. The House, at 12:48 
p. m., adjourned until noon, Dec. 2. 


Senator Blaine Says Rents 
Paid for Post Offices High 


The Federal Government is paying ex- 
cessive rentals for post office quarters, 
with one exception, in each of the large 
cities of the country in which investi- 
gation has been conducted by the Senate 
Committee inquiring into post office 
leases, it was stated orally Dec. 1 by 
Senator Blaine (Rep.), of Wisconsin, 
chairman of the Committee. 

Rentals range from 23 to 40 per cent 
of the actual value of the building in 
these cities, whereas they should ap- 
proximate 10 to 12 per cent, Senator 
Blaine said. If the decision in the St. 
Paul case is sustained on its appeal to 
the higher courts, the only ole for Con- 
gress to take, he stated, is to direct con- 
demnation proceedings. 


The Wisconsin Senator announced that 
future hearings of his Committee, which 
has visited various of the larger cities 
will be held in Washington. I 
begin before the Christmas holidays, he 
said, though definite dates have not been 
set. 


_ 


| (where they are not already in effect); Rapids, Chicago, Indianapolis, Milwau- 
I New York, | kee, Minneapolis, St, Louis, Omaha, New| New York. 
also will be found helpful in working| Boston, Philadelphia, Pittsburgh, Buffalo,| Orleans, Denver, Los es, 
Detroit, Grand;cisco, Portland, Brooklyn and 


Ange 
Seattle. 


Sessions will | 


San Fran- 


Efforts of Federal Agency 


Designed to Reduce Losses 


Of Business to a Minimum 


Topic V: Domestic Markets 
In this series of articles presenting a topical survey of the Government are 


shown the practical contacts between 


their places in the administrative organizations, 


Domestic Markets. 


Divisions and Bureaus irrespective of 
The present series deals with 


By R. H. Fiedler 
Chief, Division of Fishery Industries, Department of Commerce 


The statistical studies conducted 
by the Division of Fishery Indus- 
tries were discussed by Mr. Fiedler 
in an article in the issue of Dec. 8. 
In this article he continues his de- 
scription of the activities of the 
Division. 

ARKETING: To ‘many persons 
conservation of a natural re- 
source means curtailment in tak- 

ing this resource. However, conserva- 
tion should be extended further than 
this, as it is just as important to con- 
serve the catch after being taken as 
to restrict the amount of the catch. 
For this reason the Division of Fish- 
ery Industries has directed efforts to- 
ward determining the proper market- 
ing and distribution of fishery prod- 
ucts so that losses in this process may 
be reduced to a minimum. To date 
market and distribution studies have 
been made of the fresh and frozen 
fish trade in 11 widely scattered cities 
of the country. 

In studies of this nature data are 
collected on the receipts and sources 
of Supply of fishery products; trade 
names in use; grouping of these 
species into those on which the bulk 
of the trade is based, those of mod- 
erate sale, and those of minor sale; 
character of containers; warehousing 
of frozen fish; freight, express, and 
motor truck transportation; short-line 
travel distance and freight and ex- 
press rates from principal sources of 
supply; wholesale and retail trade; 
directory of dealers; composition of 
population; and per capita consumps 
tion. These surveys have been of un- 
usual value to the trade in planning 
sales campaigns, and in directing their 
stocks to the proper consumption 
centers. 

Economic and market surveys. also 
are made of various individual species 
of fishery products or fishery indus- 
tries. These have included surveys of 
the crab industry of Chesapeake Bay, 
the oyster industry of the Atlantic and 
Gulf coasts, the goldfish industry, 
trade in fresh and frozen package 
fishery products, the market for fresh 
oysters, and at the present time a 
survey is being conducted on the com- 
mercial hatcheries interested in the 
propagation of trout and pond fish. 

” a . 


ECHNOLOGY: Reference to the 
statistics contained in the fore- 
going reveals that over three-fourths 
of the annual catch of fishery prod- 
ucts in this country are manufactured 
in some form before being marketed. 
In view of this it will be realized that 
many technological problems arise in 
the various manufacturing processes. 
To aid in solving these problems, the 
Division has a staff of technologists 
constantly engaged in studying the 
fundamental principles relating to the 
manufacture of fishery products. Their 
ultimate aim is to improve present 
practices and introduce new methods. 





issue of Dec. 3, Mr. Fiedler concludes 
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A recent. technological investiga- 
tion has introduced new methods for 
the rapid freezing of fish and for the 
packaging of fresh and frozen fish. 

his has revolutionized the New Eng- 
land fisheries, and those centered at 
New York City where the elements 
of time and temperature are impor- 
tant factors in marketing the catch. 
As a result of this work, the pack- 
aging of fish has expanded at a tre- 
menious rate and consumers along 
the seaboard, as well as those in the 
hinterland, are now supplied with 
fresh or frozen fish products of high 
quality. 

At the inception of the industry, in 
1921, the production of package fish 
was less than 50,000 pounds. By 1929 
the production had increased to nearly 
84,000,000 pounds. A large proportion 
of this consisted of haddock, a fish 
that did not find a ready sale a few 
years ago. In this: trade only the 
edible portions of the fish are mar- 
keted. These are packed at the point 
of production. Some are frozen and 
then shipped in insulated containers 
without ice. Others are shipped in the 
fresh condition, being refrigerated en 
route by crushed ice with the package. 
This method of preparing fish makes 
it possible to conserve the trimmings, 
which are now converted into valuable 


fish meals and oils at the packing | 


plant. 
* * x 
ECHNOLOGICAL research of the 
methods practiced for manufac- 

turing fish meal and oil from oily fish 
has revealed that valuable meal and 
oil are wasted in the press liquors now 
discarded. These liquors contain ap- 
proximately 22 per cent of the total 
flesh of the original material. Of 
this 17 per cent is dissolved protein 
which is entirely discarded, and 5 per 
cent suspended material of which about 
one-third is recovered. About 90 per 
cent of the oil in the press liquors is 
recovered as first grade oil, about 8 
per cent as a low grade oil, having 
about one-half of the value of the first 
grade, and the remaining 2 per cent 
is absolutely lost. To overcome these 
losses certain improved practices have 
been developed, the application of 
which should annually save the men- 
haden industry alone products esti- 
mated to be worth $400,000. 

Biochemical studies are being con- 
ducted by the Division on the nutri- 
tive value of fish, shellfish, fish meals, 
and fish oils. To date these have re- 
vealed that fish meals dried at low 
temperatures. retain a higher per- 
centage of their vitamin content than 
those dried at high temperatures. For 
instance, it was found that vacuum 
or steam-dried meals are superior to 
the flame-dried meal for feeding pur- 
poses. Realizing this, studies have 
been made of the manufacturing proc- 
esses an a method developed for suc- 
cessfully drying certain fish meals at 
low temperaturs. 


In the next of this series of articles on “Domestic Markets,” to appear in the 


his discussion of the activities of the 


Division of Fishery Industries, telling of technological investigations of the 
Division and its studies of methods in fisheries of foreign countries. 
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Need of More 
Federal. Judges 


Marked Increase in Number 
Of Criminal Prosecutions 
Shown in Annual Review 
By Attorney General 


The transfer of the Prohibition Bu- 
reau from the Treasury Department and 
its organization into the Department of 
Justice, the reorganization of the Fed- 
eral Prison Bureau, a marked increase 
in the number of criminal prosecutions 
begun and terminated, investigations 
into the operations of the Federal bank- 
ruptcy law and the congested condition 
of the Federal courts are among the 
more important activities of the De- 
partment of Justice which are reviewed 
|in the Attorney General’s annual report 
|for the fiscal year which ended June 
30, 1980. 

Althovgh the report covers only the 
Department’s operations during the fis- 
cal year, Attorney General William D. 
Mitchell makes mention of the transfer, 
effective as of July 1, 1980, of the Pro- 
hibition Bureau to the Department of 
Justice. This he refers to as an “extraor- 
|dinary administrative task” which was 
| “effected smoothly and without any se- 
rious administrative difficulties.” Dur- 
|ing the year, the Attorney General re- 
ports, the Federal Prison Bureau was 
completely reorganized, including reor- 
ganization of the personnel, creation of 
an independent Board of Parole, changes 
jin the probation system, provision for 
new institutions and action looking to- 
ward diversified employment of pris- 
| oners. 

More Judgeships Asked 

The Attorney General embodied in his 
|report the recommendations of the last 
| judicial conference that provision be 
|made for five additional district judges 
and that certain district judgeships and 
one circuit judgeship in the ninth cir- 
cuit, which, under the existing law, will . 
|lapse upon becoming vacant, be made 
permanent. The congested condition in 
the Federal courts has not been solved, 
the Attorney General reports, declaring 
that “the fact remains that in a number 
of judicial districts there is still serious 
congestion, and one of the greatest ob- 
‘stacles to efficient law enforcement is 
delay in bringing cases to trial.” ; 

Reference is made in the report to th 
investigation begun by the President and 
the Attorney General into operations of 
the Federal Bankruptcy Law throughout 
_the United States, which the Attorney 
General hopes “will develop information 
which may result in improvements in our 
| bankruptcy system.” The report deals 
|at some length with the legal problems 
| involved in the acquisition of land by the 
| Federal Government and the adoption of 
|methods where necessary to prevent 
delay. 

The marked increase in the number of 
criminal prosecutions under the immi- 
gration laws commenced during the year, 
7,001 as compared with 1,568 in the pre- 
vious year, resulted from the operations 
of the Act of Mar. 4, 1929, making it 
criminal for an alien to enter this coun- 
try after having been deported, or to 
enter without inspection.or by making 
wilfully false statements, the Attorney 
General states. Jail and prison sen- 
tences were imposed in 27,709 cases han- 
dled by the division dealing with prohibi- 
tion enforcement and taxation, the At- 
torney General reports. 

The report also summarizes the activ- 
; ities of the Solicitor General and the 
division having charge of anti-trust 
cases, which had 35 cases pending at the 
close of the fiscal year. 

The Department’s summary of the 
report will be printed in full text 

in the issue of Dec. 4. 





Government Books 
and Publications 


Documents described under this heading 
are obtainable at prices stated, exclu- 
sive of postage, from the Inquiry Divi- 
sion of The United States Daily. The 
Library of Congress card numbers are 
given. In ordering, full title, and not 
the card numbers, should be given. 

Hawaii—Ann. Rept. of Chairman Territorial 
Aeronautical Comm., July 5, 1929, to June 
30, 1930. Honolulu, 1930. 


30-28096 | Philippine Islands—30th Ann. Rept. of Dir. 


of Education for yr. 1929. Manila, 1930, 

Ann. Rept. of Dir. of Forestry for yr. 
ended Dec. 31, 1930. Arthur F. Fischer, 
Dir. Manila, 19380. 

17th Ann. Rept. of Pres. of Univ. of 
Philippines for academic yr. 1927-1928, 
Rafael Palma, Pres. Manila. 

29th Ann. Rept. of Dir. of Civil Service 
for yr. ended Dec. 31, 1928. Manila, 1929. 

26th Ann. Rept. of Collector of Internal 
Revenue for yr. ended Dec. 31, 1929. Juan 
Posadas, Collector. Manila, 1930. 

List of Lights Buoys, Beacons and Day 
Marks of Philippine Islands. Jan. 1, 1930, 
Manila, 1930. 

Rept. of Auditor to Secy. of War and 
Gov.-Gen. of Philippine Islands for f, yr, 
ended Dec. 31, 1929. Manila, 1930. 

Fish Meal in Animal Feeding with Bibliog- 
raphy—Fisheries Doc. No. 1090. Bur. of 
Fisheries, U. S. Dept. of Commerce, Price, 
10 cents. F30-33 

American Direct Investments in Foreign 
,Countries—T. I. B. No. 731. Bur, of For- 
eign and Domestic Commerce, U. S. Dept. 
of Commerce. Price, 10 cents. 30-27197 

Problems of Wholesale Dry Goods Distribu- 
tion—D. C. 8. No. 7. Bur. of Foreign and 
Domestic Commerce, U. 8S. Dept. of Com- 
merce. Price, 10 cents. 3830-27196 

Automotive Market in Chile—T. P. 8S. No, 
107. Bur. of Foreign and Domestic Com- 
merce, U. S. Dept. of Commerce. Price 
15 cents. 80-2717. 


Hotel Pieten 


FIFTH AVENUE AT 61ST STREET 
NEW YORK 


& 


SINGLE ROOMS 
and SUITES 


Transient or 
Longer Visits 


& 


Ball Rooms and 
Private Dining Rooms 
for large or gmall affairs 





























Wisconsin | 
Population Gain | 


} 





Of 11.7 Per Cent Senator Robinson, 





Rate of Increase for Last | 


Decade, However, Is Low- | 


est in History of State b ther because of the|seeds, feed and other supplies necessary | 
y | ee re ;to enable the farmers in the drought- | 


Census Bureau Says | 

The rate of increase in the population! 
of the State of Wisconsin, which was 11.7] 
per cent, bringing the 1930 figure up to, 
2,939,006, was the smallest of any dec-| 
ade in its history, according to a state-| 
ment issued by the Bureau of the Cen- 


sus Dec, 1. There ate 26 cities and 1, The sum carried in the bill is based on) 

na : tiga : the tentative conclusions and suggestions | 
village in Wisconsin which have & POP-| of various authorities who have been 
ulation of more than 10,000, it was stated. | 


The statement follows in full text: | 
Rural Sections Lose 


Final population figures for Wiscon- 
sin have just been issued by the Census | 
Bureau in bulletin form. The population 
of the State on Apr. 1, 1930, according 
to the fifteenth census, was 2,939,006, 
which represents an increase of 306,939, 
or 11.7 per cent, as compared with the| 
population on Jan. 1. 1920. The rate of} 

rowth was the smallest for any decade 
in the history of the State, though the nu- 
merical increase was larger than that for) 
either of the two preceding decades. In 
general, the eastern half of the State,| 
including the largest cities, gained in| 
population, while the western part, which| 
is mainly rural, showed decreases. 

The area now constituting Wisconsin! 
was first enumerated in 1840, at which| 
time there were only 30,945 inhabitants. | 
The census of 1850, taken two years 
after Wisconsin was admitted as a State, 
showed a population of 305,391, with an 
increase of nearly 900 per cent. The 
gain of nearly 500,000 during the decade | 
1850 to 1860 was the greatest numerical | 
increase in the history of the State.| 
Since then, there has been a consistent | 
growth, averaging around 300,000 in 
every decade. The population of the! 
State first passed a million in 1870, and 
two millions in 1900, and now in 1930) 
it is just under three millions. This 
gives the State an average of 53.2 per- 
sons per square mile. 

There are 26 cities and one village in 
Wisconsin, which had a population of| 
10,000 or more in 1930. Of these places, | 
all but two show population growth. | 
Milwaukee, the largest city in the State, | 
had a population of 578,249, representing | 
an increase of 121,102, or 26.5 per cent, | 
over its population in 1920. Racine was| 
the second largest city, having 67,542| 
inhabitants, while Madison, the capital, 
was third, with 57,899. The highest rate 
of increase for any urban place in the 
State was made by Shorewood Village, 
with 13,479 inhabitants, which repre- | 
sented an increase of 408.6 per cent over | 
the population in 1920. The rate of in-| 
crease for Wauwatosa was 264.3 per cent, | 
and that for West Allis, 152.2 
All three of these rapidly growing places 
are in Milwaukee county. In numerical 
gain, however, West Allis was second to 
Milwaukee, having gained 20,926 inhabi- 
tants, and Madison was a close third. | 


Milwaukee Leads f 


There are 71 counties in Wisconsin, 
of which 36 gained in population and 
35 lost. Milwaukee, the largest county | 
in point of population, also led the oth- | 
ers in numerical growth and rate of in-| 
crease. It had 725,263 inhabitants, rep- 
resenting an increase of 185,814, or 


34.4 per cent, over the population in | 9 


1920. This rate, which is higher than| 
that for Milwaukee City, largely repre-| 
sents the suburban growth of the city. | 
This county was also the most densely 
populated in the. State, having an avy- 
erage of 3,086.21 persons to the square 
mile. Dane County, in which the capi- 
tal is located, was second in population, 
having 112,737, and also second in nu-| 
merical growth and third in rate of in-| 
crease. In general those counties bor- 
dering on Lake Michigan showed in- 
creases in population, while those bor- 
dering on Lake Superior showed losses. | 
The most sparsely settled county is Saw- 
yer, in the northern part of the State, 
which has an average of 6.7 persons to 
the square mile. 

There are {502 incorporated places 
(cities, towns, and incorporated vil- 
lages) in Wisconsin. The smallest of 
these is Conyath, in Rusk County, which | 
had only 97 inhabitants. 

A copy of the first series povulation 
bulletin for/ Wisconsin, giving the num- 
ber of inhabitants in each county, city, 
town, or village, may be obtained by! 
writing toj/the Bureau of the Census, | 
Washingtdn, D. C. 


a ———— 2 ee Ae 
Fewer Aliens Apply | 
For Naturalization 


{ PP 


Delays in Receipt of New Forms 
Held to Be Responsible 


= 








Fewer aliens applied for American | 
citizenship during the fiscal year ended | 
June? 30, 1930, than in any other year | 
sine¢ the beginning of the naturalization | 
law, the Commissioner of Naturaliza- 
tion} Raymond F. Crist, stated in his 
annual report made public as of Dec. 2 
by the Department of Labor. 

' Accounting for the decline, Mr. Crist 
said the act of Mar. 2, 1929, had caused 
unicertainties in the public mind as to 
rocedure under the new law and that de- 
=: in the receipt of new forms for ad- 


ministration of the law by the Bureau 
had completely precluded the filing of 
naturalization papers in the first three | 
mpnths of the fiscal year. 

jNaturalization of foreigners in the 
nme years preceding was heavier than | 
iff any similar period of authentic rec- 
ond, the report discloses. 

(An authorized summary of the re- | 
pert will be published in full text in a} 
subsequent issue.) 








Laws on Naturalization 
nd Immigration Discussed 


Problems affecting the enforcement of 
the naturalization and immigration laws | 
and means of improving these laws were 
under consideration Dec. 1 at a meeting 
of field officers of the Bureaus of Nat- 
Uralization and Immigration at the De- 
partment of Labor. Administrative ques- 


tions were also discussed. 

he retiring Secretary of Labor, 
James J. Davis, in a farewell talk to the 
pfficials, thanked them for their coopera- | 


tion during his tenure of office and ex- 
q pressed his appreciation of the increas- 
ing efficiency of the personnel of the im- | 
migration and naturalization services. 


AvTHorizen Statements ONLY ARE 
PusLisHen WitHour ComMMENT RY THE 


| supplies 


Herein, Betnc | 
Uniten States Datty 


Shows Senate and House Members | 
Plan Aid for Drought Areas (oast - to - coast 












of Arkansas, to Introduce Measure Call- | 


ing for $60,000,000 to Provide Farmers With 
Seed, Food and Other Supplies 





[Continued from Page 1.] 


emergency character of the legislation 
regarding which it is believed prompt 
action is required. 

“Section 1 authorizes $60,000,000 to 
be used to furnish seed, food and other 
to enable farmers in the 
drought regions to carry on during the 
year 1931. It is, of course, not possible 
to ascertain with certainty the amount 


affected areas of the United States who 
are unable otherwise to finance their op- 
/erations to produce and harvest crops 
|during the year 1931. That said fund 
| Shall be advanced or expended under the 


| direction of the President, who is hereby | 


authorized to employ or cause to be em- 
|ployed such organizations and agents 
jas he may find necessary, including 


| seems to me best to leave such details | 


which will be needed for these purposes. clerks, bookkeepers, accountants and in- 


spectors. 
|one or more Cabinet members and other 
studying the situation in detail. tol : . : 
* he ; : plans and to supervise their execution 
“With respect to section 2, which au- |; s 4 
thorizes a eas of $5,000,000 to eaten eee, ae aceite ane he eg 
seriously affected by the drought for the | , . y 
relief of what has been termed by some | 
‘farm to market roads,’ very broad pow- 
ers are conferred on the mee 
thorities, and it may be that restrictions | ae : : , 
similar to those carried in the bill wit | *SaneRrenen of this law. 
be found advisable. The-suggestion has | 
been made that a time limit for expendi- 
tures should be incorporated, but it) <.ihe or approve, with or without se- 
to be worked out by the Administration. ! 
“Agricultural extension a is = 
erally regarded as of great advantage. | “eagay “ : 
Without aoe authorization similar bo | Crete in carrying out this act. 
that carried in section 3 of this bill, this| State Affected by Drought 


work will be discontinued in many local- | Entitled to $5,000,000 


ities where it is most needed, because aj °" 7" E s 
number of counties will be unable to| Section 2. The Secretary of Agyicul- 


contribute the amounts required under |ture, with the approval of the President 
the general law. |may advance to any State held to b 

“The author of the bill recognizes gravely affected by drought in 1930 the 
that the section relating to the distri-/sum of $5,000,000, or less, upon such 
bution of wheat acquired by the Foders] | terms and conditions as the President 
Farm Board also calls for somewhat|and the Governor of such State may 
careful consideration, The idea under- | agree upon or approve, to be expended 
lying this section has the approval of by the State in the construction of high- 
many who possess broad experience on| ways other than those receiving or eli- 
economic problems. Among them may|gible to receive Federal aid, said sum 
be mentioned the Honorable William G.|so advanced to be repaid in 20 equal 
McAdoo and representatives of various|annual installments. There is hereby 
farm and market organizations. Oppor-| 
tunity has not been afforded to 


Farm Board, but it is assumed that the| necessary to carry out the provisions of 


The President may designate! 


{signed to Leopoldville, 


j opinion of the Board will be obtained 


by committees of the Congress. 


|Expenses Can Be Met 


By Issuing Notes and Bonds 


“To obviate any difficulties which may 
be anticipated on account of the falling 
off of revenues, sectiori 5 authorizing the 
issuance of notes and bonds to cover the 


whole or any part of the relief provisions | 
|is inserted. 


No effort has been made 
to work out this feature in detail, as 


| it seems that may well be left to the 


Treasury Department. 

“The bill relates to subjects which 
should, in the opinion of the author, be 
given priority over other general leg- 
islation. In all probability other pro- 


per cent. | posals will be advanced which have been | 


more carefully worked out. The pri- 
mary object is to bring forward the 
questions dealt with in the hope of 
having them speedily considered and 
acted upon. Every possible and reason- 
able step should be taken to avoid 


this section. 

| Section 3. The Secretary of Agricul- 
|ture is hereby authorized to employ such 
{agents as may be required to carry on 
| agricultural extension work in counties 
embraced within areas gravely affected 
by droughts in 1930, where the county 
|authorities are found to be unable to 


| make the contribution to agricultural ex- | 
‘tension work contemplated by law. There | 
is hereby authorized to be appropriated | 


| for the purpose of this section the sum 


of $3,500,000, or so much thereof as may | 


| be necéssary, out of any moneys in the 
Treasury not otherwise appropriated. 


‘Surplus Wheat Put 
| At Disposal of President 


| Section 4. The President is hereby 
|authorized to take over the wheat, or 
|any part thereof, which may have been 


| acquired by the Federal Farm Board and | the carrying of 1,648 passengers and 1 t 
|which may remain undisposed of at the|the flying of 646,611 passenger-miles| gTation, with the approval of the Secre- | 
| and to|on the western half of the route. é e 
de-| cause the same to be distributed and used |'A. T., the operatiofis records show, car-| tions as may be prescribed, should be 


time of the passage of this act, 


| 





|officers to assist in the formulation of | of the Department of Commerce. 


| 


accept the services and cooperation, with- | Service, were started on the eastern half} 
out payment of compensation therefor,| of the line by National Air Transport, | 
of any officer, private citizen, associa-| which has operated for many years over | 
| tion, organization or political unit in the| this outstanding cross-country route, it 
The ad-| was pointed out. 
| vancements and expenditures herein au-| recently were started over the central 
| thorized may be made upon such terms | transcontinental route by Transcontinen- | 
|and conditions as the President may pre-| tal and Western Air, the Branch added. | 


| 
| 


curity, i: being the intention of the Con-| which service was started by Boeing Air 
gress to provide assistance to farm pro-| Transport and N, A. T. more than a| 
|ducers disclosing their intention to coop-| decade ago, is one of the heaviest trav- | 


» line, it was stated, until demand for | 
©! regular facilities was evident. 


| 
| 
j 
| 


| 
| 
| 
| 


| 
| 


authorized to be appropriated out of| W4y, was started Sept. 8, 1920. 
obtain|any money in the Treasury not other-| 
| the views of the subject of the Federal | wise appropriated such sum as may be! 





Air Line Opens Larger Staff Recom 
To Enforce Immigration Laws For Road Work 


Sought in Bills. 


Passenger Route 





Scheduled Operations Start | For Alien 


On Two Cross-country | 
Lines in Addition to Regu- 
lar Mail Service 


Expansion of the immigration laws 
|to provide for deportation of habitual 
alien criminals and enemies of the Gov- 
ernment is recommended by the Com- 
| missioner General of Immigration, Harry 
E. Hull, in his annual report to the 
Secretary of Labor, made public Dec. 2. 
tinental airway, from New York to San! The need of adopting a policy of se- 
Francisco by way of Chicago, marked | lective immigration, whereby preference 


| will be given aliens for whom there is 
the opening of scheduled passenger trans- & ne 


Inauguration Dec. 1 of passenger-car- 
rying service on the northern transcon- 


a place in the country’s economic de- 





mended 





Criminals 





nate by occupation, as inadmissible, im- 
migrant aliens not so needed. 

A need exists for giving the Secre- 
tary of Labor broader powers to admit 
aliens in cases of hardship—those who 
enlisted in the armed forces of this 
country during its participation in the 


World War, political refugees, artists, | 
and intellectural geniuses, and-wives of | 


aliens admitted for permanent residence 
prior to July 1, 1924, who have declared 


\Commissioner’s Report Urges Selection of Immigrants | 
To Meet Labor Needs; Deportation Sought 


portation on the second cross-country | velopment, is pointed out. The border) their intention to become citizens of the 





‘Additional Funds » 


House Measures Ask An- 
nual Appropriation for 
Two Years and Extension 
Of State Aid Program 





Two bills designed to provide addi- 


tional appropriations for highway con- . 


struction work were introduced in the 

House Dec. 1. 
Representative Browne (Rep.), | 

Waupaca, Wisc., asked for an appropria- 






of» 


tion of $250,000,000 annually for the - 





patrol, Mr. Hull says, should be substan- 
tially enlarged to permit it to,examine 
ships for alien stowaways, while it is! 
necessary to increase the personnel of | The act approved Mar. 2, 1929, en- 
the entire immigration service to make /titjeg “An act to supplement amg 
possible stricter enforcement of immi-| 


. 7 : F juralization laws, and for other  pur-| 
regal — say ta teeak aoe be | poses,” should be amended so as to pro- 


: {vide that the registry of aliens as| 
hy one of the Nation’s greatest pro}: | therein erie may be made as to| 
ems. , |those aliens who entered the United! 

A peraee or 18 sugsestel to check | States prior to July 1, 1924, instead of | 
woie cheer. Pi viett and remain here | Ptior to June 3, 1921, the date specified 


in an attempt to evade the quota restric- |” the present act. 


tions. An authorized summary of the| _ Alien Visitors 
report follows in full text: | Further important recommendations | 


The statutory grounds for both exclu- | are: 
sion and deportation should be broadened,} Statistics continue to show that a very | 
particularly the latter, so as to make it | substantial volume of alien visitors, or 
possible to remove - mee we * is admitted — year. | 

eatedly convicted of violating the laws| These aliens are not presumed to stay | 

eutamaer te tlus eae flown | ot the United States or _ the several | here permanently, and with the careful | 
during recent years, scheduled ieereies | States, or who by his activities shows | scrutiny given their cases by the Ameri- | 
was not established previously over this | that he is interested in an organization |can consuls abroad and by administrative | 
} P . ~ithat has for one of its objects the de- | officers at the ports of entry, it is doubt- | 

Rath: ape} struttion of its fore ade coe oe oe eee papemeratie ewe | 
: : ; : | The whole body of law dealing with im-| abusing the privilege to evade the quota. | 
cd aa Went en nt a ace te | migration should be codified. | However, the number is sufficiently large 
Branch added. y, Preference by Occupation be bg ong a more careful check-up on| 
Service Started in 1919 | It is recommended that a Honquota | te ae tome canible at te preees tiene 

Service _origiinally commenced over | status in the issuance of immigration | | onerly to insure de: iaee a tees 
the New York-Chicago section of the air-| Visas b> authorized in favor of the de-| wis dheuld d t Pp dditional ose 

| pendent parents over 60 years of age| . epart, an additional in- 


way July 1, 1919, the Department oper- | en n spection and clerical i - 
ations records indicate, while regular| of citizens of the United States. The | ended. The et os en Sie 


flying over the western half of the air- | number who would benefit by this modi- | . | 

[fication of existing law is not large and outgery would fave # salutary effect’ 
Night-flying facilities have been in| considerations of humanity fully sup-| yuch to educate the public in, a feature | 
operation for a considerable period over | port the recommendation. The Congress) ,¢ tne Jaw that is not clearly under- | 
this transcontinental route, the Branch | has.extended a nonquota status to the | -tood. A system of keeping oe ae 


United States. With wise limitations 
and restrictions this power can be safely 
conferred without danger of abuse. 


air line within a few weeks, it was stated 
orally Dec. 1 at the Aeronautics Branch! 


Scheduled passenger operations, in, 
conjunction with the regular air mail! 


Passenger operations | 
The northern transcontinental, over | 


eled air lines in the country, records of | 
the Department of Commerce show. 





stated. Many lights were placed in op- | husbands of American citizens, but with 


|eration by the Post Office Department | the proviso that marriage shall kave oc- 





| Aeronautics Branch said. 
| that period, the latest complete sum- 


before the lighting of airways was taken ‘curred prior to June 1, 1928, c 
over by the Department of Commerce, , limitation, however, is imposed in the 
it was pointed out, and when the De-| granting of a nonquota status to alien 
partment of Commerce assumed respon- pee of American citizens. 
sibility the line was lighted as far west| Legislation is strongly recommended 
as Salt Lake City. Lights between Salt | which will place American citizen wives 
Lake and San Francisco have been in-|and American citizen husbands on an 
stalled in the past few years by the De- | absolute equality in the issuance of non- 
partment of Commerce, it was said. | quota visas. ) 
Over 2,000,000 miles were flown on/| Wives and unmarried children under 21 
the northern transcontinental line during | Years of age of aliens residents of the 
the last six months of last year, the | United States who were lawfully ad- 
Figures for | mitted to the United States for perma- 
|nent residence should be given priority 
mary, show that Boeing, flying the west- | of preference over immigrants who are 
ern half of the line, covered 1,479,227 | Skilled in agriculture and the wives and 


miles, while N. A. T., operating over the | dependent children under the age of 18) 


‘eastern half, traveled 711,373 miles. | years of such immigrants skilled in ag- 
Operations between July and Decem- riculture, if accompanying or following 


| ber, 1929, these reports show, comprised | t© join them. 


The Commissioner General of Immi- 


N.|tary of Labor and under such regula- 


ay. No doubt other plans for dealing for seeds, feed and food necessary or |ried no passengers during that period. | authorized to declare, from time to time, 


1 

with the general economic s 
be necessary. These must be acted upon 
in the same spirit of promptness and 
decision.” 

The proposed bill follows in full text: 
Section 1. That the sum of $60,000,- 
00, or so much thereof as may be neces- 
sary, is hereby authorized to be appro- 
priated out of any moneys in the Treas- 
ury, not otherwise appropriated, to be 
advanced or expended in furnishing 





State Department Lists 
Foreign Service Transfers 


Recent changes in the personnel of 
the Foreign Service have just been an- 


|nounced by the Department of State | 


as follows: 


William C, Burdett of Knoxville, Tenn., 
now American Consul at Callao-Lima, Peru, 
assigned Consul General at that post. 

Joseph F,. Burt of Fairfield, Ill, 
American Consul at Buenos Aires, Argen- 
tina, assigned Consul at Montreal, Canada. 

William P. Cochran Jr. of Wayne, Pa., 
now American Vice Consul at Wellington, 
New Zealand, assigned to the Department. 

Harris N. Cookingham of Red Hook, N. 
Y., now American Consul at Tenerife, 
Canary Islands, assigned Consul at Van- 
couver, British Columbia. 5 

Samuel J. Fletcher of Kittery Point, Me., 
now American Consul at Bluefields, Nica- 
ragua, assigned Consul at Montreal, ¢ anada, 

Cecil Wayne Gray of Bristol, Tenn., now 
American Vice Consul at Buenos Aires, 
Argentina, assigned Vice Consul at Berlin, 
Germany, 2 

Barton Hall of Kansas City, Mo., desig- 
nated Second Secretary of Legation at 
Prague, Czechoslovakia, has resigned from 
the Serviee. 

The assignment of Cloyce K. Huston of 
Crawfordsville, Iowa, now serving as Vice 
Vice Consul 


Consul at Aden, Arabia, as 
at Madras, India, has been cancelled. Mr. 
Huston has been assigned Vice Consul at 


| Genoa, Italy, 


John McArdle of Pittsburgh, Pa., now 
Consul at Monterey, Mexico, assigned Con- 
sul at Prague, Czechoslovakia. x 

Dayle C. McDonough of Kansas City, Mo., 


now American Consul at Sydney, Australia, | 
|assigned Consul at Madras, Andia. 


Nathaniel B. Stewart of Americus, Ga. 
now American Consul General at Barcelona, 
Spain, detailed to the Department of State. 

Arthur F. Tower of Rochester, N. Y., now 
American Consul on leave,. formerly as- 
Belgian Congo, as- 
signed Consul at Cali, Colombia. 

Noncareer . ; 

S. Felix Anthony, American Vice Consul 
at Puerto Cortes, Honduras, has resigned. 

Arthur D, Jukes of Oregon, now a clerk 
in the Consulate General 8 . 
Peru, has been appointed a Vice Consul 
and assigned to that post. é 

Earl Brennan of Westmoreland, N. H., 
American Vice Consul at Moncton, ap- 
pointed Vice Consul at Winnipeg, Canada, 

Robert T. Cowan of. Bristol, Tenn., now 


now | 


at Callao-Lima, | 


/the year 1931 in areas gravely affected 
| by droughts during 1930. 

| Section 5. If, in his opinion, it be- 
comes necessary because of insufficient 
| funds in the Treasury, the President may 
|cause the Secretary of the Treasury to 
issue notes or bonds in such denomina- 
tions and redeemable at such times as 
'in the President’s discretion are neces- 
‘sary to provide the same herein author- 
ized to be appropriated. 


ituation will| helpful in the making of crops during | 


| 


| -This act shall take effect and be in 


| force from and after its passage. 





Tobacco Grown in Germany 
Free of Nicotine Content 


[Continued from Page 1.] 


ling from all parts of the world, and is | 


endeavoring to ascertain more informa- 
tion on the subject. 

On the strength of 4,000 experiments, 
it was ascertained that the nicotine con- 
tent could be\diminished and increased 
by natural means. By special culture, 
| fertilization and treatment with chlorine 
lthe nicotine content of the tobacco can 
| be increased to 12 per cent, and the nico- 
ltine content can almost be entirely 
leliminated by planting the 
plants close together and carefully reg- 
ulating the watering. 

It is stated that as a result of these 
investigations it will be possible in fu- 
ture to cultivate by natural means to- 
baccos which have very little nicotine or 
Lare almost free of nicotine. Such to- 
|baecos, according to the investigations, 
| will differ from those which are treated 
by chemical means to eliminate nicotine, 
inasmuch as the former will retain their 
| natural taste and aroma. 














‘Labor Department Asked 
To Settle 10 New Disputes 


A controversy involving directly 600 
'shoe workers, and indirectly 6,200, at 
|jiaverhill, Mass., is one of the 10 new 
industrial disputes brought to the De- 
partment of Labor for adjustment dur- 
|ing the week ended Nov. 29, according to 
|Cirector Hugh L. Kerwin, of the Concili- 
ation Service. 

One of the disputes was adjusted, and 
at the close of the week there were 34 
|strikes and 17 controversies which had 
|not reached the strike stage awaiting 
A list of 


| settlement by the Department. 
| the new cases follows: 

| Textile Workers, Philadelphia, Pa.- 
| Strike of an unreported number of weavers; 
|pending; wage cut. 

C. B. Connelley School, Pittsburgh, Pa.— 


|American Vice Consul at Ciudad Juarez,|Strike of an unreported number of elec- 


appointed Vice Consul at San Luis Potosi, | trical workers; pending; working condi- 


Mexico. ; 
William Karnes of Chicago, Ill., now 


appointed Vice Consul at Vera 
Mexico. t 
Henry H. Leonard of Connersville, Ind., 


now American Vice Consul at Matampros, 


appointed Vice Consul at Acapulco, Mexico. | 


tions. : 
B. & O. Coal Mines, Tyler, Pa.—Strike 


| American Vice Consul at San Luis Potosi, | of an unreported number of miners; pend- 
Cruz,/ing; wages cut. 

| Building Trades, 
| of 2,700 bricklayers; pending; alleged vio- 
lation of agreement. 


Detroit, Mich.—Strike 


Wanamaker Building, Philadelphia, Pa.— 


Harry A. McBride of Pontiac, oe re-| Strike of 18 bricklayers; pending; work- 
| si ive Oct. 31, 1930, as Vice Con-|ing conditions. 1 
slqned efsetive Ost | Competent Fur Dressers, Inc., Mt. Ver- | 
Willys A. Myers of Van Meter, Iowa, now} non, N. Y.—Strike of 56 fur workers; pend- 


sul at Malaga, Spain. 


American Vice Consul at Cruz 1€0, | 
appointed Vice Consul at Mexicali, Mexico. | 
Harry K. Pangburn of Perry, Iowa, now| 
American Vice Consul at Acapulco, ap-| 
pointed Vice Consul at Ciudad Juarez, | 
Mexico. | 
George P. Wilson of Pittsburgh, Pa., now | 
American Vice Consul at Marseille, ap-! 
pointed Vice Consul at Nice, France. 
James R. Riddle of Talladega, Ala., now 
American Vice Consul at Vancouver, ap- 
pointed Vice Consul at North Bay, Canada. 
Carleton A. Wall of Morristown, N. Jy 
now a clerk in the Legation at MemTevitys 
Liberia, appointed Vice Consul there. | 





Vera Cruz, Mexico,! ing; asked union conditions. 


I. Miller and Sons, Haverhill, Mass.—Con- 
troversy with 6,800 shoe workers; pending; 
dispute over new conditions, 

Paramount Theater, Seattle, Wash.—Con- 
troversy with 20 musicians; pending; musi- 
cians replaced by mechanical music. 

Shell Oil Co., Pittsburgh, Pa.—Contro- 
versy with 106 electrical workers; pending; 
dispute over prevailing wage scale. 

English Raincoat Co,, New York City.— 
Strike of 15 raincoat workers; adjusted; 
union recognition, 44-hour week, increase; 
allowed 15 per cent increase on piece work, 
44-hour week and union conditions. 


tobacco | 





“Millions* of pounds of mail” have|@ preference by occupation in the issu- 
been carried over this route since serv-'ance of quota visas to aliens needed in 
ice began 10 years ago, the Branch said.' our economic development and to desig- 








No such} 


In the issuance of visas the | 


| overstayed visitors in this country would 


| the applications for extensions of tem- 
porary admission. 

The border patrol should be very sub- 
stantially augmented to examine vessels 
at seaports for alien stowaways. 

That Congress sufficiently increase its 
appropriation to the Bureau to make 


lems. The available force is doing won- 
|derful work in the enforcement of the 


would be in a better position to enforce 
\this very popular law. 

| That the Secreteary of Labor be au- 
|thorized to permit aliens heretofore or 
hereafter arrested and denorted to ap- 
ply in highly meritorious cases for ad- 
|mission. Under existing law all such 


the United States unless they were de- 
ported prior to Mar. 4, 1929, and prior 
to that date were given permission by 
the Secretary of Labor to reapply. 





possible stricter enforcement of the im-| 
migration laws, inasmuch as in recent | 
years the immigration question has be-| 
come one of the Nation’s greatest prob-| 


present law, but naturally a larger force | 


aliens ate permanently banished’ from} 





next two years for the improvement of 
highways. 

In another bill introduced by Repre- 
sentative Treadway (Rep.), of Stock- 
bridge, Mass., it is proposed to liberalize 
the use of Federal funds for State aid 
in road construction. 

Provisions cf Bill » 

Mr. Brownes bill would provide that 50 
per cent of the amount to be appropri- 
ated would be expended on trunk roads 
in the Federal highway system, and the 
other 50 per cent would be spent on 
rural roads. It is also proposed in this 


measure that the Federal Government . 


would contribute at least 80 per. cent 


and the States not more than 20 tper . 


cent of the cost of the highways con- 
structed or improved with moneys ap- 
propriated under the act. 


The proposal of Mr. Browne also would “ 


provide that the money appropriated 


would be apportioned among the States - 


as the Federal aid is now apportioned. 


(Under the present law, one-third of the “ 


amount in proportion to the area of a 
State, one-third in proportion to the pop- 
ulation, and one-third apportioned ac- 
cording to the number of miles of rural 
mail routes in each State.) 


Mr. Treadway stated that under the . 


present law the Federal Government 
limits the cost per mile for all work in 
connection with road construction to 
$15,000. 

Text of Measure 


The full text of Mr. Treadway’s bill | 


follows: 
Be it enacted by the Senate and the 


t | House of Representatives of the United 
| likewise enable the department more in- | 
telligently and satisfactorily to pass upon | 


States of America, in Congress assem- 
bled, 


That section 6 of the act entitled “An - 


Act to provide that the United States 
shall aid the States in the construction 


of rural post roads, and for’ other pur- - 


poses,” approved July 11, 1916 (39th 
Statutes at Large, page 355), and acts 
amendatory thereof and supplementary 


thereto, is further amended so that the s 


limitation of payments per mile which 
the Secretary of Agriculture may make 
shall apply solely to the roadway sur- 
facing or pavement and shall not exceed 
$7,500 per miJe for each traffic lane ten 
(10) feet in width of such roadway sur- 
facing or pavement and pro rata per 


mile according to width of each such: ' 
traffic lane less than ten (10) feet in ~ 


width, but Federal funds shall not be 
expended in constructing any roadway 
surfacing or pavement or more than four 
(4) traffic lanes each ten (10) feet in 
width. 

Sec. 2. All acts or parts of acts in any 
way inconsistent with the provisions of 


| this Act are hereby repealed, and this 


Agt shall take effect on its passage. 





PEOPLE RODE IN HORSE-CARS? 


ONE OF THE MOST picturesque jobs in the 
packing plant of a generation ago was that 
of the “chopper” whose mighty blows with 
a big meat axe separated the shoulder from 
each hog carcass as it went by on a slowly 
moving table. 

In spite of bulging muscles the “chopper” 
required twenty minutes of rest out of each 
hour; and in spite of a keen eye and much 
practice his blows were sometimes a bit off 
the mark. Pork cuts accordingly were not 
always regular even after careful trimming. 

Today the Pork Cutting department of 
Armour and Company turns out hams and 
shoulders and loins and bacon that are cut 
with precision and trimmed to a nicety. Hand- 


tHe NEW ano MODERN 


ARMOUR 4 C 





held electric circular saws and keen revolving 
knives do better work than the “choppers” and 
“trimmers” of bygone days ever dreamed was 


possible. 


In many other respects, too, the hams and 
bacon sold by Armour and Company today are 
superior to the hams and bacon of a genera- 


tion ago. 


Curing formulas have been per- 


fected; sanitary wrappings have been adopted; 
refrigeration keeps the rich juices in the meat 
and the product: fresh and wholesome. 

Star Hams and Star Bacon and Star Loins, 
such as Armour and Company markets today, 
are a very much better product than was ob- 
tainable back in the days when people rode in 


horse-cars. 
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tules for Rate Valuatio 


se on Alleged Unfair Regulation 
Remanded to District Tribunal 


Data Requested as to Revenue and Expenses 


Between Commission’s Order Fixing 
Charges and Trial of Action 


‘Frank L. Smirn, Erc., ConstiTuTING overhead, was $90,687,816; that the re- 


Juurnors ComMERCE COMMISSION, ET AL., 


. Vv. 
Inuinois BELL TELEPHONE COMPANY. 
Supreme Court - Raving States. 
0. 


Ange from the District: Court for the 

; orthern District o inois. 

“ Grorch I. HaicHT and BENJAMIN F. 
GoupsTEIN (Oscar E. CaRLstTRo, At- 


torney General of Illinois, SAMUEL A. '! 


Corporation Counsel for the 
and ee Z AD- 
K with them on the brie or ap- 
selisinte; WitttaM DEAN BANGS 
_ (CHARLES M. BRACELEN and HORACE 
© Kent TENNEY with him on the brief) 
or appellees. 
. PP Opinion of the Court 
Dec. 1, 1930 ; 

Mr. Chief Justice HUGHES delivered 
inion of the court. 
ee is an appeal from a final decree 
of the district court, composed of three 
* judges as required by section 266 of the 
4g es Code, enjoining the enforcement 
of an order of the Illinois Commerce 
-Gommission which prescribed rates for 
”~ telephone service in the City of Chicago, 
_ upon the ground that the order was con- 
. fiseatory and hence was in violation of 
' the due process clause of the Fourteenth 
Amendment (38 F. (2d) 77). The order 


.. ETTELSON 
» City of Chicago, 


x 
st 


* 
We 


of the Commission was made on Aug. | 


* 16, 1923, to be effective Oct. 1, 1923. 


_ It reduced rates for four classes of coin) 


box service and thus applied to a large 

part of the intrastate service of the 

complainant, the Illinois Bell Telephone 
.; Company. 


An interlocutory injunction, restrain-| 
the enforcement of the rates, was| 


: nted on Dec. 21, 1923, and the order 
: Ges affirmed by this court on Oct. 19, 
1925. 269 U. S. 531. This interlocutory 


order was made upon the condition that, | 
. if the injunction were dissolved, the com- | 


plainant should refund to its subscribers 
the amounts paid by them in excess of 
the sums chargeable under the Commis- 
sion’s order. The suit was not brought 
. to a final hearing until April, 1929, and 
the court found that at the time of its 
decision -(Jan. 31, 1930), the amount thus 
’ reserved for refunds exceeded $11,- 
* 000,000. a 
The court said that the delay in bring- 
ing the case to trial was attributable to 
* the City of Chicago and that the com- 
plainant had been ready at all times to 
proceed. But the decree enjoining the 
rates speaks from its date, and the ques- 
tion is necessarily presented, not only 
whether the order of the Commission 
was confiscatory when made, but also 
as to its validity during the period that 
has intervened, and as to the respective 
rights of the complainant and its sub- 
scribers in relation to the funds thus ac- 
cumulated. Groesbeck v. Duluth South 
Shore & Atlantic Railway Company, 250 
U. S. 607, 609. 


_ A. T. & T. Owns Stock 


Of Illinois Company 
The court found that 91 per cent of 
the stock of the complainant, the Illinois 
Company, is owned by the American 
Telephone & Telegraph Company which 
also owns substantially the same pro- 
portion of the stock of the Western 
Electric Company; that the Illinois and 
American companies unite in rendering 
~long distance service under an arrange- 
ment for a division of tolls; that at the 
time to which the inquiry related, in 
October, 1923, there was in effect an 
agreement by which the Illinois Com- 
pany paid to the American Company 
4% per cent of its gross revenues for 
rent of instruments and as compensation 
for engineering, executive, financial and 


other services; that a large part of the| 


materials entering into the construction 
of the plant and equipment of the IIli- 
nois Company was purchased from the 


Western Electric Company and much of | this amount were added the ‘above deduc- | 


| tions on the license contract and for de- | 


its operating expense consisted of pay- 
ments made under a contract with that 
# company for apparatus and supplies. 
The court further found that the 
American Company owned a controlling 
interest in 15 telephone companies 
which, in connection with other compa- 
nies controlled by those subsidiaries and 
some companies in which its interest was 
_.not controlling, were operated as a sys- 
tem with the avowed purpose of render- 


©" ing a nation-wide and unified telephone 


4 


service; that the American Company had 
stated that “the associated companies 
are specialists in local service problems, 
with local operating forces, identified 
and familiar with the needs of the com- 
munities they serve”; that “the parent 
company undertakes the solution of the 
problems that are common to all,” and 
jn this way there was provided a central 
authority equipped to perform ade- 
quately general functions, leaving to the 
local companies responsibility for local 
affairs. 

Upon these facts the city attacked the 
standing of the Illinois Company as the 
real plaintiff in the case. The court 
overruled this contention, holding that 


the ownership of stock by the American | 


Company, and its power to control the 
Illinois Company, did not destroy the dis- 
tinct corporate identity of the Illinois 
Company. 


against the Illinois Company, and that 
it was treated as a .orporation for the 


purpose of compelling it to establish the! 


sercertbed rates for service furnished 
* by the operation of the property to which 
it had legal title. No ground appears 
for assailing this ruling. The fact that 
the relation of the Illinois Company to 
the American Company may demand 


close scrutiny, in dealing with certain} 
questions which bear upon the validity | 
of the rate order, cannot obscure the} 
essential basis of that order, that is, that | 
its re-| 


the Commission was imposing 
quirement upon a corporate organization 
sawed in an intrastate public service 
and, as such, amenable to a valid exer- 
cise of the Commission’s authority. 


- Commission’s Findings 
On Value of Property 


The Commission, in its final order of | 
Aug. 16, 1923, made the following find- | 


ings with respect to the value of the 
roperty of the Illinois Company: That 
@ original cost as of Dec. 31, 1922, of 


the property used and useful in the ren- | 
of telephone service in the City | 


derin, 
of Chicago and exclusive of working 
capital, materials and supplies, work in 


The court pointed out that! 
the order of the Commission was directed | 


production cost new of that property, 
with the same exceptions, was 128,769,- 
000; that the property as it then existed 
was “in at least 90 per cent condition”; 
that the amount of construction work 
then in progress, which would eventually 
| be included in capital account, was not 
more than $4,250,000; that the amount 
necessary to provide a sufficient cash 
working capital and to permit the carry- 


was $3,000,000; that the going value of 
the Chicago property of the Illinois 
Company was $4,196,872; that the Chi- 
cago division of the Illinois Company 
had a depreciation reserve of $26,000,- 
000, which had been contributed by the 
subscribers of the Company and had been 
used by the Company for extensions and 
additions to its property, and that these 
extensions and additions should not be 
considered in arriving at a base upon 
which to o— rates for telephone 
| service; and that the fair rate-making 
|base for the Chicago property of the 
Illinois Company, “including physical 
| property, overhead, working capital, 
| going value and work in progress” as 
|thus found was $96,000,000, which was 
“exclusive of the $26,000,000 of money 
taken for depreciation reserve and put 
into plant and equipment.” The Com- 
mission also faund that on a readjust- 
ment of the account of operating ex- 
penses, and on making a fair allowance 
to take care of maintenance and retire- 
ment charges, the existing rates, if per- 
mitted to remain in effect for the ensu- 
ing year (1923) would afford a return of 
9 per cent upon the rate-base above 
stated; that this was an excessive rate 
and that the reduced rates prescribed by 
the Commission would enable the Com- 


} 
' 


upon that rate base. 

The court found that the original cost 
|of the property, taking the Commission’s 
| finding of cost as of Dec. 31, 1922, with 
| net additions to June 30, 1923, was $101,- 
626,014; that the reproduction cost new, 





| 000,000; that the finding that the prop- 
jerty was in 90 per cent condition was 
|supported by the evidence, and that on 
this basis the reproduction cost new, 


|less depreciation, was $130,500,000; that | 


{the amount allowed by the Commissicn, 
| $4,196,067, was the minimum allowance 
that could be made for going value; that 
| the valuation, or rate basis, of $96,000,- 
000, found by the Commission as of Dec. 
31, 1922, or $106,000,000, if the net ad- 
ditions to June 30, 1928, were added, 
was clearly insufficient, and that the 
valuation should be not less than $125,- 


10 per cent. 

The court held that.the exclusion from 
the rate base of extensions and addi- 
;tions to the amount of $26,000,000, for 
which payment had been made from the 
company’s depreciation reserve, was er- 
roneous; that the customers had paid for 
service, not for the property used to 
render it, that in paying for service they 
|had not acquired any interest in the 
;property of the company, and that 
| profits of the past could not be used 
| to sustain confiscatory rates for the fu- 
|ture, citing Board of Public Utilities 





Commissioners v. New York Telephone | 


Company, 271 U. S. 23, 31, 32. 
Payment Reduced by 
| Expense Adjustment 


| The court further found that the read- 
| justment made by the Commission of the 
Company’s account of ‘operating ex- 
| penses involved a reduction of $360,000 
| from the payment made to the American 
Company under the license contract, and 
a reduction of $1,800,000 from the an- 
nual allowance for depreciation; that 
the amount available for return in 1923 
on the value of the property under the 
rates in force was $6,280,000; that if to 


preciation there would have .been avail- 
able for such return the sum of $8,440,- 
000; that the reduction for the entire 
year under the rates established by the 
Commission would have been $1,700,000, 
thus leaving a return of $6,740,000, or 
less than 5% per cent, which was held 
to be confiscatory under conditions exist- 
ing in i923. 

At the threshold of the discussion, we 
are met with the fact that, in these find- 


i f er cent | ; , 
pany to obtain a return of 7% p | dealing with the order of that Commis- 
| sion. 


as of the latter date, was at least $145,-| 


000,000, estimating the depreciation at | 


ing of sufficient materials and supplies | 


| 


| 
| 
| 





| 


| 
| 


ings, the Commission and the court made | 


no distinction between the intrastate and 
the interstate property and business of 
the Company. It appears that the prop- 


erty of the Company in Chicago is used | 


to render (1) what is called exchange 
service, all of which is intrastate, (2) 
intrastate toll service over its own lines 
and under arrangements with companies 
other than the American Company, and 
(3) interstate toll service, which includes 
all the toll service 
rangements with 
pany. 


The 


Company introduced 


| the method in which they had been made, 
based on a separation of the intrastate 


| expenses, but determined the issue on the 
basis of the total Chicago property of 
| the Company. 
Appellants Challenge 
| Intrastate Computations 

The court stated that this was done 
because that basis was less favorable to 





change property. 1 
view, the court said that according to 
the computations of the Company, one- 
half of 1 per cent of calls originated 
by subscribers resulted in interstate toll 
calls; that 3.62 per cent of the Company’s 
| property in Chicago was used in furnish- 
ing interstate toll service, and 2.54 per 
cent of its property was used in furnish- 
ing intrastate toll service; that both on 
the reproduction :ost new, as claimed 
| by the Company, and on the original cost, 
the percentage of return was greater for 
|the total Chicago business than for the 
total intrastate business, and that the 


York Telephone Company, 271 U. 8. 23, the 
appellants did not raise. this «question (id. 





progress and going value, but including | p. 30). 


and interstate property, revenues and | —Experiences of other companies constituting parts of Bell system— 


rendered under ar- | 
the American Com- | 


evidence | 
separating the intrastate and interstate | 
business and also the intrastate exchange | 
business. While the court regarded these | 


computations as correct, and approved | quirements for an annual allowance for depreciation as an element of the valu- 
§ : 


still the court made no specific findings | , 


the Company than that of its total intra- | y. Illinois Bell Telephone Co. 


state property or of its intrastate ex-| 
In support of this 


return for the latter was greater than | 


1.—In Board of Commissioners v. New 


wuee 


for the intrastate exchange business. 
Considering that the difference would not 
affect the result, the court deemed it to 
be more convenient to pass upon the or- 
der of the Commission without recasting 
the figures in order to make allowance 
for interstate or intrastate toll property 
and earnings. 

The appellants challenge this conclu- 
sion.(1) They insist that the American 
Company used in its long distance serv- 
ice, without properly reimbursing the 
Illinois Company, the Chicago local ex- 
change plant, and other facilities of the 
latter company, and that the additional 
net income to which the Illinois Compan 
was properly entitled in connection wit 
the long distance service, or that suit- 
ably taking into account the value of 
the property used and the expenses in- 
curred in the long distance service and 


and expenses, would affect the result. 

It is apparent that this contention can 
not be dismissed simply on the basis of 
the number of interstate calls originated 
by subscribers of the Illinois Company 
in Chicago, without considering other 
factors of time and labor entering into 
the relative use. Nor can the question 
be disregarded by assuming a rate of re- 
turn from the total Chicago business, 
as compared with a rate of return from 
the intrastate business or the intrastate 
exchange business, as such an assump- 
tion would beg the point in issue. 


Regulation of 
Interstate Service 


_ The separation of the intrastate and 
terstate property, revenues and ex- 
enses of the Company is important not 

ey as a theoretical allocation to two 

branches of the business. It is essential 
to the appropriate recognition of the 
competent governmental authority in 
each field of regulation. In disregarding 
the distinction between the interstate 
and intrastate business of the Company, 
the court found it necessary to pass upon 
the fairness of the division of interstate 
tolls between the American and IIlinois 
companies. The court held that the di- 
vision was reasonable and the appellants 
contest this ruling. But the interstate 
tolls are the rates applicable to inter- 
state commerce, and neither these inter- 
state rates nor the division of the reve- 

nue arising from interstate rates was a 

matter for the determination either of 

the Illinois Commission or of the court in 


The Commission would have had 
no authority to impose intrastate rates, 
if as such they would be confiscatory, on 


Index and Summary 


not deducted from the Chicago propert 
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the theory that the interstate revenue 
of the eran was too small and could 
be increased to make the loss. 

The interstate service of the Illinois 
Company, as well as that of the Ameri- 
can Company, is Seret to the jurisdic- 
tion of the Inters: Commerce Commis- 
sion, which has been empowered to pass 
upon the rates, charges and practices re- 
lating to that service (Interstate Com- 
merce Act, section 1 (1) (c), (3), (5); 
section 15 (1); section 20 (5)). In the 
exercise of this jurisdiction, the Inter- 
state Commerce Commission has author- 
ity to estimate the value of the prop- 
erty used in the interstate service and 
to determine the amount of the reve- 
nues and the expenses properly at- 
tributable thereto. By section 20 (5),of 
the Interstate Commerce Act, that Com- 
mission is also charged with the duty of 
prescribing, as soon as practicable, the 
classes of property for which deprecia- 
tion charges may properly be included 
in operating expenses, and the percen- 
tages of depreciation which shall be 
charged with respect to each of such 
classes of property. 


The proper regulation of rates can be 
had only by maintaining the limits of 
State and Federal jurisdiction, and this 
cannot be accomplished unless there are 
findings of fact underlying the conclu- 
sions reached with respect to the exer- 
cise of each authority. In view of the 
questions presented in this case, the 
validity of the order of the State Com- 
mission can be suitably tested only by 
an appropriate determination of the 
value of the property employed in the 
intrastate business and of the compen- 
sation receivable for the intrastate serv- 
iee under the rates prescribed. Minne- 
sota Rate Cases, 230 U. S. 352, 435. As 
to the value of that property, and as to 
the revenue and expenses incident to 
that business, separately considered, 
there should be specific findings. Rail- 
_ re v. Maxcy, 281 U. S. 


Uses of Property 
Important in Case 


The court found that the Illinois Com- 
pany owns and operates all the property 
in the City of Chicago used in interstate 
calls and connects with the property 
owned by the American Company at the 
city limits. In the method used by the 
Illinois Company in separating its inter- 
state and intrastate business, for the 
purpose of the computations which were 
submitted to the court, what is called 
exchange property, that is, the property 
used at the subscriber’s statio nand from 


Decisions of Supreme Court 
of the United States 


Summary of Opinions Published in Full Text 
In This Issue 


Constitutional law—Due process—Grade crossings—Separation by railroad on 


order of State Commission—Construction of overhead 
benefit of owner of land on both sides of right of way— 
A Nebraska statute which authorizes the State Railway Commission to order 


or underhead pass for 





the construction by a railroad of an overhead or underhead crossing where the 
right of way runs through and divides the land of an owner, jeonstrued to em- 
power the Commission to compel a railroad to establish an underground pass 
purely for the convenience and benefit of the owner of the land on both sides 
of the tracks, deprives the railroad of property for the private use and benefit 
of such owner and constitutes a taking of property without due process of law 
in violation of the 14th Amendment.—Chicago, St. Paul, Minneapolis and Omaha 
Railway Co. v. Holmberg. (Sup. Gt. U. S.)—V U. S. Daily, 3001, Dec. 2, 1930. 


Telephone companies—Rates—Determination by State Commission—Depreci- 
ation charges— 


The jurisdiction of the Interstate Commerce Commission over interstate tele- 
phone service and rates does not preclude a State commission from determining 
the amount properly allowable for depreciation in connection with intrastate 
business in prescribing the intrastate rates to be charged by the company.— 
ee “= v. Illinois Bell Telephone Co. (Sup. Ct. U. S.)—V U.S. Daily, 3000, 

ec, 2,1 4 


Telephone companies—Rates—<Action to enjoin enforcement of order of State 
Commission fixing rates—Real party in interest— 


An action to enjoin the enforcement of an order of the Illinois Commerce 
Commission presctibing rates for telephone service in the City of Chicago to 
be charged by the Illinois Bell Telephone Company, was properly brought by 
such company, although 99 per cent of its stock was owned by the American 
Telephone and Telegraph Company, since the ownership of stock by the latter 
company and its power to control the former company did not destroy the 
distirict corporate identity of the former company or affect its standing as the 
real plaintiff in the case-—Smith et al. v. Illinois Bell Telephone Co. (Sup. Ct. 
U. S.)—V U. S. Daily, 3000, Dec. 2, 1930. 


Telephone companies—Rates—Regulation by State Commission—Fairness of 
division of interstate tolls—Power of State Commission— 

The Illinois Commerce Commission in prescribing intrastate telephone rates 
by the Chicago Telephone Company rendering interstate toll service had no 
authority to pass upon the fairness of the division of interstate tolls between 
such companies and another interstate telephone company, since interstate tele- 
phone service is within the jurisdiction of the Interstate Commerce Commission 
and neither the interstate rates nor the division of the revenue arising from the 
interstate rates was a matter for the determination of the State Commission.— 
Smith et al. v. Illinois Bell Telephone Co. (Sup. Ct. U. S.)—V U. S. Daily, 3000, 
Dec. 2, 1930. 
Telephone companies—Rates—Regulations by State Cotmmission—Specific find- 
ings as to intrastate and interstate property, revenues and expenses— 

The Illinois Commerce Commission in fixing intrastate telephone rates of a 
Chicago telephone company rendering interstate toll services, should separate 
the intrastate and interstate property, revenues and expenses of the company 
and make specific findings as to the value of the property employed in the intra- 
state business and the compensation receivable for the intrastate service under 
the rates prescribed, since the interstate service of the company is subject to 
the jurisdiction of the Interstate Commerce Commission and the proper regula- 
tion of rates can be had only by maintaining the limits of State and Federal 
jurisdiction which cannot be accomplished unless there are underlying findings 
of fact with conclusions with respect to the exercise of each authority —Smith 
et al. v. Illinois Bell Telephone Co. (Sup. Ct. U. S.)—V U. S. Daily, 3000, Dec. 2, 
1930. 


Telephone companies—Rates—Valuation of property—Allowance for depreciation 
—Past experience— g 


Past experience of a telephone company is an indication of the company’s re- 


ation of the property of the company for rate purposes.—Smith et al. v. Illinois 
Bell Telephone Co. (Sup. Ct. U. 8.)—V U. S, Daily, 3000, Dec. 2, 1930. 


Telephone companies—Rates—Valuation of property—Allowance for depreciation 


The experience of a telephone company constituting a part of the Bell system 
as to the necessary allowance for depreciation to be considered in determining 
valuation of the property for rate-making pryene, together with a careful 
analysis of the result shown, under compara le conditions, by other companies 
which are part of the Bell system and enjoy the advantage of the continuous and 
expert supervision of a central technical organization, constitutes a sound basis 
for judgment as to the amount which in fairness both to the public and the 
company should be allowed as an annual charge for depreciation.—Smith et al. 
(Sup. Ct. U. S.)—V U. S, Daily, 3000, Dec. 2, 1930. 


Telephone companies—Rates—Determination by State Commission—Action to 
onion enforcement—Findings by court as to conditions subsequent to issuance of 
order— 

In an action to enjoin the enforcement of telephone rates prescribed by a 
State board, on the ground that the rates were confiscatory, it was the court’s 
duty to find the facts as to the value of the property and the revenue and ex- 
penses during he interval between-the issuance of the Commission’s order and 
the trial of the action, since a rate order which is confiscatory when made may 
cease to be confiseatory and one which is valid when made may become con- 
fiscatory at a latter period.—Smith et al. v. Illinois Bell Telephone Co. (Sup. 
Ct. U. §.)--V U.S. Daily, 3000, Dec. 2, 1930. 


nae 
Telephone companies—Rates—Determination by, State Commission—Intrastate 
rates—Consideration of company constituting part of Bell system as segregated 
enterprise— 

A State commission in fixing the intrastate rates of the telephone company 
constituting a part of the Bell system must treat the company as @ segregates 
enterprise notwithstanding its acepetnges in being a component part of a large 
system.—Smith et al. v. Illinois Bell Telephone Co. (Sup. Ct. U, S.)—V U, 
Daily, 3000, Dec, 2, 1930, 


s 
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that station to the toll switchboard, or 
to the toll trunk lines, was attributed 
entirely to the intrastate service. 


This method was adopted as a matter 
of convenience, in view of the practical 
difficulty of dividing the property be- 
tween the interstate and intrastate serv- 
ices (2). The appellants insist that this 
method is erroneous, and they point to 
the indisputable fact that the subscrib- 
er’s station, and the other facilities of 
the Illinois Company which are used in 
connecting with the long distance toll 
board, are employed in the interstate 
transmission and reception of mes- 
sages (3). 

While the difficulty in making an exact 
apportionment of the property is appar- 
ent, and extreme” nicety is not required, 


only reasonable ‘measures being essen- |. 


tial (Rowland v. Boyle, 244 U. S. 106, 
108; Groesbeck v. Duluth South Shore & 
Atlantic Railway, 250 U. S. 607, 614) it 
is quite another matter to ignore alto- 
gether the actual uses to which the prop- 
erty is put. 

It is obvious that, unless an appor- 
tionment is made, the intrastate service 
to which the exchange property is allo- 
cated will bear an undue burden—to 
what extent is a matter of contro- 
very (4). We think that this subject 
requires further consideration, to the 
end that by some practical method the 
different uses of the property may be 
recognized and the return properly at- 
tributable to the intrastate service may 
be ascertained accordingly. 


Relations With 
Larger System 


Other questions are presented growing 
out of the relation of the Illinois Com- 
pany to the Western Electric Company 
and to the American Company. While 
the Illinois Company is a distinct cor- 
porate organization, it has the advantage 
of being a component part of a large 


AUrnonren® | Areuants ONLY Ane 
iTHOUT COMMENT BY 
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n of Telephone Utility Given in Supreme Court Decision 


Treatment Independent of Stock 
Ownership by Bell System Ordered 


State Agency Denied Right to Make Estimates 
On Basis of Advantages Obtained 
From Affiliation 


of Chicago, and that this payment was 
not excessive (5). 


The Illinois Commerce Commission, in 
the order now under attack, continued 
this allowance of $2.10 per station as 
sufficient to cover the rental and the 
services in question(6). 

The Illinois Company, in its evidence 
before the court, presented an estimate 


showing that it would have cost that! nual allowance for depreciation. 


company the sum of $709,000, or $1.07 
per station during the year 1923 to pro- 
vide its own supply of instruments, pur- 
chasing them in the open market and 
providing for a return of 8 per cent on 
the investment. The appellants urge 
that this amount is too large by $120,- 
000, and that, in any event, the remain- 
der of the total charge of $1,724,000 for 
payments under the license contract, 
that is, $1,015,000, treating this amount 
as compensation for services in addition 
to rentals, should be rejected. The court 
overruled this contention. The court 
found that the case for the allowance of 
the entire amount for services was a 
strong one; that on the basis of a total 
charge of $2.10 per station, as allowed 
by the State Commission, there would 
be a reduction of $360,000 in the amount 


system to which the benefits of its oper-| chargeable to operating expenses by vir- 


ations accrue. 


Through this relation the Illinois Com- 
pany obtains the cooperation of the 
manufacturing, research, engineering 
and financing departments of the Ameri- 
can Company. This does not alter the 
fact that the Illinois business is to be 
treated as a segregated enterprise. If 
a single individual or corporation, hav- 
ing a number of technical staffs, engaged 
directly in local public services within 
several States, each State would be en- 
titled to regulate the transactions within 
its own domain according to its own con- 
ception of public policy, provided there 
were no infringement of the fundamental 


| rights guaranteed by the Federal Consti- 


tution, and, if the latter were invoked by 
reason of the action of any State, it 
would still be necessary to consider the 
local enterprise separately and to make 
whatever apportionments were necessary 
in that view. 


The corporate organization of the IlIli- 
nois Company not only created a legal 
person amenable as such to governmental 
authority, but facilitates the examination | 
of the particular transactions subject to 
that authority. The question presented 
in the present case is not one of the 
abuse of intercorporate relations, or of 
domination or control affecting the in- 
tegrity of the direction of the affairs of 
the Illinois Company, but of alleged con- 
fiscation through prescribed intrastate 
rates. 


Contentions of the appellants in this 
relation are directed to the purchases 
from the Western Electric Company and 
to the payments to the American Com- 
pany under what is called its “license 
contract.” It appears that the Illinois 
Company has purchased practically all 
its equipment from the Western Electric 
Company. 


| Findings as to Profits 


Considered Necessary 


The State Commission in laying the 
basis for its rate order made no find- 
ing as to the fairness of the prices on 
such purchases. On the record in this 


; suit, the court concluded that the city 
|had failed to support its contention that 


these prices were exorbitant. The court 
said that it appeared that for the past 
14 years the average profit of the West- 
ern Electric Company on its total busi- 


|ness had not been “in excess of 7 per 
cent and never above 10 per cent.” That 


fact has evidentiary value but the finding 
does not go far enough. 

The Western Electric Company not 
only manufactured apparatus for the li- 


jcensees of the Bell system but engaged 


in other large operations and it cannot 
be merely assumed or conjectured that 
the net earnings on the entire businesses 
represent the net earnings from the sales 
to the Bell licensees generally or from 
those to the Illinois Company. Nor is 
the argument of the appellants answered 
by a mere comparison of the prices 
charged by the Western Electric Com- 
pany to the Illinois Company with the 
higher prices charged by other manu- 
facturers for comparable material, or by 
the Western Electric Company to inde- 
pendent telephone companies, 


The point of the appellants’ contention 
is that the Western Electric Company, 
through the organization and control of 
the American Company, occupied a spe- 
cial position with particular advantages 
in relation to the manufacture and sale 
of equipment to the licensees of the Bell | 
system, including the Illinois Company, 
that ise that it was virtually the manu- 
facturing department for that system, 
and the question is as to the net earn- 
ings of the Western Electric Company 
realized in that department and the ex- 
tent to which, if at all, such profit fig- 
ures in the estimates upon which the 
charge of confiscation is predicated. We 
think that there should be findings upon 
this point. 


Patent Licensing 


Contract Discussed 


At the time to which the evidence was 
primarily directed (1923), there was in 
force a “license contract” between the 
Illinois Company and the American Com- 
pany,. granting a license under the pat- 
ents owned or controlled by the Ameri- 
can Company and providing for the pay- 
ment to the latter of 4% per cent of the 
gross revenues of the Illinois Company 
covering the rental for the use of in- 
struments and for engineering, financial 
and advisory services. 

The total amount sought to be charged 
by the Illinois Company to operating ex- 
penses, in 1923, for payments under this 
contract in relation to the Chicago busi- 
ness was about $1,724,000. The order of 
the Public Utilities Commission of Illi- 
nois, made in December, 1920, which 
fixed the rates charged in 1923 (the rates 
still in force under the interlocutory in- 
junction in this suit) had provided that 
an allowance of $1.13 was reasonable 
solely for the use of each telephone in- 
strument, that the services of the Amer- 
ican Company were of great value to 
the Illinois Company, that the annual 
payment under the license contract then 
averaged $2.10 per station for the City 


. 
; 


tue of the payments under the license 
contract, and that there was no Warrant 
for any further reduction. Without ap- 
proving the reduction, the court accepted 
the ruling of the Commission for the 
purpose of determining the issue of con- 
fiscation. 


It further appears that in the early 
part of the year 1926 the payment un- 
der the license contract was reduced 
from 4% per cent of the gross earn- 
ings to 4 per cent. This reduction was 
made effective as of Jan. 1, 1926, and 
the reduced rate was applied in the 
years 1926 and 1927 (7). At the end 
of the year 1927 the conditions of the 
license contract were again changed by 
providing for the sale by the American 
Company to the Illinois Company of 
the telephone instruments (receivers, 
transmitters and induction coils) and 
the American Company was relieved 
from its obligation with respect to their 
replacement and repair. It is said that 
the price paid was substantially the cur- 
rent price less 20 per cent. At the 
same time the payment under the license 
contract by the Illinois Company to the 
American Company was reduced from 
4 per cent to 2 per cent of the gross 
earnings (8). On Jan. 1, 1929, the rate 
of payment was further reduced from 
2 per cent to 144 per cent of the gross 
earnings. 


Payment Exceeded Amount 


Allowed by Commission 


There is evidence that the payment 
under the license contract in the year 
1924 exceeded the amount allowed by the 
State Commission by $358,952; in 1925, 
by $387,284; in 1926, by $223,249; and in 
1927, by $251,964. We find no similar 
statement for the subsequent period un- 
der the reductions of rate then applica- 
ble. In view of the findings, both of the 
State Commissions and of the eourt, we 


2.—On this ground, this method of separa- 
tion has been approved by a number of 
State commissions. See Re Northwestern 
Bell Telephone Co., P. U. R. 1923-B, 112, 
170; Public Utilities Commission v. New 
England Telephone & Telegraph Co., P. U. 
R. 1926-C, 207, 261; Re Hawkinsville Tele- 
phone Co., 188 Commission Leaflet (1923), 
1112, 1115-1117. But compare Missouri & 
Kansas Telephone Co., P. U. R. 1918-C, 55; 
Re Southern California Telephone Co., P. 
U. R. 1925-C, 627; Re Chesapeake & Potomac 
Telephone Co. of Virginia, P. U. R. 1926-E, 
481, 626;. Chesapeake & Potomac Telephone 
Co. of Virginia v. Commonwealth of Vir- 
gina, 147 Va, 43. 

3.—The Interstate Commerce Commission 
has had under consideration the application 
of section 20(5) to the local exchange prop- | 
erty which “is open for use in interstate 
commerce and at any time may be so used.” 
Telephone and Railroad Depreciation 
Charges, 118 I. C. C. 295, 328-333; also Pro- 
posed Report (I. C. C.) of Aug. 15, 1929. 

4,—In Houston v. Southwestern Bell Tele- 
phone Co., 259 U. S. 318, 322, relating to the 
ordinance of the City of Houston prescrib- 
ing telephone rates for the Company which 
operated not only the Houston local exchange 
but also long distance toll lines connecting 
the local exchange with various towns and 
cities in Texas and several other States, the 
company in practice, and for the purpose 
of the suit, “eredited the local exchange 
with 25 per cent of the long-distance toll 
revenues received from calls orginating in 
Houston as compensation for the use made 
of the local plant in rendering long distance 
service,” and upon the facts there shown 
the court held that the allowance was rea- 
sonably sufficient. 

5.—The Publie Utilities Commission found 
as follows: “The record in the instant case 
shows that the present market price for 
the same instrument is $4.50 and on this 
basis the Commission finds that an annual 
allowance is $1.13 is reasonable and adequate 
solely for the rental of each telephone in- 
strument, The record shows, however, that 
the license to use various patented devices, 
the patents covering which are the property 
of the American Telephone and Telegraph 
Company, together with engineering, finan- 
cial and advisory services, are of great 
actual value to the Chicago Telephone Com- 
pany, such value being evidenced in part by 
the actual annual saving effected over and 
above the operating costs should such de- 
vices and services not be available. The 
present payment made by petitioner and 
under the present license contract to the 
American Telephone and Telegraph Company 
averages about $2.10 per station per annum 
for the City of Chicago and about $1.91 per 
station per annum for the suburban terri- 
tory. At $2.10 per station per annum, there- 
fore, the maximum effect upon any one rate 
for service can not exceed $0.18 per station 
per month. Since payment is made to the 
American Telephone and Telegraph Company 
by the Chicago Telephone Company of whose 
stock the former owns approximately 98 
per cent, it is necessary that the underlying 
contract be given scrutiny notwithstanding 
the fact that the Chicago Telephone Com- 
pany, as a legal entity, is a free agent. A 
careful consideration of the evidence in the 
instant case discloses the unquestioned value 
of the general services rendered petitioner 
by the American Telephone and Telegraph 
Company. * * * The particular amounts 
involved have been approved as items of 
operating expense in different jurisdictions 
by nine commissions within the last three 
years, however, and the Commission after 
carefully considering all the evidence is of 
the opinion and finds that the present an- 
nual payment under the license contract, 
limited to $2.10 per station per annum for 
the City of Chicago and to $1.91 per sta- 
tion ae annum for the suburban territory, 
is not excessive and may be allowed! as an 
item of operating expense.” 


see no reason to doubt -that valuable 
services. were rendered by the American 
Company, but there should be specific 
findings by the statutory. court with re- 
gard to the cost of these services to the 
American Company and the reasonable 
amount which should be allocated in this 
respect to the operating expenses of the 
intrastate business of the Illinois Com- 
pany in the years covered by the decree. 

There is also the question of the an- 
2 e : The 
Illinois Commission concluded that the 
accumulation of a large reserve ($26,- 
000,000) despite the fact that the prop- 
erty had been maintained “in at least 90 
per cent condition,” showed that the re- 
serve had been built up by annual addi- 
tions that were in excess of the amounts 
required. The Commission by its order 
provided for a “combined maintenance 
and replacement allowance” which it 
deemed to be adequate “to fully protect 
the investment in this property and per- 
mit the Company to accrue a reserve in 
the anticipation of property retire- 
ments.” The court found that by this 
method the amount as charged by the 
Company to operating expenses in 1923 
with respect to depreciation had been 
reduced by the Commission to the extent 
of about $1,800,000. It was on the as- 
sumption of this reduction, that the 
court, without making any finding as to 
the proper annual allowance for depre- 
ciation, reached its conclusion as to the 
inadequacy of the rates. 


While it has been held by this court 
that property paid for out of moneys 
received for past services belongs to the 
Company, and that the property repre- 
sented by the credit balance in the re- 
serve for depreciation cannot be used to 
support the imposition of a confiscatory 
rate (Board of Commissioners vy. New 
York Telephone Company, supra), it is 
evident that past experience is ar indi- 
cation of the Company’s requirements 
for the future. The recognition of the 
ownership of the property represented 
by the reserve does not make it neces- 
sary to allow similar accumulations to 
go on if experience shows that these are 
excessive. The experience of the Illi- 
nois Company, together with a careful 
analysis of the results shown, under com- 
parable conditions, by other companies 
which are part of the Bell system, and 
thus enjoy the advantage of the con- 
tinuous and expert supervision of a cen- 
tral technical organization(9), should af- 
ford a sound basis for judgment as to 
the amount which in fairness both to 
public and private interest should be al- 
lowed as an annual charge for deprecia- 
tion. 


Final Determination 
By I. C. C. Pending 


The Company urges that; as Congress 
has granted jurisdiction to the Inter- 
state Commerce Commission over the 
depreciation rates of telephone compa- 
nies doing an interstate business (Inter- 
state Commerce Act, section 20(5) as 
amended by Transportation Act, 1920) 
this subject is now completely withdrawn 
from the power of the State. It is said 
that two rates of depreciation cannot 
be charged on the same property. The 
Interstate Commerce Commission “has 
had the matter under consideration 
(Telephone and Railroad Depreciation 
Charges, 118 I. C. C. 328-333) but, so far 
as we are advised, a final determination 
has not yet been made, The Interstate 
Commerce Commission ‘has its account- 
ing rules with reference to depreciation 
charges and, pending its order under sec- 
tion 20(5) of the Interstate Commerce 
Act, meus companies, as well as 
others subject to the act, \have been di- 
rected to continue to observe these re- 
quirements. The Company argues that, 
although the Interstate Commerce Com- 
mission has not finally ruldd, the action 
taken by Congress excludés the juris- 
diction of State tribunals under familiar 
principles (Northern Pacific Railway 
Company v. Washington, 222 U. S. 370, 
378; Pennsylvania Railroad Company v. 
Public Service’ Cémmission,'250 U. S. 
ok 569; poteren-Wanbington Railroad 

avigation Company vy. Washin 
270 U. S. 87, 102). a 

We are unable to assent to ‘this view. 
As the Interstate Commerce Commission 
has not acted finally in the ma ter, we 
are not now called upon to conse the 
scope of its authority in relation to de- 
preciation charges, but we are be the 
opinion that, in any event, until \jaction 
has been taken which could be deemed 
validly to affect the amount to be 
chargéd to depreciation in connection 
with intrastate business so as to yffect! 
intrastate rates, the prerogative of} the 
State to prescribe such rates, and the 
jurisdiction and duty of the statutory 
court in considering their validity to \de- 
termine the amount properly alloweible 
for depreciation in connection with the 
intrastate business, are not to be gain- 
said. Compare Board of Commission $rs 
v. Great Northern Railway Compamhy, 
281 U. S. 412. Accordingly, the court 
should make appropriate findings with 
respect to the amount to be allowed 4n 
this case as an annual charge for des 
preciation in connection with the intra, 
state business. 


Determination of 
Proper Return Rate f 


Upon the hypotheses adopted by the 
statutory court, the return to the Tli- 
nois Company was found to be inade 
quate, but what would be a proper rat@) 
of return was not determined. In de 
termining what is a confiscatory regu 
lation of rates it is necessary to con\ 
sider the actual effect of the rates ims 
posed in the light of the utility’s situa. 
tion, its requirements, and opportuni. 
ties. As was said in United Railways 


[Continued on Page 10,Column 6.] { 
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Supreme Court Rules Nebraska Law | 


Both Side 


Cuicaco, St. Paut, MINNEAPOLIS AND 
Omana Ry. Co. 





v. 

AvucustT E, HomBere. 

Supreme Court a the United States. 

0.1, 

In error to the Supreme Court of the 
State of Nebraska. 

Wymer DRESSLER (RoBerT D. NEELY, 
RIcHARD I. KENNEDY, WILLIAM T. 
Farcy and R. N. VAN DorEN with 
him on the brief) for plaintiff in error; 
HucH LAMAster, Assistant Attorney 
General of Nebraska (C. A. SORENSEN, 
Attorney General of Nebraska, with 
him on the brief), for defendant in 
error. 

Opinion of the Court 
Dec. 1, 1930 : 

Mr. Justice STONE delivered the opin- 
ion of the court. 

This case is here on writ of error, 
allowed under setcion 237, Jud. Code, 
before the amendment of Jan. 31, 1928, 
to review a judgment of the Supreme 
Court of Nebraska, which sustained an 
order of the State Railway Commission. 
115 Neb. 727. The‘order directed plain- 
tiff in error to install, at an estimated 
cost of $1,153 to it and of $453 to the 
landowner, an underground cattle pass 
under its tracks, so as to connect the 
farm lands of defendant in error lying 
on either side of and adjacent to plain- 
tiff’s right of way. 

The Commission acted under authority 
purporting to be given by setcion 5527 
Comp. Stat. Neb. 1922, as amended 
(Laws of Neb., 1923, c. 167), printed in 
the margin.* The plaintiff assails the 


statute, as applied in this instance, as} 


depriving it of property without due 
— of law, and as impairing the ob- 
igation of contract in violation of the 
Federal Constitution. 


Surface Crossing 


Claimed to Be Inadequate 


Defendant’s farm comprises a quarter 
section of land, divided approximately in 
half by plaintiff’s track, which crosses 
from the northwest corner to the south- 
east. For 15 or more years plaintiff has 
maintained a farm crossing, at grade, 
now equipped with gates, which con- 
nects the parts of the farm near its 
northwest corner. The State court as- 
sumed that the crossing was established 
before 1921 and while the statute pro- 
vided only that where the same person 
owns land on both sides of a railroad, 
the latter “‘shall, when required to do so, 
make and keep in good repair one cause- 
way or other adequate means of cross- 
ing the same.” 

Amendments (Laws of Neb., 1921, c. 
261, and that of 1923) added the provi- 
sions authorizing the Commission to en- 
tertain complaint by the landowner that 
a crossing “‘is not adequate or is unsafe 
and dangerous to the life and property 
of those who use” it, and to require an 
overhead or underground crossing “if 
circumstances warrant.” 

The proceeding now under review was 
begun in 1924 by defendant’s petition to 
the Commission, setting up, as the sole 
basis for the order sought, that the sur- 
face crossing was inadequate. The only 
ground of imadequacy alleged or sought 
to be proved was that the crossing could 
not be reached without passing through 
defendant’s cultivated fields on both sides 
of the track, to avoid which, defendant 
was compelled, in transferring his cattle 
from water supply to pasture and return, 
to drive them back and forth a distance 
of three-fourths of a mile,on a public 
highway which crosses plaintiff’s line at 
grade. , 

The petition stated that an under- 
ground pass could easily be established 
at another point on plaintiff’s line, where 
there was a depression on each side, so 
as to connect defendant’s pasture with 


a cattle rumway extending to his yards 
and water‘ supply. 


Ruling by State 


Court Considered 


The Commission, after a hearing, 
found the facts as alleged, and others 
showing that defendant’s farm could be 
more conveniently operated if the pro- 
posed pass were established; concluded 
that the present crossing was “inade- 
quate and impracticable’; and granted 
the order asked. The Commission did 
not find, nor was there evidence before 
it tending to show, that the crossing was 
not adequate for the passing and repass- 
ing of such persons and cattle as would 
normally go from one part of defend- 
ant’s farm to the other in conducting 
usual farm operations. 

The State court, in passing on the 
order, had before it only the evidence 


given and proceedings had before the| 


Commission. Saying that the record did 
not adequately present the point, it as- 
sumed, upon the basis of concessions 
stated to be in briefs before it, that 
plaintiff acquired its right of way by 
condemnation prior to 1921. It pointed 





Awards jast announced by the Bureau 
of Internal Revenue in adjustment of 
claims of tax overassessments are sum- 
marized as follows in full text: 


J. Samuels & Bro., Inc. 


J, Samuels & Brother, Inc., Provi- 
dence, R. I. 


come and profits taxes and interest in 
favor of the above-named taxpayer are 
determined as follows: 

Fiscal year ended Jan, 31, 1918, $59,- 


971.98; Jam. 31, 1920, $63,428.97; Jan. 
$1, 1921, 29,436.40, ’ ' os 


®* the overgssessments $146,398.93 | 


results from a redetermination of the 
profits tax liabilities under the provi- 
sions of sections 327 and 828, Revenue 
Acts of 1918 and 1921 due to the ex- 
istence of abnormal conditions affecting 
the statutory invested capitals to the 
ektent that if the profits taxes were 
computed without the benefit of said sec- 
tions it would work upon the taxpayer 
an exceptional hardship evidenced by 
gross disproportion between the taxes 
we computed without the benefit of sec- 


Other news of Taxation 
will be found on page 11. 
The calendar of the Court 


of Customs and Patent 
Appeals will be found on 
page 8. 





Rebates to Adjust Tax Overassessments 


s of Track 


out that at that time the statute re- 
quired plaintiff to maintain a causeway 
or “other adequate means of crossing” 
between the two parts of the farm. 


It said that compensation for the land 
condemned must be taken to have been 
assessed in view of the provisions of 
the statute, and that plaintiff took its 
right of way subject to the statutory 
obligation to construct and maintain the 
“adequate” farm crossing defined by the 
statute. 

It mooted, without deciding, the ques- 
tion whether the present crossing was 
adequate within the meaning of _ the 
statute as originally enacted, suggested 
that there might be “a further defini- 
tion” of adequacy “by the State in 
| proper exercise of its police power,” and 
;supported the order of the Commission 
on the ground that the State could, in; 
the exercise of its police power, “elimi-; 
nate the perils of grade crossings.” 


No Finding Shown That 
Crossing Was Dangerous 


There is no occasion for us to consider 
how far, if at all, the State’s power to 
remove the dangers of public grade 
crossings, see Erie Railroad Co. v. Board 
of Public Utility Commissioners, 254 U. 
S. 394, extends to private farm cross- 
lings when unsafe to the traveling pub- 
lic or individual users. The Nebraska 
statdte has delegated to the State Rail- 
way Commission authority to order farm 
crossings underground because either in- 
adequate or dangerous, if circumstances 
warrant. 

But there is nothing in this record to 
suggest that the order of the Commis- 
sion was either asked or granted as a 
safety measure. The Commission did 


ous either to the public, the litigants, or 
their property. Neither did it find that 
this crossing was in anywise different 
from the usual farm crossing at grade. 
True, there. was testimony that cattle 
passing over the crossing needed to be! 
attended and controlled to prevent in-| 
jury to them by trains. But this was 
no moré true of that crossing than of 
surface farm crossings in general. 

The case is one of a single track| 
branch line. The track is straight and 
it was conceded on argument before this 
court that there were only four trains 
a day. While there are bare assertions 
in the testimony that the private cross- 
ling was dangerous, there was no evi- 








State Income Tax 
Invalid as Applied Against Railroad 


State Commission Denied Right to Order New 
Grossing for Owner of Land on 


Applied to Fund 
Paid as Salary 


Exemption Under New York 
Law Denied for Receipts 
On Contract With United 
States Shipping Board 


State of New York: 
Albany. 

Certain amounts received by the tax- 
payer were salaries and not dividends 
and hence subject to the New York in- 
come tax, the Court of Appeals of that 
State held in this case. 

The corporation agreed to perform cer- 
tain services for the United States Ship- 
ping Board for $65,000 a year, but after 
expenses were paid, the taxpayer was to 
receive not more than $20,000 a year and 
the balance went back to the Board. 

What the taxpayer received was salary 
from the corporation, the court declared. 
It was not, therefore, exempt, either as a 
dividend or as compensation paid by the 
Shipping Board, the opinion held. 





THE PEOPLE OF THE STATE OF NEW YORK, 
Ex REL. NATHAN A. SMYTH 


Vv. 

THOMAS M. LYNCH AND OTHERS CONSTI- 
TUTING THE STATE TAX COMMISSION. 
New York Court of Appeals. 

No. 372. 

Appeal from an order of the Appellate 
Division of the Supreme Court in the 
Third Judicial Department annulling 
by a divided court a determination of 
the State Tax Commission which con- 
firmed the. assessment of a tax. 

HAMILTON Warp, Attorney General of 
the State of New York, and W. EARL 
SMITH, Deputy Assistant Attorney 
General, for appellants; Bruce R. 
TUTTLE for respondent. 

Opinion of the Court 


Carpozo, Ch. J.—The controversy is 
one as to the amount due from the relator 


not find that the crossing was danger-!for a tax upon income, and the determi- 


nation hinges upon the answer to the 
question whether the income was re- 
ceived as dividends or as salary. 

On Dec. 14, 1922, an agreement was 
made between the United States Shipping 
Board, described as owner, and United 
States P. & I. Agency, Inc., a Delaware 
corporation, described as agent, whereby 
the latter corporation was appointed the 
agent of the owner to investigate claims 
against the owner or its vessels, to nego- 
tiate settlements, to assist in preparation 
for trial, to keep suitable statistics, to 
maintain an office and an adequate staff 
in the City of New York for the conduct 
of its business, and to employ and direct 
the activities of such field agents in this 





\dence of any danger beyond that which 
| would attend the use of any farm cross- 
jing. Neither the Commission nor the} 


demning all such crossings, doubtless be- 
because the statute distinctly includes} 
that type of crossing among those which 
it authorizes the Commission to require, 
its words being, “the Commission may 
require overhead, underground or grade 
|crossings” as the circumstances may war- 
rant. 


Statute as Applied 
Adjudged Unconstitutional 


It is plain that the Commission pro- 
ceeded upon the assumption that the 
statute authorized it to compel plaintiff 
to establish the underground pass for 
the convenience and benefit of defendant 
in the use of his own property, and that 
|that alone was the ground and purpose 
of the order. 
to the statute deprives plaintiff of prop- 
erty for the private use and benefit of 
defendant, and is a taking of property 
without due process of law, forbidden 
iby the Fourteenth Amendment. Mis- 
souri Pacific Ry. Co. v. Nebraska, 164 
U. S. 403; Missouri Pacific Ry. Co. v. 
Nebraska, 217 U.S. 196; Great Northern 
;Ry. Co. v. 





18. ‘71. 

The judgment below, which affirmed 
the Commission’s order, is reversed and 
the cause remanded for further proceed- 
ings not inconsistent with this opinion. 

Reversed. 

*Section 5527. Whenever any person owns 
land on both sides of the right of way of 
any railroad, such railroad shall provide 
and keep in repair at least one adequate 
;}means for such land owner to cross the 
|right of way. Any interested landowner 
with land on both sides of the right of way 
of any railroad may file written complaint 
with the State Railway Commission against 
any such railroad that the crossing is not 
adequate or is unsafe and dangerous to the 
life and property of those who use the 
same, and the Commission thereupon shall 
make such investigation and hold such 
hearing as may be necessary, and shall 
issue such orders as it shall deem neces- 
sary, proper and adequate. If circumstances 
warrant the Commission may require over- 
head, underground or grade crossings and 
require wing fences at underground cross- 
ings or may require existing crossings to 
be relocated so as to be safe to those who 
use them, but where such special crossing 
jinvolves an expenditure of more than seven 
hundred ($700) dollars the landowner 
shall bear one-half the expenses in excess 
of seven hundred ($700) dollars. 








|tions 827 and the taxes computed by 


reference to the representative corpora- 
tions specified in section 328. Appeal of 
J. M. & M. S. Browning Company, 6 
|B. T. A. 914; Mutual Chemical Com- 
pany of America v. Commissioner, 12 


Overassessments of in-|3- T. A. 578. 


The amount of $6,155.57 is caused by 
a revision of the valuation of the, open- 
ing inYentory for the taxable year 1921, 
since, after a field investigation and) 
conferences held in the Bureau, it is 
determined that the valuation reported 
in the tax return was erroneously un- 
derstated. Revision is made accord- 
ingly. Section 203, Revenue Act of 
1921; article 1582, Regulations 62, as 
amended by T. D. 3296 (C. B. I-1, 40); 
Appeals of F. N. Johnson Company, 2 
B. T, A. 256, and Ashtabula Bow Socket 
Company, 2 B. T, A. 306, 

The balance of the overassessments in 
the amount of $272.85 is due to the re- 
mission of interest assessed on a defi- 
ciency in tax, since the determination 
of an overassessment results in a pro- 
portionate reduction of the interest. 

Austin, Nichols & Co. 

Austin, Nichols & Company, Inc., 
Brooklyn, N. Y. An overassessment of 
|Income and profits taxes in favor of the 
taxpayer is determined as follows: Aug. 
26, 1919, to Jan. 31, 1920, $41,321.11. 

The overassessment is made pursuant 





Board of Tax Appeals entered in the 
instant case for the above period, Docket 
No, 11809, 


Minnesota, 288 U. S. 340;| 


the southwest part of his farm, and with | Great Northern Ry. Co. v. Cahill, 253 U.| 


country and abroad as the owner might 
direct or authorize, 

The agent, in accepting the appoint- 
ment, agreed to furnish at its own cost 


president, a manager of the cargo claims 
department, a manager of the personal 
injury claims department, a manager of 
the investigation department, and its 
secretary and treasurer. 

The owner agreed to pay to the agent 
a fixed fee of $65,000 a year, for which 


cost to the owner the services of the offi- 
cers above enumerated. The owner was 
also to pay such additional amount as 
might be necessary to meet the expenses 
incurred by the agent in the performance 
of its services other than the expenses 
specifically assumed. If at the end of 
any calendar year there was any unex- 
pended balance of the fixed fee, such bal- 
ance was to be accounted for and paid 


The application thus given | back by the agent to the owner. 


Commission Appealed Case 


The agent was to deposit with the 
treasurer of the United States Shipping 
Board Emergency Fleet Corporation cer- 
tificates for all its authorized capital 
stock, duly endorsed in blank, such stock 
to be delivered to and become the prop- 
erty of the owner in the event of service 


the agency or upon the resignation, with- 
agency of the president then in office. 


Accompanying the agreement and 
|forming part of it was a letter from the 


that his personal compensation to be re- 
ceived through the corporation directly 


exceed $20,000 a year. 
no par value. 
the agency contract. 


cial ownership is his. 


the president. 
that there should be a drawing account 


his use), in the sum of $20,000. 
|dends were thereafter declared, 


|be charged against the dividends. 


compensation, was $26,000. 


tax, was paid to the owner. 


the president. 


If what was paid to him was’ salary it is 
income subject to a tax. 


(Tax Law, section 359, subdivision 3). 


salary for personal services. 


mission and remitted the tax. 


here. 
We think the 
stance was not a 


ayment in 


stockholder. 
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the agent was to furnish without further 


of notice by the owner of termination of 


drawal or other separation from the 


| agent’s president, the relator in this pro- 
ceeding, expressing his understanding 


or indirectly was to be an amount not to 


The corporation was formed with an 
authorized capital stock of 100 shares of 
These shares were issued 
by the corporation to the relator in con- 
sideration of his services in procuring 
Forty of the 100 
shares were transferred by the relator to 
his wife, but he admits that the benefi- 
The board of di- 
rectors, composed of the relator and his 
secretary, voted salaries for the services 
of all the officers and managers to be 
employed under the contract except only 
For him they provided 


payable to the stockholders (i. e., to him- 
self and his wife, who held her shares for 
If divi- 
the 
moneys drawn from this account were to 


The surplus for the year 1923 out of 
the fixed fee of $65,000, after deducting 
|the expenses other than the petitioner’s 
From this 
the petitioner received $20,000. The bal- 
ance, after deducting the Federal income 
The surplus 
for 1924 was about $23,000, which, after 
the payment of the Federal tax, left a 
little less than $20,000 for the services of 


The relator, who is a nonresident, made 
his return to the State Tax Commission 
for income during the years 1923 and 
1924 upon the basis of a right to exclude 
therefrom the moneys received from the 
agent corporation. The services rendered 
by the relator were rendered in this State. 


If what was 
paid was dividends the income is exempt 


The State Tax Commission held that 
the payments, though characterized as 
income, were in truth compensation or 
The Appel- 
late Division reversed by a divided court, 
annulled the determination of the com- 
Upon ap- 
peal by the commission, the case is now 


its sub- 
ividend, but a salary. 

The relator was the organizer of the 
corporation, and except in name its only 
Whatever agreement he 
made as to the form of his compensation 
was made in substance with himself. The 
entire income of the corporation, so far 
" ok resend: Shows, was a fixed fee of 

x a i i 
to the final order of the United States |Hriue abecemeat with the Geet eon 


of this fee in excess of $20,000 was to be 








The Supreme Court of the United 
States, on Dec. 1, handed down two opin- 
ions, one in the Chicago telephone case 
and the other in a case involving a rail- 
road crossing statute of Nebraska. 

The court also determined five other 
cases by per curiam decisions without 
opinion. Petitions for writs of certiorari 
were granted in three cases and denied in 
17 cases. The court also noted its prob- 
able jurisdiction over three appeal cases. 

The full text of the journal for Dec. 1, 
and the day call for Dec. 2, follows: 

Present: The Chief Justice, Mr. Justice 
Holmes, Mr. Justice Van Devanter, Mr. 
Justice Brandeis, Mr. Justice Sutherland, 
Mr. Justice Butler, Mr. Justice Stone, 
and Mr. Justice Roberts. 

Siegfried F. Hartman of New York 
City; and William B. Wolf of Washing- 
ton, D. C., were admitted to practice. 

No, 1. Chicago, St. Paul, Minneapolis 
& Omaha Railway Company, plaintiff 
in error, v. August E. Holmberg. In er- 
ror to the Supreme Court of the State of 
Nebraska. Judgment reversed with costs, 
and cause remanded to the said Supreme 
Court for further proceedings not incon- 
sistent with the opinion of this court. 
Opinion by Mr. Justice Stone. 

No. 90. Frank L. Smith, Cicero J. 
Linely, Hal. W. Trovillion, et al., etc., 
appellants, v. Illinois Bell Telephone 
Company. Appeal from the District 
Court of the United States for the 
Northern District of Illinois. Decree of 
the District Court set aside and cause 
remanded for further proceedings in con- 
formity with the opinion of this court, 
the restraining order entered ih the suit 
to be continued pending further action of 
the District Court. Opinion by Mr. Chief 
Justice Hughes. 


Chief Justice Hughes 
Announces Court Orders 


The Chief Justice announced the fol- 
lowing orders of the court. 

No. —, Original. The motion for 
leave to file bill of complaint herein is 
granted and process is ordered to issue 
returnable on Monday, February 24, 
1931. 

No. —, Original. Ex Parte: E. Harper 
and C. E. Crigger, petitioners. The mo- 
tion for leave to file petition for writ of 
mandamus is granted and a rule to show 
cause is ordered to issue returnable on 
Monday, Jan. 5, 1931. 





sessile tt IG 


Wallace Blaine, petitioner. 
for leave to file petition for writ of 
habeas corpus is denied. The motion 
for leave to proceed in forma pauperis is 
also denied. 


Cases Disposed of by 
Per Curiam Decisions 


| No. 35. General Motors Acceptance 
Corporation v. The United States of 
America. On certificate from the United 


ar 


State court regarded the statute as con-|the services of its president, its vice| States Circuit Court of Appeals for the 


Eighth Circuit. Per curiam: The mo- 
; tion to bring up the entire record and 
cause‘is granted. On inspection of the 
record as presented upon that motion, 
and the confession of error by the Gov- 
ernment in view of the decision of this 
court in Richboug Motor Company v. 
United States, 281 U. S. 528. 

It is ordered that the judgment be, 
and the same is hereby, reversed, and 
the cause is remanded to the District 
Court of the United States for the Dis- 
trict of: Nebraska with instruction to 
dismiss. the libel. 

No. 541. Ayoup S. Hatem, petitioner, 
v. The United States of America. On 
petition for writ of certiorari to the 
United States Circuit Court of Appeals 
for the Fourth Circuit. Per curiam: 
The motion for leave to proceed further 
herein in forma pauperis is denied, for 
the reason that the court, upon examina- 
tion of the unprinted record herein sub- 
mitted, finds that there is no ground 
upon which a writ of certiorari should 
be issued. The petition for writ of cer- 
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tiorari is therefore also denied. The 
costs already incurred herein shall be 
paid by the clerk, as provided in the 
order of Oct. 29, 1926. 

No. 556. Douglas Harrison, petitioner, 
v. L. E. Myers Construction Company et 
al. On petition for writ of certiorari to 
the United Staves Circuit Court of Ap- 
peals for the Eighth Circuit. Per curiam: 
The motion for leave to proceed further 
herein in forma pauperis is denied, for 
the reason that the court, upon examina- 
tion of the unprint:d record herein sub- 
mitted, finds that there is no ground 
upon which a writ of certiorari should 
be issued. The costs already incurred 
herein shall be paid by the clerk, as pro- 
vided in the order of Oct. 29, 1926. 

No. 559. Georgia M. Spruill, peti- 
tionerd, v. William D. Buck. On writ 
of certiorari to the Court of Appeals of 
the District of Columbia. Per curiam: 
The motion for leave to proceed further 
herein in forma pauperis is denied, for 
the reason that the court, upon examina- 
tion of the unprinted record herein sub- 
mitted, finds that there is no ground 
upon which a writ of certiorari should 
be issued. The petition for writ of cer- 
tiorari is therefore also denied. The 
costs already incurred herein shall be 
paid by the Clerk, as provided in the 
order of Oct. 29, 1926. 

No. 467. Hon. Ralph S. Latshaw, as 
judge of the Circuit Court of Jackson 
County, Mo., and Division No. 8, thereof, 
appellant, v. State of Missouri ex rel. 
Kansas City Public Service Company. 
Appeal from the Supreme Court of the 
State of Missouri. Per curiam: The 
appeal herein is dismissed for want of 
jurisdiction. Section 237(a), Judicial 
Code, as amended by the Act of Feb. 13, 
1925 (43 Stat. 936, 937). Treating the 
papers whereon the appeal was allowed 
as a petition for writ of certiorari, sa re- 
quired by Section 237(c), Judicial Code, 
as amended (43 Stat. 936, 938), certiorari 
is denied. 

In view of this disposition of the case 

the court does not pass upon the motion 
of the City of Kansas City, Mo., for leave 
to intervene and to be made a party ap- 
pellant in this cause. 
- No. 470. The Atchison, Topeka and 
Santa Fe Railway Company, appellant, 
v. Railroad Commission of the State of 
California et al., etc. 

No. 471. Los Angeles & Salt Lake 


| Railroad Company, appellant, v. Railroad 





No. —, Original. Ex parte: William |Commission of the State of California 
The motion | et al., etc.; and 


No. 472. Southern Pacific Company 
et al., appellants, v. Railroad Commis- 
sion of the State of California et al., etc. 
In these cases probable jurisdiction is 
noted. 

No. 477. Richard Husty and Charles 
Laurel, petitioners, v. The United States 
of American. It is ordered that this case 
be and it is advanced and assigned for 


|argument on Monday, Jan. 19, 1931. 


Petitions for Certiorari 


Granted and Denied 


No. 520. Lewis-Siman-Jones Company, 
petitioner, v. Southern Pacific Company. 
Petition for writ of certiorari to the 
District Court of Appeals, First Appel- 
late District, State of California, granted. 

No. 521. David Burnet, Commissioner 
of Internal Revenue, petitioner, v. Edith 
Andrews Logan; and 

No. 522. David Burnet, Commissioner 
of Internal Revenue, petitioner, v. Julia 
Andrews Bruce. Petition for writs of 
certiorari to the United States Circuit 
Court of Appeals for the Second Circuit 
granted. 

No. 454. John M. Brant Company, peti- 
tioner, v. The United States. Petition for 
writ of certiorari to the Court of Claims 
denied. ‘ 

No. 459. George A. Hormel & Com- 
pany, petitioner, v. The United States. 
Petition for writ of certiorari to the 
Court of Claims denied. 

No. 498. Dow W. Walker and August 
Wemme, petitioners, v. Howard Suther- 





Decisions of Board of Tax Appeals 





Promulgated Nov. 29 
(Made public Dec. 1) 


American Cigar Company, Docket No. 
16229. 


1, The amount of earned surplus 
for the years 1918 to 1920 which 
resulted from a profitable transac- 
tion of 1902 determined. 


2. The petitioner advanced money 
to a debtor corporation with which 
that corporation paid interest on its 
bonds to the petitioner and others 
who owned the bonds. Held, that the 
Commissioner did not err in includ- 
ing the amount of the interest due 
on the bonds owned by the petitioner 
in the petitioner’s gross income, and, 
further, that the amount of this in- 
terest should not be deducted as 
debts ascertained to be worthless 
and charged off. 


3. Where, at the time an interest 
payment on these bonds became due, 
there was no reasonable expectation 
of receiving it, and where the ex- 
pectations were the same at the end 
of the year, the petitioner need not 
include the bond interest in its in- 
come. 


4. Where the fair market value of 
certain stock at the time acquired 
by the petitioner is not shown, we 
can not say that the Commissioner 
erred in determining the effect of 
the acquisition of this stock upon in- 
vested canital. 


5. If a company places a price 
upon tobacco which is higher than 
cost, and at the end of the year in- 
ventories the tobacco at this price, 
the difference between the inventory 
figure and cost does not represent 
earnings which should be reflected in 
invested capital. 

6. The undepreciated cost of cer- 
tain structures and the undepreciated 
Mar. 1, 1913, value of other struc- 
tures mav be deducted as a loss 
where it appears that in the taxable 
year the structures became utterly 






controlled by taxpayer— 
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worthless due to a necessary charzve 
in operations. 

7. Where a taxpayer with sufficient 
surplus purchases its own _ stock 
originali - issued for cash at pa-., by 
giving its note therefor, a reduction 
in its invested capital in the amount 
of the note results. The same re- 
duction in invested capital would re- 
sult if the corporation gave its note 
without at the same time acquiring 
its stock or some asset. 


8. The petitioner advanced money 
to certain individuals. In 1918 the 
individuals were unable to repay the 
money and the petitioner was re- 
quired to accept certain property in 
complete settlement of its claim 
against the individuals. The peti- 
tioner is entitled to deduct the dif- 
ference between the value of the 
property and the money which it 
advanced. 

9. The petitioner is entitled to de- 
duct dividends received from a for- 
eign corporation which was taxable 
upon its net income under Title II 
of the Revenue Act of 1918. 

10. The Commissioner did not err 
in disallowing deductions and in're- 
ducing invested capital on account 
of excise taxes which accrued in 
prior years but which were not paid 
until the taxable year. 

11. Russell Wheel & Foundry Co., 
3 B. T. A. 1168, followed. 

12. The net addition to a reserve 
for cash discounts is not a proper 
deduction from gross income under 
section 234 (a) (1), but the amount 
of cash discounts actually allowed is 
a proper deduction. 


R. B. White, Executor, Estate of John| sense your letters’ passport. It gives them an added ‘force, a greater 


B. White, Docket No. 31246. 

_ Certain gifts made by the decedent 
in March, 1922, to his wife and chil- 
dren, prior to his death in January, 
1923, held, on the evidence, not to 
have been made in the contemplation 
of death, within the meaning of sec- 
tion 402 (c), Revenue Act of 1921. 





New York—Personal income tax—Dividends and salaries—Federal instrumentali- 
ties—Amount received from U. 8. Shipping Board through closed corporation 


The taxpayer was the only stockholder (except in name) of a Delaware corpo- 
ration which entered into a contract with the United States Shipping Board to 
perform certain services for a fixed fee of $65,000, but on condition that after 
expenses were paid, the taxpayer was to receive not more than $20,000, the re- 


mainder to be returned to the Board; held that the amount received we the tax- 


1, Dec. 2, 1980, 





oard no part paver was salary from the corporation and hence not exempt from the 
ncome tax either as a dividend or as salar 
emernsevies Seeale ex rel. Smyth v. Lynch, 


ew York 
paid by an agency of the Federal 
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land, Alien Property Custodian of the 
United States of America. Petition for 
writ of certiorari to the Supreme Court 
of the State of Oregon denied. 


No. 509. Clara Brunton, as Executrix 
of the last will and testament of and 
estate of Robert Brunton, deceased, peti- 
tioner, v. David Burnet, Commissioner 
of Internal Revenue. Petition for writ 
of certiorari to the United States Cir- 
cuit Court of Appeals for the Ninth Cir- 
cuit denied. 

No. 514. L. T. Waller and Mrs. L. T. 
Waller, petitioners, v. David Burnet, 
Commissioner of Internal Revenue; and 

No. 515. Shelby J. Beene and Mrs. 
Shelby J. Beene, petitioners, v. David 
Burnet, Commissioner of Internal Rev- 
enue, Petition for writs of certiorari to 
the United States Circuit Court of Ap- 
peals for the Fifth Circuit denied. 

No. 518. Commercial Bank of Scot- 
land, petitioner, v. McMillan, Hazen & 
Company et al. Petition for writ of cer- 
tiorari to the Supreme Court of the State 
of Tennessee denied. 


No. 523. David Burnet, Commissioner 
of Internal Revenue, petitioner, v. J. 
i Flannery & Company; 

o. 524, David Burnet, Commissioner 
of Internal Revenue, petitioner, v. The 
Flannery Bolt Company; and 

No. 525. David Burnet, Commissioner 
of Internal Revenue, petitioner, v. Vana- 
dium Metals Company. Petition for writs 
of certiorari to the United States Circuit 
Court of Appeals for the Third Circuit 
denied. 

No. 528. Camille Weidenfeld, peti- 
tioner, v. Pacific Steamship Company. 
Petition for writ of certiorari to the 
United States Circuit Court of Appeals 
for the Second Circuit denied. 

No. 530. Pantages Theatre Company, 
petitioner, v. David Burnet, Commis- 
sioner of Internal Revenue. Petition for 
writ of certiorari to the United States 
Circuit Court of Appeals for the Ninth 
Circuit denied. 

No. 531. Howard Sutherland, Alien 
Property Custodian of the United States, 
suing as such, petitioner, v. International 
Insurance Company of New York. Peti- 
tion for writ of certiorari to the United 
States Circuit Court of Appeals for the 
Second Circuit denied. 

No. 532. Howard Sutherland, Alien 
Property Custodian of the United States, 
suing as such, petitioner, v. International 
— Company of New York, et. al., 
an 

No. 533. Howard Sutherland, Alien 
Property Custodian of the United States, 
suing as such, petitioner, v. International 
Insurance Company of New York et al.; 
Petitions for writs of certiorari to the 
United States Circuit Court of Appeals 
for the Second Circuit denied. 

No. 534. American Surety Company of 
New York, petitioner, v. Cove Irrigation 
District. Petition for writ of certiorari 
to the United States Circuit Court of 
Appeals for the Ninth Circuit denied. 

No, 526. The Apollo Steel Company, 
petitioner, v. David Burnet, Commis- 
sioner of Internal Revenue. On petition 
for writ of certiorari to the United States 
Circuit Court of Appeals for the Third 
Circuit. Per curiam: The petition for a 
writ of certiorari herein is denied be- U 
cause of failure to file the petition within 
the time prescribed by the statute. 


Submission and Disposition 
Of Miscellaneous Motions 





Decisions Include Silk V 
vets, Anchovies, Wate 
Springs, Printed Maps 
And Irish Linen j 


New York, Dec. 1—Reappraisement ~ 
decisions have just been announce . 
the United States Customs Court 
fixing valuations, for tariff assessm 
purposes, upon merchandise im 
from all parts of the world. The dé= 
cisions cover: <a 

Silk velvet, imported from Cologné= 
Mulheim, Germany, and entered at 
cinnati by the John Shillito gs 

Coal-tar colors, imported from Man- 
chester, England, and entered at New 
York by the L. & R. Organic Products 
Company. ; ; 

Anchovies, imported from Trieste, 
Italy, and entered at New York by the 
Neuman & Schwiers Co., Inc. 

Watch springs, imported from La 
Chaux-de-Fonds, Switzerland, and en- 
tered at Philadelphia by the Hamilton 
Watch Company. 

Metal statues, etc., imported from 
Berlin and entered at New York by thé 
Friedlaender Company. ¢ 

Printed maps, imported from London 
and éntered at New York by Bryant & 
Heffernan, Inc. 

Iron frames, imported from Paris a 
entered at New York by Edward P. Pau 
& Co., Inc. 

Silk squares, imported from’ London 
and entered at Nev York by H. W. Rob- 
inson & Co. for Kaskel & Kaskel. 

Irish linen, imported from Lurgan, Ire 
land, and entered at New York by the 
Syndicate Trading Company. ; 

Cotton yarn, imported from Notting- 
ham, England., and entered at-New York 
by Thomas B. Toy. é 

Toilet water, imported from Ko! 
Japan, and entered at Seattle by J. T. 
Steeb & Co., Inc. 

Books, imported from Turnhout, Bel- 
gium, and entered at New York by 
hame & Co. 

Burnt folomite, im»orted from Mon- 
treal, Canada, and entered at Detroit by 
F. G. Downey. z : 

Discharge blue BG extra, imported 
from Hoechst am Main, Germany, and 
entered at New York by the General 
Dyestuff Corp. 










































































Supreme Court to Review 
Two Federal Tax Cases 


The Supreme Court of the United 
States will review the following Federal 
tax cases, petitions for writs of certio- 
rari having been granted Dec. 1. 

No. 521. Commissioner v. Edith Andrews 


ogan. 

No. 522. Commissioner v. Julia Andrews 
Bruce. 

The court will not review the folldw- 
ing cases, petition for writs of certiorari 
having been denied: ‘ 

No. 454. John M. Brant Co. v. U. S. : 

No. 459. George A. Hormel & Co. Ve 
Si 4 
No. 509 Clara Brunton, Executrix, % © 
Commissioner. a3 

No. 514. L. T. Waller and Mrs. L. T. 
Waller v. Commissioner. 

No. 515. Shelby J. Beene and Mrs. Shelby 
J. Beene v. Commissioner. 


No. 114. Various Items of Personal|"*No, 523. Commissioner v. J. Rogers 
Property, etc., et al., petitioners, v. The| Flannery & Co. 
United States of America. Motion to| No. 524. Commissioner v. Flannery Bolt 


: = drs 
— nes oumey ae linn Gen No. 525. Commissioner v. Vanadium Mete 


ce" als Co. 

No. 523. Commissioner of Internal No 526. Apollo Steel Co. v. Commissioner. 
Revenue, petitioner, v. J. Rogers Flan-| petition for writ of certiorari denied for 
nery & Company; failure to file petition within time pre« 

No. 524. Commissioner 


of Internal! scribed by statute. 
[Continued on Page 10,Column $.] 


missioner. 









No. 530. Pantages Theater Co. v. Come 
OOOO 

















































PASSPORTS 


| When you travel your passport is your letter of introduction to 


| fe 


foreign officials. It identifies sae It carries the prestige and pro- | 
tection of your government. It breaks down barriers. 

Your business letters travel for you. They often save you the 4 
trouble of traveling. Does the papet they are written on help estab- 
lish your identity? Does it reflect the character and standing of j 


your Company? : : Distinguished business stationery is in @ 


| 


measure of prestige. It often breaks down barriers. 


Crane’s Bond is the finest product of a 
house that has been making distin- 


guished writing paper for 130 years. 


CRANES 


BOND 


for executive 
letterbeads and envelopes 
CRANE & CO., Inc. « DALTON, MASS. 
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ir y in Hlinois ‘Radio Commission Asks Right | Arkansas Seeks 
1Investments 70 Suspend Broadcast Stations 


lic Utilities 


————- 


Radio 


Life Companies Federal Regulatory Body, in Annual Report, Says Such 
2 Power Is Needed as Measure to Punish Operators 
For Violating Regulations 


ittorney General Declares. 
Domestic Concerns May | 


Not Purchase Stock of. 
Steel Corporation | 


State of Illinois: 
Springfield, Dec. 1. 

The State Director of Trade and Com- 

Merce, Leo H. Lowe, may not legally ap- 

e the purchase of shares of pre-| 
erred stock of the United States Steel | 
Gorporation by an Illinois life insurance | 
company as an investment, according to} 
@ recent opinion of Attorney General | 
Oscar E. Carlstrom. 

Under the life insurance act of 1869,) 
Mr. Caristrom explained, life companies | 
could invest in stocks and securities ap- 

ved by the Director of Trade and| 

mmerce, but the act of 1907 regulat-| 
ing investments of life insurance com- | 
panies specifically prohibited investments | 
in stocks of mining companies and manv- | 
facturing companies. Because the for-| 
-Mer section is inconsistent and in conflict 
with the latter, Mr. Carlstrom held that 
ii has been repealed. His opinion fol- 
Jows in full text: 

Dear sir: I have your communication 
of the 29th ultimo, requesting my in- 
terpretation of the insurance laws on in- 
vestments permissible to life insurance 
companies incorporated under the laws 
of this State. You enclose copy of an 
inquiry received by your department! 
from a life insurance company, in which 
it asks for your approval of the invest-| 
ment by it of 100 shares of preferred 
stock of the United States Steel Cor- 
poration. 

Replying permit me to say that sec- 
tion 11 of “An act to organize and reg- 
ulate the business of life insurance,” ap- 
proved Mar. 26, 1869, as subsequently | 
amended, provides as follows: 

It shall be lewful for any company, or- 
genized in this State, to invest its funds 
or cccumulations in the stocks of the 
United States, or of this State, or of any 
city or town of the State, or in any na- 
tional bank, or in such other stocks and | 
securities as may be approved by the Di- 
rector of Trade and Commerce, or in mort- | 
gages (being first liens) on real estate be- 
ing worth at least twice the amount of 
money loaned thereon. 

Investments Limited 

Section 1 of “An Act to regulate the 
investment of the funds and the real 
esiate holdings of life insurance com- 
panies,” approved May 20, 1907, pro- 
vides in part as follows: 

That on and after Jan. 1, 1908; any life 
insurance company of this State, for the 
purpose of investing its capital, surplus 
and other funds, or any part thereof, may | 
purchase and hold as collateral security or | 
otherwise, and sell and convey any bonds 
or public stocks issued or created by the 
United States, or by this State, or by any 
gf the other States of the United States or 
the District of Columbia, or any or either 
qf them, or by any of the incorporated 
eities, counties, townships or other munici- 
pal corporation thereof, or bonds au- 
thorized to be issued by any commission 
appointed by the Supreme Court of this 
State, or invest said capital, surplus and 
ether funds, or any pari thereof in bonds 
or notes secured by mortgages or trust 
deeds on unencumbered real estate located 
within said States, or the District of Co- 
lumbia, pr either of them, worth at least 
double the sum invested or loaned, or lend | 
on or purchase mortgage bonds of railroad | 
companies organized under the laws | 


of | 
gaid States, or the District of Columbia, or | 
either of them, or operated therein, or the! 
¢apitel stock, bonds, securities or evidences | 
of indebtedness created by any corporation | 
or corporations created under the laws of | 
the United States, or of this or any other 
State, except the stock of mining compa- 
nies, and the stock of manufacturing com- | 
panies, commonly known as “industrials’: | 
Provided, that no loan shall be made or 
retained on any of the above mentioned | 
securities, except the bonds or stock issued 
or created by the United States, or this 
State, exceeding 90 per centum of the mar- 
ket value thereof: * * *. 

You will note from a comparison of | 
the provisions of section 11 of the Life| 
Act and the section above quoted, that | 
each and every item mentioned in section | 
11 is provided for in section 1 with the 
exception of the following language: 
“such other stocks and securities as may | 
be approved by the Director of Trade! 
and Commerce.” 

Section 1 of the Investment Act en- 
larges on section 11 by permitting the | 
investing in stock of all the States of 
the Union and the District of Columbia, 
whereas section 11 limits said invest- 
ments to stocks of the State of Illinois. 
Section 1 also extends the limits of in- 
vestments in bonds of cities, counties, 
townships and other municipal corpora- 
tions, to all of the States of the Union 
and the District of Columbia. It also 
adds as an investment bonds authorized 
to be issued by any commission appointed 
by the Supreme Court of this State. 

The provision of section 1 relating to 
the investment in bonds or notes se- 
cured by mortgage or trust deeds on 
urencumbered real estate is extended, 
to include all the States of the Union 
and the District of Columbia. The in- 
vesting in morigage bonds of railroad} 
companies organized uncer the laws of | 
all the States and the District of Co- 
lumbia is additional securities which 
are not provided for in section 11. 

Act Complete Within Itself | 

Section 1 of the Investment Act also} 
provides for the investing in capital} 
stock, bonds, securities or evidences of | 
indebtedness created by any corpora- 
tion created under the laws of the| 
United States, except mining compa-| 
nies and the stock of manufacturing 
companies, commonly known as “indus- 
trials.”’ 

You will observe that the Investment 
Act is complete within itself, consist- 
ing of four sections, of which section 3 
provides as follows: 

This act shall apply to all investments 
of the funds of domestic life insurance 
companies of every kind and character. 

Section 4 provides as follows: 

All acts and parts of acts inconsistent 
herewith or in conflict with the provisions 
of this act are hereby repealed. 

It will be noted that the provisions 
of section 11, which gives to the Di- 
rector of Trade and Commerce discretion 
in admitting stocks and securities not 
specifically enumerated therein, is omit- 

from section 1 of the Investment 
Act, and therefore is inconsistent and 
in conflict with the provisions of sec- 
tion 1-of the Investment Act, therefore 
I am of the opinion that the Invest- 
ment Act expressly repeals section 11 
of the Act of 1869 and is the only 
statute applicable to all investments of 
funds of life insurance companies of this 
State. Therefore, the approval by you 
ei, 100 shares of preferred stock of the 
inited States Steel Corporation could | 





| 
| 
| 
| 
} 


| 


: [Continued 


District of Columbia, delegated by law 
with radio appeal powers. Several ap- 
peals were taken to courts in equity and 
to district courts in the areas in which 
the aggrieved station was located. 

In addition to its recommendation for 
greater police power, the Commission 
asks Congress to exclude the Virgin 
Islands, Porto Rico, Alaska, andthe Ha- 
waiian Islands from the five radio zones 
into which the Nation is divided. This, 
it explains, would mean that conti- 
nental. United States would not be 
forced to share radio facilities with 
these outlying territories, as the Davis 
equalization amendment to the radio 
law now provides. The’ third recom- 
mendation asks that Congress empower 
the Commission to compel painting and 
illumination of radio towers, if, in its 
judgment, “such towers constitute a 
menace to air navigation.” 

The full text of the authorized sum- 
mary of the Commission’s report, fol- 
lows: ‘i , 

Herewith is submitted the fourth an- 
nual report of the Federel Radio Com- 


| mission covering the fiscal year ending 


June 30, 1930. 
From the creation of the Federal Ra- 
dio Commission pursuant to the act ap- 


proved Feb. 23, 1927, until Dec. 18, 1929, | 


the Commission existed as a temporary 


| body with a date set from time to jtime | 
| when it would transfer its administrative 
| duties to the Department of Commerce 


and become an appellate body with cur- 
tailed responsibilities. This temporary 
existence naturally imposed certain re- 


'strictions on the procurement of per- 
|sonnel, on the formation of plans and 
| policies for the future and in other oper- | 


ations of the Commission. 

The establishment of the Commission 
as a permanent body by the act approved 
Dec. 18, 1929, removes the limitation re- 
ferred to and places on thet body full 
responsibility for the future development 
and upbuilding of excellent radio service 
for the country. The work being ac- 
complished indicates that the Commis- 


sion appreciates this responsibility and | 


will bring about the desired results grad- 


ually and effectively without violence to | 


worthy services now existing. 
Three Divisions 
Have Been Organized 


The three divisions of the office 
through which practically all routine 
ousiness passes, the license, legal, and 


|engineering divisions, have, during the 


period covered by this report, been care- 


| fully reorganized with a view to a more 


speedy and efficient handling of routine 
business. During the year 8,543 appli- 
cations for new services, for modifica- 
tion of existing services, or for the issue 
of licenses, were handled by these divi- 


| sions, and 7,655 licenses and permits were 


issued. The records show that the aver- 
age time elapsing between the receipt 
of applications and the final action on 
the same has been greatly reduced. The 
indications are that this time will be 
still further reduced, commencing Sep- 
tember 1 of this year. 

During the year the outstanding de- 
velopment in radiotelephony was the in- 
auguration of a dependable radiotele- 
phone service with the steamship 
“Leviathan” at sea connected through 
the land telephone system whereby a 
person at any telephone station in the 
United States or Europe could speak to 
a person on that ship at sea. This re- 
markable radiotelephone achievement, 
developed by American genius, marks 
the beginning of a service which is be- 
ing extended to many other ships. 

Since 1927 a regular dependable trans- 
Atlantic radiotelephone service has been 
established for conversations between 
the United States and Europe. Recently, 
a similar service was opened between 
the United States and South America. 
Due to the success of the trans-Atlantic 
service, demands have been made upon 
the Federal Radio Commission for ad- 
ditional frequencies in order to give more 
reliable and additional service between 


| the United States and Europe. 


Due to the fact that marine radio- 
telephone services did not exist when the 
International Radiotelegraph Confer- 
ence prepared the convention of 1927, 
and due to the lack of coordination in 
the assignment of frequencies suitable 
for such services, the Radio Commission 
has found itself greatly embarrassed in 
providing frequencies for this new radio- 
telephone use. To provide frequencies, 
the Commission has, with the coopera- 
tion of Government departments and 
commercial operating agencies in this 
country, endeavored to prepare a new 
plan for the use of frequencies for mari- 
time purposes which would not only 
provide for the continuance of existing 
services, but make available frequencies 
for these telephone services. This will 
result not only in providing space for 
telephone service, but also in a better 
organization of all maritime ‘radio 
services. 


Aviation Making Demands 


On Radio Facilities 


The rapid growth of aviation in the 
United States has developed many try- 
ing problems for the Commission. In its 
endeavor to assist in making aviation 
safer and more useful to the public, the 


Commission has grappled with a diffi-| 


cult problem of providing adequate radio 
facilities for this rapidly growing serv- 
ice from tle very limited rumber of 
useful frequencies available for this pur- 
pose. Many air transport companies are 
equipping aircraft with receivers to make 
use of the radio aids to navigation pro- 
vided by the Department of Commerce 
and with equipment for two-way com- 
munication between aircraft and ground. 
To make the most economical use of the 
few frequencies available, the Commis- 
sion, after a conference with represen- 
tatives of the air transport companies, 
has prepared a new plan for the control 
of aviation communication. 

For the purpose of enabling closer co- 
operation and the prevention of inter- 


ference in aviation radio, a Canadian and | 


not legally be done in view of the lan- 
guage set forth in section 1 of the Act 
of 1907 which excepts from its provision 
stock of mining companies and the stock 
of manufacturing companies, commonly 
known as “industrials,” the stock of the 
United States Steel Corporation being 
the stock of a manufacturing company 
commonly known as an “industrial.” 
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United States delegation met informally | 


in New York on Apr. 10, 1930, and agreed 


upon recommendations which have since | 


been adopted by both countries. 
The amendment to the Radio Act of 
1927, approved Mar. 28, 1928, and gen- 


erally referred to as the Davis Amend-| 
ment, requires that the Radio Commis- | 


sion “* * * shall as nearly as possible 
make and maintain an equal allocation 
of broadcasting licenses, of bands of fre- 


quency or wave lengths, and of station| Ward banks having on deposit State 
power to each of said five zones * * *|funds secured by surety bonds written 
and shall make a fair and equitable allo-|y the Home Accident Insurance Com- | 
cation of licenses, wave lengths, time of | PanY, which was placed in the hands of | 
operation, and station power to each of| Elmo E. Walker, of Little Rock, as re-| 


the States * * * within each zone ac- 
cording to population.” 

The demand from the various States 
for additional radio facilities is con- 
stantly increasing, while the number of 
frequencies available for this purpose 
|remains fixed. This éncreasing demand 
from States for additional facilities has 
rendered 


| 


| 


| torney 


it imperative that the Com-! 


mission establish just and proper stand-| 
jards for computing the value of facili-| 
|having Home Accident Insurance Com- 


ties assigned to the various States. 

On June 17, 1930, 
adopted, after much study and discus- 
sion, General Order No. 92, specifying 
a unit value for radio broadcasting sta- 
tions of various types, power, etc., by 
means of which units the value of the 


be determined and thereby guide the 
Commission in making “a fair and equi- 
table allocation of licenses, v4ave lengths, 


each of the States.” 
International Rules 


Governing Radio Drawn 

The 
and regulations are of the utmost con- 
jcern to users of radio facilities in the 
United States. The assignment of fre- 
!quencies to various classes of services 
and the rules, limitations, and restric- 
tions en their use are necessarily based 


ulations. All users of radio, 
for communication, aviavion, marine, 
| €xperimental, or other purposes are, 
jtherefore, vitally interest:d in the re- 
suits accomplished by 
ccmmmrication conferences. 
conditions are based on the convention 
adopted by the international radiotele- 
graph conference of Washington of 
1927. The next 
place in 1932 at Madrid. 

The first meeting of the international 





the Commission | 


stations assigned to each State could} 


} 


international radio convention| lateral for the bonds carried with the 


on the international convention and reg-| 
whether | 


‘nternati.nal! 
Existing | 


conference will take} 


|technical consulting committee on radio} 


| communications authorized by the inter- 
| national radiotelegraph conference of 


1927 took place at The Hague last Fall. | 


This meeting was attended by three of- 
ficial representatives from the Federal 
Radio Commission and, in addition to 
other official representation, by a large 
number of representatives from radio 
operating agencies in the United States. 
The results of the deliberations at The 
Hague were favorable to the United 
States. 

A second meeting of the international 
technical consulting committee on radio 
communications will take place at Copen- 
hagen in 1931. Many problems of vital 
interest to the users of radio in the 
United States will be considered at that 
meeting. The work at Copenhagen will 
have a direct bearing on the work to 
be done at the International Radiotele- 
graph Conference at Madrid in 1932. 

In connection with the preparations 
for the above mentioned international 
conferences so vital to all radio serv- 
ices in this country, the Federal Radio 
Commission is desirous of making every 


| 


effort to ascertain the needs and views | 


of radio licensees and of extending all 
possible assistance and cooperation to 
the Department of State under whose 
jurisdiction all operations pertaining to 
international communication are so effi- 
ciently conducted. 

The Radio Commission desires to ex- 


| of woo’. 


press its appreciation of the assistance’ 


received during the past year from the 
radio division, the Aeronautics Branch 


and the Bureau of Standards, Depart- | 


ment of Commerce, the Department of 
State, the War Department, Nevy De- 
partment, and the Coast Guard, Treas- 
ury Department. The cooperation of 
these agencies has facilitated the work 
of the commission in many instances. 

An event of equal or paramount im- 
portance was the passage by Congress 
during the fiscal year and the approval 
by the President on July 1, 1930, of an 
amendment to the appellate’ provisions 
(sec. 16) of the Radio Act of 1927. The 
need for such an amendment, although 
generally recognized for some time, had 
only recently been of great practical im- 
portance. 

The International Radio Conference of 
1927 assigned bands of frequencies be- 
tween 10 and 23,000 kilocycles to the use 
of the various radio services then exist- 
ing. The channels between these limits 
| thus became the supply of useful work- 
ing frequencies for the entire world. 
Above 23,000 there exists a wide band of 
very high frequencies whose characteris- 
tics and usefulness are not definitely 
known and which offers a fruitful field 
for experimentation. The Radio 
mission has constantly endeavored to en- 
courage experimentation in this field in 
the hope of enlarging the number of use- 
ful channels in the world’s supply. 
eral agencies have been granted licenses 
for experiment stations in this band in 
order that they may determine the con- 
ditions under which it may be used. 

The Federal Radio Commission makes 
the following recommendations: 


‘To Adopt ‘Lenient’ Policy | 





nes 
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¥ 


Public Lands 


| 
| 


New Sureties on 
Funds of State 


Toward Banks Having on) 
Deposit Money Secured | 
By Insolvent Company | 


State of Arkansas: | 

Little Rock, Dee. 1. 
The State Depository Board at a meet- 
ing held Nov. 25, adopted a resolution | 
authorizing State Treasurer Ralph| 
Koonce to pursue a “lenient” policy to- 


ceiver Nov. 24, on application of the 
Attorney General and the State Insur- 
ance Department. 

It was agreed by the Board, accord- 


|pany on the Mississippi 


jan appreciation of $13,684,558.73. 





ing to an oral statement issued by At- 
General Hal L. Norwood, and} 
concurred in by Governor Harvey Par-! 
nell, Treasurer Koonce and Walter E. 
Taylor, State Banking Commissioner, | 
who compose the Board, that State de-| 
pository banks, not closed or suspended, | 
pany surety bonds to secure State de-| 
posits, will be asked to furnish new 
depository bonds or additional collateral | 
to protect the State funds. If any 
banks are unable to furnish additional 
security, Mr. Koonce stated orally that 
he would withdraw State funds in small 
installments so as not to embarrass the 
banks. 

Governor Parnell and State Banking 


time of operation, and station power to| Commissioner Taylor, in oral; statements 


Dec. 1, said it is the desire of the De-| 
pository Board to cooperate with banks | 
‘in every way possible’ to help them | 
substitute adequate surety bonds or col-| 
company now in receivership. They 
said also that full cooperation will be! 
extended by the State in reorganization 
plans of the institutions which closed 
or suspended temporarily. 

Mr. Koonce said there is $2,185,000 in 
State funds now in legally designated 
State depositories which furnished surety | 
bonds written by the Home Accident In- | 
surance Company of Arkansas. Approx- | 
imately $1,000,000 of that amount, he 
said, was in banks either closed or sus- | 
pended. He expressed the belief that} 
the State will lose little, if any, of the 
31,000,000, and that dividends from the 
panks as they are liquidated, plus divi- 
dends expected from the Home Accident 
Insurance Company, will equal the State 
deposits tied up through bank closings. 

The resolution adopted by the State 
Depository Board follows in full text: 

That where the State depositories 
have filed bond executed by the Home) 
Accident Insurance Company that the 
State Treasurer advise such banks that 
he must have additional security, and 
that he withdraw such funds in pro rata 
amounts as may be deemed advisable, 
with the understanding that ‘all deposits 
must be paid by June 1, 1931, unless be-| 
fore that date the bank has been desig- 
nated as a depository under a new con- 
tract and has filed a bond or pledged the 
proper collateral as required by law. | 


| Journal 


| preciation that is spoken of a little later) other engineering fiaures? 


Alleged Appreciation in Value 
Of Utilities’ Assets Described 


Transcript of Testimony at 


Securities Transactions Involving Properties 
In Southeastern States 


Publication of excerpts from tran- 
script of testimony Nov. 13 by Rob- 
ert J. Ryder, Federal Trade Commis- 
sion accountant, appearing as a wit- 
ness in the Commission’s investiga- 
tion into financial activities of power 
and gas utilities, was begun in the 
issue of Nov. 24, continued Nov. 25, 
26, 28, 29 and Dec. 1, and proceeds 
as follows: 

Q. What was the ledger value placed 
hy the Southeastern Power & Light Com- 
Power Com-| 
pany’s stocks and bonds which it received | 
in exchange for the securities or prop- 
erty? 

A. $19,658,957.97, divided into capital 
stock $15,658,957.97; bonds, $4,000,000, or 


and’ properties, | 
&| 


Q. These securities 
then, cost the Southeastern Power 
Light $9,574,399.24, and they were made | 
over to the Mississippi Power Company? | 
A. That is correct. 

_ Q. The accounts being cancelled? A. 
Yes, sir: 


Loss From Discount Taken 


On Sale of Bonds 


Q. The Mississippi Power Company, 
in exchange for them, issued stocks and 
bonds to the Southeastern Power & 
Light Company, on which the South- 
eastern Power & Light Company put 
a value of $19,658,957.97; is that right?” 
A. That is correct. 

Q. The appreciation, therefore, 
$13,684,558.73? A. Yes, sir. 

Q. That is shown on page 36 of your 
report, Exhibit 4722? A. That figure 
of appreciation of $13,000,000 should 
be reduced by a loss of $460,000, which} 
was the discount taken when the bal-| 
ance of $4,000,000 principal amount of 
bonds was sold. 

Q. That made the net appreciation 
how much? A. $13,224,668.73. 

Q. You have given at page 36 of your 
report that appreciation at $13,524,- 
558.73. A. That includes another ap- 





was 


on in the Mississippi Power Company. 

Q. There was still another apprecia- 
tion? A. Yes, sir. 

Q. That brought the figure up to the 
one that I gave? A. $300,000. That 
is correct. 

Q. So that the whole appreciation of | 
ihe Mississippi Power Company was 
913.524,558.73? A. That is right. 

Q. And that is the first item of appre- 
ciation recorded at page 36 of your re- 
port, Exhibit 4722? A. Yes, sir. 

Q. As one of the items making up the 
lotal appreciation of $43,000,000 there 
recorded? A. Yes, sir. 

Q. Which in turn did not include appa- 
rent appreciation of the Georgia Power 
Company and the Appalachian Develop- | 
ment Company? A. No, sir. 

Q. We have heard about the apparent 
appreciation of the Georgia Power Com- | 
pany. We have not heard about the one | 
of the Appalachian Development’ Com- | 
pany. That will come later? A. Yes,| 
sir. | 

Q. And the whole appreciation appli- 
cable to the Mississippi Power Company | 


of the | 


| Court of Customs and Patent Appeals | 


Dec. 1 


President: Presiding Judge William 
J. Graham, and Associate Judges Oscar 
E. Bland, Charles S. Hatfield, Finis J. 
Garrett, and Irvine L. Lenroot. 

Customs 

No. 3308. The United States v. M. H.| 
Rogers, Inc. Opinion by Hatfield, Associate 
Judge. Chair backs and seats were as- | 
sessed at 45 cents per pound on the wool 
contents and 50 per cent as woven fabrics 
The importer protested that they 
were properly dutiable at 50 per cent as 
manufactures of wool. The United States 
Customs Court sustained the protest, and 
their judgment is affirmed. 

No, 3316, American Holding Corp. et al. 
v. The United States. Opinion by Hatfield 
Associate Judge. Parts of a motion pic- 


|ture ap»sratus were assessed at 45 per cent 


Com 


Sev- | 


1. It is recommended that the Federal | 


Radio Commission be authorized to com- | , 
jalloys, is affirmed. 


pel the painting and illumination of ra- 
dio towers, if, in its judgment, such tow- 
ers constitute a menace to air naviga- 
tion, 

2. It is recommended that the Virgin 
Islands, Porto Rico, Alaska, and the 
Hawaiian Islands be not included in 
zones, as now provided under the pro- 
visions of the Davis amendment, and that 
their quotas of radio facilities be sepa- 
rate and independent of the facilities al- 
lotted to continental United States, 

3. It is recommended that authority be 
given the Commission to suspend a radio 
license for a period of not to exceed 30 
days for infractions of the law, yegula- 
tions, or orders. 
the only corrective measure possible to 
the Commission is the complete revoca- 
tion of the license or the refusal to re- 
new the same. Many of the infractions 


of the law, regulations, or orders do not |™ 


warrant a complete revocation of license 
| but do not warrant corrective measures 
;of less rigor. 


as frames and mountings for projection 
lenses. The importers protested that they 
were properly dutiable at 30 per cent as 
machines or at 40 per cent as manufac- 
tures of metal. The United States Customs 
Court overruled. the protest of the im- 
porters, and their judgment is affirmed. 

No. 3348. The United States v. Scruggs- 
Vandevoort-Barney Dry Goods Co. Opinion 
by Hatfield, Associate Judge. Linen and 
cotton dresses were assessed at 75 per cent 
as drawn work articles. The importer pro- 
tested that they were properly dutiable at 
35 per cent as clothing. The issue turned 
on the meaning of straight hemstitching, 
which was excluded from the high rate. 
The United States Customs Court sustained 
the protest of the importer, and their judg- 
ment is affirmed. 

No. 3328. The United States v. Edward 
M. Poons Company of Kobe, Ine. Opinion 
by Gerrett, Associate Judge. The issue 
here is the timeliness of the protest, which 
was filed more than 60 days after liquida- 
tion of the entry, but within 60 days after 
reliquidation. The United States Customs 
Court sustained the protest, and their judg- 
ment is reversed and the cause remanded 
with instruetions that the protest be dis- 
missed, 

Patents 

No, 2308. Arthur H. Trotter v. George E. 
Prentice. Opinion by Graham, Presiding 
Judge The decision of the Board of 
Patent Appeals awarding to appellee prior- 
ity of invention of a fastening device, is 
affirmed. 

No. 7507. Ex parte Norman B. Pilling. 
Opinion by Graham, Presiding Judge. The 
decision of the Board of Patent Appeals 
rejecting certain claims of appellant's ap- 
plication for a patent on improvement in 


No, 2512. Robert T. Northeutt v. Hugo 
Loesch. Opinion by Graham, Presiding 
The decision of the Board of 


G. 
Judge. 


| Patent Appeals awarding to appellee prior- 


ity of invention of a pectin preparation, is 
affirmed. 

No. 2542. Ex parte Thomas J. Dixon. 
Opinion by Graham, Presiding Judge. The 
decision of the Board of Patent Appeals re- 
jecting appellant’s application for a patent 
on improvements in promissory note, } 
affirmed. 

No, 2574. Ex parte Charles P. Watson. 
Opinion by Graham, Presiding\Judge. The 
decision of the Board of Patent. Appeals re- 
jecting appellant’s application for a patent 


|on improvement in the art of igniting con- 


‘| Opinion by 


| 


oe | fined bodies of inflammable gas, is affirmed, 
Under the existing law | a gas irmec 


No, 2326. Ex parte William J. Wiswall. 
Opinion by Bland, Associate Judge. The 
decision of the Board of Patent Appeals 
rejecting certain claims of appellant’s ap- 
plication for a patent on improvement in 
anifolding books or pads, is affirmed, 
No, 2508, Ex parte Gustav O. Wilms, 

Bland, Associate Judge. The 
decision of 


| jecting certain 


; Opinion by Garrett, Associate Judge. 


| 
plication for a patent on improvement in| 
compressible resistors, is affirmed. | 

No. 2516. National Biscuit Company v. 
Joseph W. Sheridan. Opinion by Bland, 
Associate Judge. The decision of the Com-| 
missioner of Patent dismissing the opposi- | 
tion of appellant to the registration by 
appellee of a trade mark “American 
Beauty” on ice cream cones, is reversed. 

No, 2324. Ex parte Gerhart S. Suppiger. 
Opinion by Bland, Associate Judge. The 
decision of the Board of Patent Appeals re- | 
cting claims of appellant’s ap- 
plication for a patent on improvement in 
flavoring tablets is affirmed. 

No. 2525. Ex parte Vertex Hosiery Mills, 
Ine. Opinion by Bland, Associate Judge. 
The decision of the Commissioner of Pat- 
ents denying registration to the appellant | 
of a trade mark on hosiery, is affirmed. 

No, 2548. Ex parte Oscar T. Nelson. 
Opinion by Bland, Associate Judge. The 
decision of the Board of Patent Appeals 
rejecting certain claims of appellant’s ap- 
plication for a patent on improvement in 
liquid fuel indicating device, is affirmed. 

No. 2558, Ex parte Royce L. . Beers. 
Opinion by Bland, Associate Judge. The 
decision of the Board of Patent Appeals re- 
jecting certain claims of appellant’s ap- 
plication for a patent on improvements in 
stoker construction, is affirmed. 

No, 2502. California Canneries Company 
v. Bear Glace Fruit Company. Opinion by 
Garrett, Associate Judge. The decision of | 
the Commissioner of Patents dismissing the | 
opposition of appellant to the registration 
by appellee of a trade mark for grape 
fruit, is reversed, | 

No. 2504. Ex parte Lester Kirschbraun. | 
The | 
decision of the Board of Patent Appeals | 
rejecting certain claims of appellant’s ap- | 
plication for a patent on process and ap- 
paratus for treating hydrocarbons, is re- 
versed. 

No. 2518. Ex parte William Kaisling. | 
Opinion by Garrett, Associate Judge. The 
decision of the Board of Patent Appeals re- 
Jecting appellant’s application for a_ re- 
newal patent on combined lighting and ig- 
nition switch, is affirmed. 

No. 2531. Rotex Surgical Appliance Com- 
pany v Kotex Company. Opinion by Gar- 
rett, Associate Judge, The decision of the 
Commissioner of Patents sustaining the op- 
position of the appellee to the registration 
by appellant of a trade mark for antiseptic 
powder, is affirmed. 

No, 2539. ix parte Gilles Holst. Opinion 
by Garrett, Associate Judge. The decision | 
of the Board of Patent Appeals rejecting | 
appellant’s application for a patent on im- | 
provement in electric discharge tube, is| 
affirmed. 

No. 2540. Ex parte Gilles Holst.’ Opinion | 
by Garrett, Associate Judge. The decision | 


}of the Board of Patent Appeals rejecting | 


appellant’s application for improvement in 
ring or cap shaped member for making | 
hermetical seals with vitreous material, is 
affirmed. 

No, 2545, Ex parte Christian W. Meinecke. 
Opinion by Garrett, Associate Judge. The 
decision of the Board of Patent Appeals 
rejecting appellant’s application for @ 
patent on improvements in syringes, is | 
affirmed 

No. 2561. Ex parte Artie Carlson. Opinion 
by Garrett, Associate Judge. The decision 
of the Board of Patent Appeals rejecting 
appellant’s application for a patent on im- 
provement in toy airplane design, is af- 
tirmed, 

Nos. 2505 and 2506, James 8S. Thompson 
v. Clifton D, Pettis, and Clifton D, Pettis 
v. James E, Thompson, Opinion by Lenroot, 
Associate Judge. The decision of the Board 
of Patent Appeals awarding to Thompson 


the Board of Patent Appeals| priority of invention of certain claims for | Owens. 


|by a loss incurred? 


| value charged? 


|cipal amount of bonds were sold. 


| cost 


| However, allowing the liquidating value 
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Insurance 


Federal Inquiry Deals With 


you now have told us was an apprecia- | 
tion of $13,684,558.73. Right? A. Yes, 
sir. . 

Q. That appreciation is to be reduced 
A. By the sale of 
ponds, .of $460,000. | 

Q. And increased by another apprecia- 
tion? A. That is right. 

Q. Which you are going to tell us| 
about a little later? A. Yes, sir. 

Q. When these securities we have been 
talking about in connection with the 
Mississippi were appreciated to the ex- 





| tent of $13,684,558.73, where was the dif- | 


ference between the cost and the ledger | 
A. The appreciation of | 
was credited to capital | 


should 


$13,684,558.73 
surplus. This amount, however, 
be reduced by $460,000, which was the 
discount taken when the $4,000,000 a. | 

is | 


capital surplus was credited to the cap- 


|ital stock account just prior to merger 


with the Southern Power Securities Cor- | 
poration. 
Q. That is, you mean just prior to the} 


| merger between the Southeastern ithern | 


& Light Company and the Southern 
Power Securities Corporation? A. Yes, | 
sir. | 

Q. What was the ledger value of the, 
common and preferred stock of the Mis-| 
sissippi Power Company on its own rec-| 
ord? A. $15,650,000. * 


Reason Suggested 


For Apreciation © 
Q. Was there any appreciation of | 


property values by the Mississippi Power } 


Company at the time these securities | 
were issued, or was the $13,650,000 the 
book value of the constituent companies’ | 
stock? A. The physical properties of | 
the constituent companies were increased | 
$13,418,787.84 less an increase of $611,- | 
642.53 in the retirement reserve, or a’ 
net appreciation of $12,907,144.78. 

Q. Was there any apparent reason for} 
this appreciation, such as valuation or'| 
A. There} 
There | 
would be some enhancement in the value! 
of the property due to the coordinating | 
into one company of the several com- 
panies and also that the consolidated | 
company was affiliated with the Alabama 
Power Company, from which it could 
get cheap hydro power. 

Q. You have stated that at the time 
of the exchange of securities by the 
Mississippi Power Company for proper- 
ties in 1925 there was issued to the| 
Southeastern Power & Light Company 
400 shares of common stock, 25,000) 
shares of first preferred, and 5,000 shares | 
of second preferred. What was the| 
of the common and_ second} 
preferred shares after the sale of 
the first preferred shares. I take it| 
that the Southeastern Power & Light} 
Company disposed of all the first pre-| 
ferred stock that it got in that way? A. 
That is correct. | 


was no valuation that I know of. 


Evidence as to 
Cost of Shares | 
| 


Q. Will you tell us the cost of the 400 
shares of common and 5,000 shares of| 
second preferred after the disposition) 
of the first preferred? A. As shown 
on page 95 of Exhibit No. 4722, the| 
cost of the constituent companies’ se- 
curities was $5,974,399.24. The pro-| 
ceeds from the sale of the Mississippi| 
Power Company bonds was $3,540,000; 


|the sales of preferred stock to Dec. 31,| 


1928, were $2,329,010.36, or a total 
proceeds from sales of $5,869,010.36. 
This left the cost of the 400 shares of 
common and 5,000 shares of second pre- 
ferred as being $105,388.88. 

Q. What was the value of the common | 
and second preferred shares on the rec-| 
ords of the Mississippi Power Company? | 
A. It could not be determined what 
value was placed on the individual is-| 
sues by the Mississippi Power Company. 


of $100 per share for the preferred 
shares, the value of the 400,000 shares 
of common and 5,000 shares second pre-' 


|ferred would be $15,150.000. 


Q. And these were acquired at a cost 
of $105,388 to the Southeastern Power 
& Light Company? A. Yes, sir. After!) 
eliminating the proceeds realized from 
the sale of bonds and preferred stock. 

Q. Now, you said that the Southeast- 
ern Power & Light Company acquired | 
50,000 shares of common and $3,500,-! 
000 principal amount of bonds from 
the Mississippi Power Company in 1929. 
Is that right? A. That is right. 


Notes and Accounts | 


Canceled in Transaction 


Q. What consideration did the South- 
eastern Power & Light Company give 
for those shares and those bonds? A. 
It cancelled notes and accounts of Mis-| 
sissippi Power Company aggregating | 
$18,604,031.25. It also conveyed the 
common stock of the Gulfport & Mis- 
sissippi Coast Traction Company at 
$100,000, the common stock of the City 
Bus Company of $50,000; notes and ac- 
counts of the City Bus Company at| 
$217,765.25, accrued interest due on 


Gulfport & Mississippi Coast Traction | 
Company bonds at $79,500, and $300,-| 
000 principal amount of bonds of Gulf-| 


port & Mississippi Coast Traction Com- 


pany, the aggregate cost of these assets | 


being $9,051,296.50. 

Q. What value did the 
Power Company place on these assets? 
T. $9,351,296,.50, an increase over the 


\cost to the Southeastern Power & Light 


Cc any of $300,000. 
“Q. What is this difference?. A. The 


difference is the principal amount of' the 


[Continued on Page 11,Column 1.] 


Eee Terre aaa 
priority of invention of certain other claims 
on the same subject, is affirmed. 
No. 2511. Ex parte Frederic Shields 
Kochendorfer. Opinion by Lenroot, Asso- 
The decision of the Board 
of Patent Appeals rejecting certain claims 
of appellant’s application for a patent on 
improvement in wire drawing machines, is | 
affirmed. 
No. 2562. 
Schierholtz, 


August 
Asso- 


Ex parte Henry 
Opinion by Lenroot, 
The decision of the Board 
of Patent Appeals rejecting appelant’s 
application for a patent on improvements in 
design for clock ease, is affirmed 

No. 2571. Ex parte Charles L, Dickerman. 
Opinion by Lenroot, Associate Judge. The 
decision of the Board of Patent Appeals 
rejecting certain claims of appellant’s ap- 
plication for a patent on improvement in 
oil burning device, is affirmed, 

No. 2748. Lee De Forest vy. Freeman H. 
Appellant granted permission to 


rejecting certain claims of appellant’s ap-'a patent on molds, and awarding to Pettis | file brief instanter. 


U 


Mississippi | 


Order Rejecting 
Oil Prospecting 


Permits Upheld 


Appellate Court Holds Mr. 
Wilbur Had Authority to 
Reject Petitions to Pros- 
pect on Public Land 


[Continued from Page 1.] 
filed under the Leasing Act was first an- 
nounced on Mar. 12, 1929, by President 
Hoover (IV U. S. Daily 83), and further 
by a “memorandum to the press” by 
Secretary Wilbur on the day following 
(IV U. S. Daily 93). The land offices 
were instructed by telegram on the same 
day, and later by a departmental order. 
/ Applicants’ Rights 

The majority opinion-explains that the 
Government admitted that the applicant 
in the Barton case was duly qualified un- 
der the law to receive the permit, but 
contended, as held by the court, that the 
application could be rejected under the 
plan temporarily to withdraw the land 
from entry. The mere filing of the ap- 
plication was held not to initiate a right 
in the applicant that could be affected 
by the withdrawal. 

“The effect of the orders issued by the 
Secretary,” according to the court’s opin- 
ion, “was to withdraw from further lo- 
cation, entry, and exploration for the 
recovery of oil and gas all public land, 
and that the purpose of such withdrawal 
was to meet conditions due to great 
overproduction and to conserve oil and 
gas in the public interest.” 

The withdrawal by the Secretary of 
the Interior was also held to be the 
withdrawal of the President. ‘The or- 
ders of the Secretary gave effect to the 
previously announced policy of the Presi- 
dent, were acquiesced in by him, and 
were in legal contemplation his acts.” 

President’s Authority 

The court further ruled that the Presi- 
dent, under the 1910 Act, was vested 
with authority so to withdraw the pub- 
lic land “temporarily to prevent the 
alienation of the lands or any interest 
therein adverse to the United States.” 
Even though the 1910 Act has no ap- 
plication, “then it might well be held 
that an implied power to withdraw was 
reposed in the President under the Act 
of 1920,” the court concludes. 

The President’s orders, issued through 
the Secretary, the majority opinion con- 
cludes, “were intended to meet an emer- 
gency occasioned by the great over- 
production of oil and gas, the waste 
incident thereto, and cther public con- 
siderations. There was available to him 
the advice of the Attorney General on 
all questions of law that might be in- 
volved. It was necessary to interpret 
the applicable statutes, and we have ex- 
pressed the view that they were cor- 
rectly interpreted; but, in any event, it 
would require a very clear case to justify 
a court in arresting and suspending the 
action of the Executive taken in the pub- 
lic interest. The record does not present 
such a case.” 

In his, dissenting opinion, Mr. Justice 
Van Orsdel concludes that the action 
was not one to mandamus the President, 
but only the Secretary of the Interior 
and the Commissioner of the General 
Land Office. “We have hardly reached 
the period,” his opinion ends, “where 
the laws of the land can be suspended 
or repealed by the arbitrary methods 
here employed.” 


Control of Mineral 
Resources Is Urged 


Secretary Wilbur Says National 
Conservation Is Needed 


_Some form of national strategy is de- 
sirable for the control of the Nation’s 
mineral resources, says Secretary of the 


| Interior, Ray Lyman Wilbur, in his an- 


nual report, made public Dec, 2. 
Mineral resources, he says, can never 
be replaced, and anything that is irre- 


| placeable should be conserved and pro- 


tected for its fullest use. Conservation, 
or the wise use of natural assets for 
the proper purpose and at the right time, 
Mr. Wilbur states, is the chief task of 


| his Department. 


The Department’s policy of conserva- 
tion is being followed with reference to 
petroleum, the Secretary says, noting the 
negotiations for unit operation of the 
Kettleman Hills field in California. The 
waste of energy in that field annually 
is more than twice the total electrical 
output expected annually at Hoover Vam, 
he adds. He cites a reduction in oil 
prospecting permits and protection of 
oil shale lands. 

The importance of plant tife is stressed 
by the Secretary. Not only did it supply 
coal, oil and gas resources, he says, but 
it is essential to our life. “Conservation, 
control and’ management of plant life 
will determine the future of the people 
of America,” he asserts, 

The greatest engineering job ahead of 
the Department is the construction of 
| Hoover Dam, it is pointed out. 

(An authorized summary of the re- 
port will be printed in the issue of 
Dec. 3.) 


Funds Asked for Rivers 
And Harbors Development 
An appropriation by Congress of $60,- 


000,000 is recommended by the Chiet of 
| Mngineers of the Army, Maj. Gen. Lytle 


| Brown, as the toial amount “that can” 


| be profitably expended during the fiscal 
| Year 1932 for maintenance and improve- 
ment of existing river and harbor works” 
| throughout the country, whose commerce 
in 1929 aggregated 1,299,985,928 tons. 

|_ This estimate is made by the Chief of 
Engineers in his annual report to the 
Secretary of War, released for publica- 
|tion on Dee. 1, which shows that of the 
total, $36,252,470 is proposed for im- 
provements and $23,747,530 for mainte- 
nance of the existing river and harbor 
works. 

The estimated total cost of the exist- 
|ing river and harbor projects when com- 
| pleted is placed at $901,020,285, and the 
jestimated amount required to complete 
| the various projects as of June 30, 1930, 
| is given at $263,696,217. 

The total estimates and the itemized 
}estimates for the major improvements 
|and maintenance of the existing projects 
jare shown in detail in a “recapiiula. 
tion” prepared by Maj. Gen, Brown, 

(An authorized summary of the re- 
port will be printed in the issue of 

Dec. 5.) 
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Merchant Marine 
Vessels to Match 
Cunarder Urged 


W. Irving Glover Declares 
Ships of 50,000 Tons 


With Speed of 30 Knots 
Are Needed by America 


Ships of 50,000 tons with a speed of at 
least 30 knots is what this country needs 
to fulfill that part of its program to build 
a worthwhile American merchant ma- 
rine, W. Irving Glover, Assistant Post- 
master General, stated Dee. 1. The 
report that the British Cunard Line is 
to build a giant 73,000-ton vessel for 
North Atlantic service between New 
York and Southampton provoked Mr. 
Glover’s remarks on America’s merchant 
marine needs. : 

The Post Office’s statement summar- 
izing the statement follows in full text: 

With reference to the report, W. Irving 
Glover, Assistant Postmaster General, 


had this to say: 
“This country must not fail in that 


part of its program to build a worth- 
while American merchant marine which 
will match if not eclipse that of any 
other nation now constructing these giant 
leviathans which will be the last word 
in marine architecture. 

“The tonnage must be at not less than 


50,000 tons and @ speed of at least 30 
knots, and generous aid will be given, 
I am sure, by the Government in the 
building of these ships, which will be 
the ‘show rooms’ of our merchant marine. 
Our program in this country on ships 
of a medium tonnage is now taking defi- 
nite form in the way of building, and 
with something to match the best on the 
north Atlantic, and if the Congress will 
go a step further, with an amendment 
to our present Jones-White Law, which 
will give some support to permit a build- 
ing program of ships of a much smaller 
tonnage, say from 2,000 to 5,000 tons, 
or the class of vessels which fill in on 
a well-rounded merchant marine plan 
to move slow and low cost freight, our 
position would be definitely settled on 
the seas.” 
Substantial Subsidy 

Mr. Glover further said it would be 
interesting to know just what part the 
British Government would pay in the 
way of a subsidy to the building of this 
new Cunarder. “I have no doubt,” he 
pointed out, “it will be more than sub- 
stantial. Its amount will never be ac- 
curately known. With us our cards are 
always on the table face up and the 
world knows what our mail subventions 
are. It will be interesting to learn if 
this new giant British ship will not be 
the cause for those of us who sometimes 
think .of naval. parity, as taking quite 
a place in that subject. Of a certainty 
this new ship will have many emplace- 
ments for 6-inch guns and other naval 
requirements, such as a high top speed 
and with a superstructure which in two 
months time could easily be made to fill 
the requirements of an aircraft carrier.” 

Mr. Glover further said there are still 
some vacant ways in our shipyards on 
the east and west coasts, and there are 
some men who would like to *work in 
those yards in building a couple of giants 
like this 73,000-ton Britisher, and there 
are a great crowd of us here in the 
United States who would like to see such 
a building program started, and soon 
too. 


I. C. C. Suspends Order 
On Fruit Transportation 


By order entered in Investigation and 
Suspension Docket No. 353, the Commis- 
sion suspended from Dec. 1, 1930, until 
July 1, 1931, the operation of schedules 
proposing to revise the specifications for 
containers used in the transportation of 
fresh fruits and vegetables in official, 
southern, western and Illinois classifica- 


tion territories, 
changes in both the specifications as to 
materials used and the manner of con- 
struction, The. schedules also provide 


an added penalty of 20 per cent of the} 
rate when the baskets do not conform | 


to the proposed specifications. 

By order entered in Investigation and 
Suspension Docket No. 3545, the Inter- 
state Commerce Commission suspended 
from Dec. 1, 1980, until July 1, 1931, the 
operation of certain schedules proposing 
to cancel the application of alfalfa meal 
rates which apply on alfalfa hay, car- 
loads, from points in Arizona when 
milled in transit and forwarded to east- 
ern transcontinental destinations, and 
apply in lieu thereof the rates on alfalfa 
meal or alfalfa hay, whichever are 
higher. 


Proposal for Eliminating 
Lehigh Station Postponed 


By an order entered Nov. 29 in In- 
vestigation and Suspension Docket No. 


8544, the Interstate Commerce Commis- | 


sion suspended from Dec. 1, 1930, until 
July 1, 1931, the operation schedules pro- 
posing to eliminate inland or off-track 
stations of the Lehigh Valley Railroad 
and the Pennsylvania Railroad in New 
York, as follows: 


Lehigh Valley: Beach Street Station, 
Laight Street Station, Washington Street 
Station. 

Pennsylvania: Laight-West Street Sta- 
tion, Watt Street Station. 


Texas Road Asks Permit 
For Common Stock Issue 


The Gulf & West Texas Railway ap- 
plied to the Interstate Commerce Com- 
mission Nov. 29 in Finance Docket No. 
8589 for authority to issue 3,000 shares 
.0f gommon capital stock of the par value 
of $100 per share. 

The stock is to be sold for cash at par 
to the Southern Pacific Company, and 
Proceeds used to provide the company 
with funds for the purposes of incorpo- 
ration and in part for the survey, loca- 
tion and construction of its roposed 

tensions in Texas, between San An- 

and Eden and from Brady to Fred- 
burg. 
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Postmaster General Seeks Increase 


| In Postage Rate on First Class Mail 


* 


* 


Congress Will Be Asked to Increase Charge From 2 to 24 
Cents an Ounce on Other Than Local Matter Because of 


000 in the postal deficit for the fiscal 
year ended June 30, 1930, over the pre- 
vious year Postmaster General Walter 
F. Brown will ask the coming session 
of Congress to enact legislation provid- 
ing for the increase of the rate of post- 


|cents to 2% cents an ounce, according 
to the annual report of the Postmaster 
| Semeent issued Dec. 1. Matter mailed 
for local delivery, however, will continue 
to be mailed at the 2-cent rate under this 
proposal. 

An authorized summary of this report 
follows: 


Postmaster General Brown, in his report 
for the fiscal year ended June 380, 1938, 
reports $705,484,098.15 as the postal re- 
ceipts for that fiscal year. 
|expenditures were $803,700,085.58, an 
excess of expenditures over receipts of 
$98,215,987.48, as compared with the re- 
ceipts of $696,947,577.69, audited ex- 
penditures of $782,407,758.93, and a 
deficit of $85,461,176.24 for the previous 
fiscal year. 


The net or actual postal deficit for 
the fiscal year 1930, after deducting the 
revenue credits for postal services per- 
formed without charge or at special 
rates, or in the form of credits for ex- 
penditures incurred for nonpostal ob- 
jects, provided for in the Act of June 
9, 1930, amounting to $39,669,718.39, is 
$58,779,064.41, or an increase of the op- 
erating deficit for the fiscal year 1930 





over the fiscal year 1929 of $1,918,346.17. | 


Increase in First Class 
Rates Is Suggested 


The Postmaster General claims that 
the Post Office Department should con- 
duct its strictly postal operations with- 
out financial loss; that its rates of charge 
to the public should be so adjusted as to 
provide an income sufficient in the ag- 
gregate to pay the cost of all its strictly 
postal services; and recommends an in- 
|erease in the rate on first-class mail, 
| where the Government has a monopoly 
| and therefore would run no risk of driv- 
ing business to competitors, from 2,cents 
j}an ounce to 2% cents an ounce. The 
present rate has been in effect since 1885, 
| except for a brief period during the 
World War when emergency rates were 
in force. 


Since 1916 there has been an increase 
of 82 per cent in the second-class rate, 
an increase of 21 per cent in the third- 
class rate, and an average increase of 
10 per cent in the parcel-post rate. When 
there is taken into account the reduced 
purchasing power of the dollar, the 2-cent 
postage rate of 1885 is equivalent to 3% 
cents at the present time. If there is 
taken into account the relative wages 
paid to labor, the 2-cent rate of 1885 is 
equivalent to 7 cents at the present time. 

The Postmaster General therefore 

feels that inasmuch as the rate on first- 
class mail is too low, taking into consid- 
eration the relative value of the service 
to postal patrons, and that while a higher 
rate than 2% cents would be justified, 
nevertheless the one-half-cent increase 
will take care of the deficit and balance 
the post office budget, except, of course, 
for extraordinary and nonpostal expendi- 
tures. 
; The Postmaster General submits a 
number of important recommendations 
for the improvement of the service, in- 
cluding the following: 


cents to 21% cents for each ounce or 


and private post cards. 
To provide for the purchase or con- 


tions, branches and garages. 


to fix fees and surcharges for the reg- 
istration of mail matter based upon ac- 
tual value and length of haul, and to de- 
termine the limits of indemnity. 

To authorize the Postmaster General 
to fix the fees and limits of indemnity 


The Interstate Commerce Commission 
made public on Dec. 1 decisions in rate 
cases which are summarized as follows: 


No. 23122 and related cases.—MacDougald 
Construction Company v. Atlantic Coast Line 
Railroad Company: Rate on slag, in car- 
loads, from Woodward, Ala., to Waycross, 
Ga., found not unreasonable, Complaint dis- 
missed, 


v. Chicago & Alton Railroad Company: Rates 
i charged on coal, in carloads, from specified 
| Arkansas and Oklahoma origins to specified 
Wisconsin destinations found inapplicable. 
Reparation awarded. 

No. 22018—John Pierson v. Pennsylvania 
Railroad Company: Carload of household 
goods from Lemont, Pa., to Lake Worth, Fla., 
reshipped to Orlando, Fla., found misrouted. 
Reparation awarded, 

No, 21925.—S. J. peabody Lumber Com- 
pany v. Pennsylvania Railroad Company: 
Rate charged on lumber, in carloads, from 
| Columbia City, Ind., to Medina, Ohio, found 
inapplicable. Applicable rate found not un- 
reasonable or otherwise unlawful. Repara- 
tion awarded, 

22320 and related cases,—Perrine- 
Armstrong Company v. New York Central 
Railroad: 1. Shipments of rough lumber, in 
carloads, from aterloo, Ind., to Detroit, 
Mich., found undercharged. Applicable rate 
found ‘unreasonable. Waiver of collection of 
the outstanding undercharges authorized. 2. 
Rates on like traffic from Bourbon, Ind., to 
Belding, Mich., and from Aylesworth, Ind., 


; to. Woodstock, Ontario, found not unreason- 


able or unduly prejudicial. Complaints dis- 


| missed. 


No. 21902.—Iroquois Pulp & Paper Com- 
pany v. Canadian National Railways: Rates 
on pulp wood, in carloads, from Canadian 
points to Thomson, N. Y., found not unrea- 
sonable but unduly prejudicial. Nonprejudi- 
cial basis reseribed for the future. 

No. 22397.—Richards Shook Corporation v. 
New York, New Haven & Hartford Railroad: 
Rate on wooden boxes, in carloads, from 
Hanover, Mass.; to St. John’s Park Station, 
New York, N. Y., found not unreasonable, 
Complainant not shown to have been dam- 
one Vd any undue prejudice that may have 
existed, 





No. 21880.—Southwest Cotton Company v. 
Southern Pacific Company: Rate on cotton, 
in bales, in carloads, from Litchfield Park, 


Ariz., to Phoenix, Ariz., there compressed | able 
and reshipped to Wilmington, Calif, found wares. 


;age on first class mail matter from 2) 


The audited | 


To increase the rate of postage on| 
mail matter of the first class from 2; 
| fraction thereof, except on postal cards | 


struction of buildings for post office sta- | 


To authorize the Postmaster General; 


No, 22837.—Arthur Kuesel Coal Company | 


Complaint . dismissed. | 


Deficit Faced 





livery mail. 

To authorize the Postmaster General : 
to raise or lower the fees for the issue 
|of domestic money orders. 

To authorize the Postmaster General 
to require rural carriers to perform addi- 
tional duties. 

To authorize the acknowledgment of 
oaths by post office inspectors and by 
chief clerks and assistant chief clerks of 
the Railway Mail Service. 
| To amend section 46 of title 39, United 
| States Code, to read as follows: 
| “Postmasters shall keep safely with- 
jout loaning, using, depositing in an un- 
authorized bank, or exchanging for other 
funds, all the public money collected by 
| them, or which may come into their pos- 
session, until it is ordered by the Post- 
| master General to be transferred or paid 
out. All money collected on parcels de- 
iivered at their respective offices shall 
be deemed to be public money in the pos- 
session of the postmasters within the 
meaning of this secti§n.” 


Quarters Occupied 


By Post Offices 


Of the 15,620 presidential post offices 
at the close of the fiscal year, 1,269 were 
located in Federal buildings, of which 847 
were of the first, 412 of the second, and 
10 of the third class. Of the 4,980 of- 
tices located in leased quarters, 311 
were of the first, 2,923 of the second, 
and 1,746 of the third class. Of the 
remainder, 9,308 were in quarters not 
under formal lease but for which allow- 
ances for rent, light, and fuel were made 
to the postmasters, and 63 occupied quar- 
ters for which no rental was paid or de- 
manded. 

Since the publication of the last an- 
nual report Congress has authorized an 
additional $115,000,000 for public build- 
ings throughout the country. | 

With the $200,000,000 previously au- 
thorized and the $48,000,000 that is ex- 
pected from the sale of old buildings, 
this makes the total amount available 
for public buildings $863,000,000. Of this 
sum $248,000,000 has been completely al- 
located. This allocation will be found 
'in House Document No. 618, of the Seven- 
| tieth Congress, second session. 

A general survey of the building needs 
lof the country is now being made with 
a view to the proper allocation of the 
additional $115,000,000 authorized at the 
last session of Congress. It is expected 
to complete this allocation and- submit a 
report thereon to Congress in December. 

he Postmaster General contends that 
the policy of leasing post office and gar- 
age quarters where the rental exceeds 
$6,000 per annum is uneconomical and 
unbusinesslike. However, in the absence 
of the necessary enabling legislation it 
has been mandatory for the department 
to continue from year to year the lease 
of quarters for post office stations, 
branches, and garages. 

A special survey of the situation was 
made by the Postmaster General during 
the past six months, with the result that 
a definite and specific plan for the ulti- 
mate ownership by the Government of 
all post office and garage quarters, where 
| the annual rental exceeds $6,000 per an- 
num, has been formulated. 


|More Efficient Handling 


Of Mail Effected 


Federal building plans submitted by 
the Treasury Department for 64 build- 
ings were examined during the fiscal 


| 











year and checked and revised to meet 
the needs of the postal service. 

As a result of research work, a unit 
system of handling letter mail in the 
larger post offices has been designed, 
| which increased the output of such of- 
fices 20 to 80 per cent during the rush 
period of the day from 5 p. m, to 8 p. m. 

Much study’ has been given the sub- 
ject of the use of electricity in post of- 
‘fices. Offices are scientifically tested as 
|to the light furnished and whether it is 
at the particular point desired. Visits 





Rate Decisions 
Announced by the 


Interstate Commerce Commission 





No damage found to have 


not unreasonable. 
resulted from any undue prejudice that may 


have existed. 

No, 
Baltimore & Ohio Railroad Company: Rate 
on uncompressed cotton linters, in carloads, 
from Shreveport, La., to Indianapolis, Ind., 
}found unreasonable but not otherwise un- 
| lawful. Reasonable rate for the future pre- 
|seribed and reparation awarded. 

No, 21694.—S. J. Peabody Lumber Com- 
pany v. Pennsylvania Railroad Company: 
| Rate charged on lumber, in carloads, from 
| Columbia City, Ind., to .Buffalo and North 
| Tonawanda, N. Y., and Union City, Pa, 
found inapplicable. Applicable rate found 
not unreasonable. Reparation awarded. 

No. 22666.—Schroon River Pulp & Paper 
Company v. Delaware & Hudson: Rate on 
; Steam sizes of anthracite coal, in carloads, 

Pa., and points 


Complaint dismissed. 
22462.—B. Litowich & Company v. 


|from mines at Scranton, 
grouped therewith to Warrensburgh, N. Y., 
found unreasonable and unduly prejudicial, 
; Lawful rate prescribed. 

| No, 21634.—Skinner Manufacturing Com- 
pany v. Abilene & Southern Railway Com- 
|pany: Third-class rates applied prior to 

Apr. 30, 1928, on Skinner’s Raisin- ran, in 
less than carloads, from Omaha, Nebr., to 
interstate destinations found applicable but 
unreasonable. Reparation awarded. 

No, 22732.—Granite Manufacturers’ Asso- 
ciation of Quincy, Mass. et al. v. New York, 
New Haven & Hartford: Charges for load- 
ing and unloading carload freight at Quincy 
Adams*and West Quincy, Mass., found not 
}unreasonable or unduly prejudicial. Com- 
plaint dismissed. 

No, 19871.—Gilliland Oil Company of New 
Mexico v. Atchison, Topeka & Santa Fe: 
| Rate on wrought-iron pipe, in carloads, from 
Hominy, Okla., to Albuquerque, N. Mex,, 
found not to have been unreasonable. Com- 
plaint dismissed. 

No, 18450.—CKattanooga Boiler & Tank 
Company v. Alabama Great Southern Rail- 
road: Rate charged on iron and steel tanks, 
set up, in carloads, from Chattanooga, Tenn., 
to Fairbanks and Fowler, La., found unrea- 
sonable and in violation of section 4 of the 
Interstate Commerce Act. Reparation 
awarded, 

No. 22820.—Schroon River Pulp & Paper | 
Company v. Delaware & Hudson: Rates on 
bituminous coal, in carloads, from mines in 
Pennsylvania and West Virginia to Warrens- 
burgh, N. Y., found unreasonable. Reason- 
rates prescribed, and reparation 





Owing to an increase of nearly $2,000,-{for domestic insured and collect-on-de-|are made to lamp manufacturing plants 


in order to keep up with the latest de- 
velopment in electric lighting. 

The increased popularity of this brapch 
of the Postal Service is evidenced by the 
additional poundage carried and miles 
flown during the past fiscal year. The 
appropriation for the fiscal year 1930 
was $15,000,000 and the expenditures 
amounted to $14,658,252.73. During the 
year there were 16,228,453 miles sched- 
uled and 14,939,468 miles flown. There 
were 7,719,698 pounds of mail trans- 
ported by plane. 

On June 30, 1930, mails were being 
carried under authorization of the De- 
partment by 493 companies over 220,416 
miles of railroad. The expenditures for 
the fiscal year were $125,243,185. Of this 
amount, $10,047,972 was expended for 
mail-messenger service. 


The maintenance and operation of the 
Government-owned motor-vehicle service 


(Continued on Page 11,Column 2.] 
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What the Nation’s Leaders should know about today's Small Loan Business 





Shipping 
Steam Railways 
Using Less Fuel 


Cost of Coal and Fuel Oil for 
Nine Months Well Under 
1929 Figure 





Coal and fuel oil consumed by Class I 
steam railways during the first nine 
months of the current year cost the car- 
riers a total of $207,709,831, or more than 
$30,000,000 less than the $242,613,549 
spent on fuel during the corresponding 
period of 1929, according to a tabula- 
tion made public Dec. 1 by the Interstate 
Commerce Commission based on reports 
from the railroads. 

During the nine-month period the rail- 
roads consumed 73,528,987 net tons of 
coal, as contrasted with 83,686,450 con- 
sumed during that period last year, while 
the consumption of fuel oil aggregated 
1,747,024,757 gallons and 1,891,766,015 
gallons for 1930 and 1929 respectively, 


Ohio Line Authorized 
To Issue $100,000 Stock 


The Fairport, Painesville & Eastern 
| Railroad has been authorized by the In- 
terstate Commerce Commission to issue 
$100,000 of capital stock, to be sold at 
par in reimbursement for capital ex- 
penditures heretofore made, it was an- 
nounced by report and order on Nov. 29. 
(Finance Docket No. 8477.) 








THIS IS ONE OF 


ERSONAL FINANCE COMPANIES operate in those 25 states 
which have adopted the Uniform Small Loan Law, devel- 
oped and sponsored by the Russell Sage Foundation, a social 
service research organization. 4 Household Finance Corpora- 
tion, largest and oldest personal finance company in the world, 
operates through 130 wholly owned branch offices, located in 71 
cities, in 12 states. It serves more than 315,000 families annually, 


Loan Policy: Through 52 years, Household has safeguarded 
the interests of its customers; encouraged organization of 
family finances, budgeting of income and preservation of 
credit responsibility. In no way is improvidence or unneces- 
sary indebtedness encouraged. 


Loan Cost: Retailing small sums at bank rates of interest is as 
impossible as retailing coal by the basket at carload rates. Com- 
pare 1,000 loans of $100 each, entailing 12,000 monthly pay- 


collections make small loans to consumers more costly than large collateral or business loans. 


(c) 1980, H. F. C. 


Ho 








“Not the risk of loss of principal, but the 





According 


Paris and Lima, Peru, are now linked 
by weekly air mail service as a result 
of a contract between the Peruvian Post 
Office and the Compagnie Generale Aero- 


postale, a French company, according 
to a report from Vice Consal ‘A. E. Gray, 
at Lima, made public Dec, 1 by the De- 
partment of Commerce. The Depart- 
ment’s statement concerning the report 
follows in full text: 


The service will be operated via the 
Chilean National Air Lines between 
Tacna and Santiago and via Aeropostale 
from Santiago to Africa and Europe. 
The first mail over this route arrived at 
Lima on Sept. 25, and required 11% 
days. When the company inaugurates 
the seaplane service it is planning be- 
tween Natal, Brazil and Dakar, Africa, 
the time will be shortened. On Oct. 4 


reductions were made in the charges for | 


the transportation of letters and post 
cards. 

According to the contract the company 
will carry mail, 7 and freight. 
Fifty per cent of the pilots, 75 per cent 
of the employes and 90 per cent of the 
subordinate personnel must be Peruvian. 
The personnel shall be subject to the 


A SERIES ON... 


ments, with a pre commercial loan of $100,000. A charge of 

alances when not secured by bankable collat- 
eral or endorsers, has been established as the maximum rate 
necessary to attract capital and permit competition. On loans a 
of $100 to $300 Household has voluntarily reduced its rate to 8 
2%. This charge is stripped of all camouflage and conceal- 
ment, discounts, fees or other hidden charges. 1+ must cover all ; 
expenses of employing capital, investigations, collections, and - oy 
bad debt losses in retailing these small sums. Ys 


34% a month on 


Collection Policy: While insisting that the customer follow out 
a budget plan, Household managers must at all times and under oe 
even the most trying conditions, cooperate with the family in 
solving its financial difficulties. Only with the consent of Home 
Office, and then only upon proof of fraudulent intent, may a 
local manager take legal steps to enforce collection. 


high overhead costs of investigations and 


Cixper 3003). 
Aviation ' 
[Weekly Air Mail Service Between 4 

Paris and Lima, Peru, Establish ed 


Line Will Carry Mail, Passengers and Freight, 3 
to Contract Reached : 
Between Interested Companies. 


elping Three Million © 
Families Pay Their Bills. . _ 








During! 250 Reuonal finance Companies 


made available in excess of $00,000,000 4 
in Consumet Saying Net oe 


NFORTUNATELY family earning power is not constant, 
Sickness and unemployment affect it directly or in- 
directly. Earning power is taxed or ceases altogether. 

Paying power, and subsequently buying power, is suspended. 
Result: Without ready access to supplementary funds, which 
less than 20% of the nation’s families are in a position to obtain 
from banks, family morale suffers under collection pressure. Law 
suits, ejectments, foreclosures follow. 
In most cases, 2 few hundred dollars will do as much to main- 
tain the going value of a family as a large bank loan will do for 
the going value of an industry. 
Personal Finance Companies are the ready source of money 
in these small sums—supplying emergency paying power for more 
than 80% of the consuming public at reasonable rates for the 
service rendered.* 
During 1930, Personal Finance Companies advanced to more 
than 3,000,000 families, in excess of half a billion dollars, the 
greater part of which was used to meet pressing obligations. 


usehold Finance 
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laws of the Republic of Peru. The com- 
pany is authorized to land in any avia- 
tion field belonging to the government, 
subject to payment of the regulation 
fees. It may construct fields, hangars 
and any other accessories it may deem 
necessary but these must be placed at 
the free service of the government. 

The mail service must be carried on 
in accordance with the general adminis- 
tration of postal, telegraph and radio“ 
—— service of the Republic of ~ 
Peru. tes and other conditions of the» * — 
service must be approved by the governs») 
ment; official correspondence is to be care « 
ried free of charge and must be given © 
preference by the company. Military, 
naval and general government employes x 
shall be entitled to a rebate of 50 per .. 
cent on the passenger rates. In any. 
public emergency the aircraft and equip- — 
ment of the company shall be placed at .” 
the free disposal of the government. In 
case of international war, aircraft and * 
equipment shall become the property of - 
the government. = 

The company shall enjoy preference in ~ 
the serine of freight for the customs, ~ 
postage and sanitary offices of the ree © 
public. * 
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Bank Regulation 
Supreme Court Returns Telephone 
Rate Case to District Tribunal 


Further Findings in Proceeding Based on Al- 
legedly Unfair Returns for Utility Con- 
sidered Necessary for Decision 


ae 


| State Finance 
Tiability in Bank |Security Losses 
4 : ility ‘ In New York Bes 
Failures Fixed | | 


‘Figures for November Total, 
| $5,165,000, State Agency | 


By Oregon Court 

a Reports | ‘ 
Double Charge on Stocks. : State of New York: | 
' Subscribed For Prior to New York, Dec. 1. 


: Customers and stockholders of com- 
1912 and on Reduced | panies proceeded against by the Bureau 
Capital Not Collectible 


Security Issues | 


Bonds Officially Considered Legal 


For Savings Bank Investment 
* 


New York Market Quotations 


The State of New York: New York, Dec. 1 

The following information relates to transactions on received and is used by the Superiritendent of Banks of 
the New York Stock Exchange in securities listed on that the State of New York. 
Exchange, which are eligible for investment by savings The following symbols are used to designate the States 
banks in the States of New York, California, Connecticut, in which these securities are made eligible, either by 
Maine, Massachusetts, Michigan and Vermont—the only statute or regulation, for savings bank investment: New 
States which issue official lists of specific securities con- York, a; California, b; Connecticut, c; Maine, d; Massa- 
sidered legal for that purpose. This information has been chusetts, e; Michigan, f; and Vermont, g. 


(Continued from Page 6.] 


v. West, 280 U. S. 234, 249, 250, a rule | property and the revenues and expenses 
as to rate of return cannot be laid down|in these years. A rate order which is 


| of Securities during November suffered 
| total losses of approximately $5,165,000, | 
| according to the regular monthly report 
| submitted today by Assistant Attorney | 

Ry A. A, Schramm 

Supe:"~tendent of Banks, State of 

_ Two decisions by the Supreme Cour 

of the State handed down Nov. 25 are 


Oregon 


of particultar interest to stockholders 
of State banks. In the case of Schramm 
v. Done the Superintendent of Banks 
is attempting to enforce the double lia- 
bility on all of the stockholders of the 
First Bank of Pilot Rock which went 
into liquidation on Oct. 18, 1926. This 
bank was chartered on Oct. 2, 1907, and 
the attorneys for the Superintendent of 
Banks contended that due to the fact 
that subsequent to the enactment of the 


constitutional amendment by the voters) month. 


of this State on Nov. 29, 1912, the capital 
stock was increased, there was a double 
stock liability enforceable and collectible 
on the holders of the stock of the bank. 


There were three additional increases 
of stock—an increase of $10,000 in 1914, 
an increase of $4,000 in 1919, and an in- 
crease of $10,000 in 1924. 


The Circuit Court of Umatilla County | 


entered a decree fixing the double lia- 


| Bureau. 
t | about $50,000. | 


|General Watson Washburn, head of the 
The amount recovered was 


This brings the total losses in such 


companies to approximately $56,165,000 | 
! for the first 11 months of this year. A 


During the month 20 actions resulting 
in show cause orders, temporary and | 
final injunctions were taken against 50 
individuals, firms and corporations. Thus | 
far this year (for the first 11 months) 
186 actions have been taken against 614) 
individuals, firms and _ corporations, | 
which largely exceeds the number of | 
actions taken during the entire year of | 
1929; in that year 104 actions were taken | 
against 342 firms, individuals and corpo- 
rations. 

Two arrests were made during the 
Four receivers were appointed 
for companies and individuals proceeded 


| against. 


Unfounded Rumors 
Blamed for Failure 
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| responding risks and uncertainties; but 





which would apply uniformly to all sorts 
of utilities; “what may be a fair return 
for one may be inadequate for another, 
depending upon circumstances, locality, 
and risk.” 

In that case the court restated the 
general rule in the language of the opin- 
ion in Bluefield Company v. Public Serv- 
ice Commission, 262 U. S. 679, 692, 693, 
as follows: “What annual rate will con- 
stitute just compensation depends upon 
many circumstances and must be deter- 
mined by the exercise of a fair and 
enlightened judgment, having regard to| 
all relevant facts. A public utility is; 
entitled to such rates as will permit it} 
to earn a return on the value of the 
property which it employes for the con- 
venience of the public equal to that gen- 
erally being made at the same time! 
and in the same general part of the| 
country on investments in other business 
undertakings which are attended by cor- | 





it has no constitutional right to profits | 
such as are realized or anticipated in| 
highly profitable enterprises or specula- | 
tive ventures. The return should be rea- 
sonably sufficient to assure confidence 
in the financial soundness of the utility 
and. should be. adequate, under efficient 


confiscatory when made may cease to be 
confiscatory, or one which is valid when 
made may become confiscatory at a later 
period, Des Moines Gas Company v Des 


| Moines, 288 U. S. 153, 172, 173; Lincoln 


Gas Company v. Lincoln, 250 U. 8. 256, 
268, 269; Brush Electric Company v. Gal- 
veston, 262 U. S. 443, 446; Bluefield 
Company v. Public Service Commission, 
supra. In view of this fact, and as the 
disposition of the amount withheld by 
the company under the conditions of 
the interlocutory injunction will depend 
on the final decree, there should be ap- 
propriate findings as to the results of 
the intrastate business in Chicago and 
the effect of the rates in question for 
each of the years since the date of the 
Commission’s order. 


In order that the necessary findings 
may be made, and such additional evi- 
dence as may be required for that pur- 
pose may be received, the decree is set 
aside and the cause is remanded to the 
district court, specially constituted as 
provided by the statute, for further 
proceedings in conformity with this 
opinion, the restraining order entered in 
this suit to be continued pending fur- 
ther action of the district court. 

It is so ordered. 


Of Arkansas Banks 


State Proposes Prosecution | 
Of Persons Circulating | 


bility on all the stock of the bank out- | 
standing at the time it closed. The de- 
cision of the Supreme Court modifies | 
the decree of the lower court “to exclude | 
therefrom the holders of the original | 
shares of stock subscribed for prior to} 


and economical management, to maintain 
and support its credit and enable it to 
raise the money necessary for the proper 
discharge of its public duties.” 

It. is .evident: that in the present case 
we are-not dealing with an ordinary pub- 
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Nov. 29, 1912. As to the subscribers to | 


the increase of the capital stock, the de- 
cree of the circuit court will be af- 
firmed.” Thus the stockholders of the 
Pilot Rock bank will be subject to the 
double liability on $25,000 of the $40,000 
outstanding stock. 

The other opinion of the Supreme 
Court was in the Haberlach case affecting 


the stockholders of the Tillamook County | },, 
This bank was incorporated prior | 


Bank. ed 
to the enactment of the constitutional 
amendment but subsequent thereto de- 


creased the capital stock of the bank| 
from $75, to $40,000. The Supreme) 
Court held that “the demurrer was prop- | 
erly sustained and. the _ ap- | 
n ac-} 


pealed from must be affirmed.” r 
cordance with that opinion there is no 
double stock liability collectible. 


Other Liquidations 


These two decisions of the Supreme | 


False Reports Concerning | 
Institutions’ Finances 


State of Arkansas: 
Little Rock, Dec. 1. | 
In a prepared statement issued Nov. 
28 declaring that unfounded rumors 
e caused financial difficulties of many | 
of the banks which have closed or sus- | 
pended in Arkansas during the past two | 
weeks, State Banking Commissioner 
Walter E. Taylor issued a warning that 
prosecution will be instituted against 
persons circulating false rumors con- 
cerning the financial standing or reputa- | 
tion of banks in Arkansas. 
Commissioner Tayi«: cited an act of 
the 1917 Legislature, section 736 of | 
Crawford & Moses’ Digest of the State 


Court affect the stockholders of 11 liqui-| Statutes, which makes it a misdemeanor, | 


dations, some of which have been held 
open awaiting this decision. The stock- 
holders of the Tillamook County Bank 
and the Farmers Bank of Weston would 
not be subject to the double stock lia- 
bility provided the opinion stands be- 
cause the capital stock of those two 
banks was decreased. In the nine other 


punishable by a fine up to $500 and a 
jail sentence of three months to a year, | 
to circulate or cause to be circulated ru- 
mors that may be injurious to the repu- | 
tation or standing of any State or na- 
tional bank. 

Cites Other Cases 


He cited that many cases are on record | 


liquidations there were increases of cap-|in Arkansas and other States where | 


ital stock and the amount affected is as 
follows: 


runs have been started on solvent and 


| financially strong banks by groundless 

Astoria Savings Bank, $50,000 out of | 
$200,000; Bank of Ione, $10,000 out of | 
$25,000; Oregon State Bank, Jefferson, | 
$10,000 out of $25,000; Bank of Jordan} 


rumors. 

“The uneasy state of mind created 
recently by the closing of several banks | 
in Arkansas appears to be practically 


Valley, $30,000 out of $50,000; Citizens | dissipated, and if no more false and un- 
State Bank, Metolius, $6,000 out of $15,-| founded rumors are circulated, the bank- 


000; First Bank of Pilot Rock, $20,000) 


out of $40,000; Sheridan State Bank, 


$6,500 out of $25,000; Bank of Sherwood, 


$11,000 out of $25,000. 

Of the 133 existing State banks, 47 
were incorporated prior to the enactment 
of the constitutional amendment.on Nov. 
29, 1912, which have either not changed 
their capital stock or have made a 
change prior to- the date mentioned. 


Seven were incorporated prior to the| 


date of the constitutional amendment 
and have since decreased their capital 
stock and their stockholders will be af- 
fected by the decision in the Haberlach 
case. Twenty-seven were incorporated 


prior to the date of the constitutional | 


amendment which have increased their 


capital stock and’ whose stoekholders are | 


affected by the decision in the Done case 
fixing the double liability on the in- 
creased stock. Fifty-two of the 133 
banks were incorporated since Nov. 29, 
1912, and the entire stock of those banks 
is therefore subject to the constitutional 
amendment fixing the double liability. 


Changes in Status 
ee 


State Banks 


Alabama: D. F. Green, Superintendent of 
Banks, has announced: Blount County State 
Bank, Oneanta, closed. 

Georgia: A. B. Bobley, Superintendent of 
Banks, has announced: Farmers & Mer- 
chants Banks, Toccoa, taken over by Bank- 
ing Department. 


ing situation will remain normal,” Com- 
missioner Taylor said. 

His statement continued: “Many citi- 
zens probably do not know that there 
is a law in this State prohibiting cir- 
culation of rumors concerning banks. It 
never has been necessary to resort to 
this statute, except probably in a few 
isolated cases, but the State Banking 
Department believes that the law was 
provided to check idle rumors, and it is 


| the intention of this Department to cause 


the arrest and prosecution of any per- 
sons reported to be circulating malicious 
rumors concerning any bank.” 

Quotes Statute 

Commissioner Taylor cited the com- 
plete statute governing such cases which 
is as follows: 

“Whenever any person maliciously and 
without cause circulates, or causes to 
be circulated, any rumor with the intent 
to injuriously affect the financial stand- 
ing or reputation of any bank, either 
State or national, doing business in this! 
State, either verbally or in writing, or 
makes any statement or circulates or 
assists in circulating any false rumor 
for the purpose of injuring the financial 
standing of any bank, either State or 
national, or seeks either by word or ac- 
tion to start a run upon said bank, or 
connives or conspires with any parties 
for the purpose of injuring the standing 
or reputation or starting a run on said 
bank, shall be deemed guilty of a mis- 


| demeanor, and upon conviction thereof 


shall be punished by a fine of not more 
than $500 and by imprisonment in the 
county jail for‘ riot less than three 
months, nor more than one year.” 
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| Supreme Court Outlines 


J ournal of the Supreme Court | Rules in Telephone Cases 
of the United States | (Continued from Page 1.) 


ibetween the issuance of’ the Commis- 
sion’s order and the trial of 4 wee 
s+3 . “since a rate order whieh is confiscatory 
Revenue, petitioner, v. The Flannery Bolt | Charlie C. McCall, Mr. Mac Asbill, when. made sae cease to be confiscatory 
Semeres: Ane te © Internal ut Hugh White for the appellants. | and one which is valid when made may 

No. 525. ommissioner of Interna i : tater. neviod:” 

; iti a ’ «| Petitions become confiscatory at a Pp 
Revenue, petitioner, v. Vanadium Metals Submitted for | In Sxing: the:-intreatats. rates of a tslé 


Company. David Burnet, present Com-! ff yitg of Certiorari |phone company which constitutes a part 


missioner of Internal Revenue substi- z ; 

tuted as the party petitioner in place of | ,No. 535. David Burnet, Commissioner of the Bell system, the court Surther 

Robert H. Lucas. former Commissioner, | °f Internal Revenue, petitioner, v. North-|ruled, the rate fixing ody should, treat 
' ern Trust Company, executor, etc. Pe-| the company as a segregated enterprise 


on motion of Mr. Solicitor General | | : mers : : 
ec ber | tition for writ of certiorari to the United | notwithstanding its advantages in being 
Thacher for the petition, component part of the large system. 


. A ae States Circuit Court of Appeals for the |4 
No, 540. Adale Kahle, petitioner, v.| Seventh Circuit submitted by Mr. So-| The action was held to have properly 
David Burnet, Commissioner of Internal | jicito, General Thacher, Mr. Assistant|been brought by the Illinois company 
Revenue. Leave granted respondent to . : F 


\ RG, Oe e >| Attorney General Youngquist, Mr, J.|despite its _ stock. ownership. by the 
file brief within one week on motion of |] oyis Monarch, Mr. C. WY Chnnest and | American company. 

Mr. Solicitor General Thacher for the | yy prow Savoy for th petitioner, and | 

respondent, i i 


(Continued from Page 7.] 


and 





991% | 


100% | 


| Business Deemed Necessary 


No. 565. Wright & Taylor, Inc., peti- 
tioner, v. Robert H. Lucas, Collector, 
etc. Joint motion to advance submitted 
by Mr. Solicitor General Thacher in that 
behalf. 

No. 31. David Burnet, Commissioner 
of Internal Revenue, petitioner, v. San- 
ford & Brooks Company. Leave granted 
to file brief of Crossman & Sielcken, in 
liquidation, as amicus curiae, on motion 
of Mr, Charles D. Hamel in that behalf. 

Petition of the American Bar Associa- 
tion for modification of Equity Rule No. 
75 presented by Mr. John W. Davis. 

No. 78. Marshall L., Mott, petitioner, 
v. the United States of America. Leave 


| granted to file brief of John W. Davis, 
| Hugh H. O’Bear, Carroll C. Walter, Ray- 


These bonds are direct and general obligations of 
The Port of New York Authority, and, in the opinion 
of Counsel, are secured by a first lien or charge upon 
revenues and tolls arising out of the use of the bridge, 
toward the construction of which the States of New 
York and New Jersey are advancing jointly the sum 


of $10,000,000. 


| Harrelson 


burn L, Foster and Almond D. Cochran, 
as amici curiae, on motion of Mr. John 
W. Davis in that behalf, 

No. 24. Noah Crooks, Collector of In- 
ternal Revenue, petitioner, v. Benjamin 
et al. Mandate granted on 
motion of Mr. Frank S. Bright for the 
respondents. 

No, —. Original. Ex parte: Johnson 
Oil Refining Company, petitioner. Mo- 
tion for leave to file petition for writ of 
mandamus submitted by Mr. Chester I. 
Long for the petitioner. 

No. 499. F.. E. Thomas, appellant, v 
State of Georgia. Statement as to juris- 
diction submitted by Mr. Benj. E. Pierce 


*| Olive A. Leitch, pro se, and by Mr. Sam- 


by Mr. Theodore Schmidt and Mr. Fred- 
eric Ullmann for the respondent. 

No, 538. College Silk Throwing Com-| 
pany, petitioner, vy, American Credit In- | 
demnity Company of New York. Petition | 
for writ of certiorari to the United States 
Circuit Court of Appeals for the Third| 
Circuit submitted by Mr. Walter J.’ 
Rooston for the petitioner, and by Mr. | 
Frederic M. P. Pearse for the respond- | 
ent. 

No, 540. Adele Kable, petitioner, v. 
David Burnet, Commissioner of Inter-| 
nal Revenue. Petition for writ of cer- 
tiorari to the United States Cireuit Court | 
of Appeals for the Eighth Circuit sub-| 
mitted by Mr. John J. Brennan, Jr., Mr. | 
| John E, McCarron, and Mr, Edward W.| 
Foristel for the petitioner. 

No, 543. Minneapolis, St. Paul & Sault | 
Ste. Marie Railway Company, petitioner, | 
v. Noah Moquin, Petition for writ of 
certiorari to the S\preme Court of the 
State of Minnesot) submited by Mr. 
Henry 8. Mitchey and Mr. John E. 
Palmer for the fetitioner, and by Mr.| 
Tom Davis and “Mr, Ernest A. Michel | 
for the responder}, 
|. No, 531. Dollie F, Leitch and Olive 
Leitch, petitioners, v, City of Chicago et 
al. Petition for writ of certiorari to the 
United States Circuit Court of Appeals 
for the Seventh Circuit submited by Mr. 


uel A, Ettelson and Mr. Albert H. Veeder | 


Winter’s Effect on Building 
Is Said to Be Exaggerated 


[Continued from Page 1.] 
climatic conditions. We find construction 
dropping off in warm Southern States 
about the same time in the Fall that it 
does in Northern States. The trouble 
is chiefly in the mental attitude toward 
Winter. 

“The picture is inclined to be over- 
drawn. © Severe weather comes in com- 
paratively short spells, ina majority of 
States, with the balance of the season 
consisting of weather with moderate tem- 
peratures, 

“Production on a clear, snappy Winter 
day does not suffer by comparison with 
that of a hot, sultry day in August. 

The pressure of necessity during the 
World War taught a large section of the 
construction industry it could continue 
work throughout the year, with much 
less weather interference than was pre- 
viously supposed, according to Mr. 
Taylor.. * j , 

Many connected with construction, 
however, still believe it is impracticable 
in Winter, he pointed out. 

“There are large savings for owners 
through early completion made possible 
by Winter work,” he said. “Practically 
everyone connected with construction 


| American Telephone and Telegraph Company 





lic utility company,, but with one that is 
part of a large system organized for the 
purpose of maintaining the credit of the 
constituent companies and securing their 
efficient and economical management. The 
record of the Illinois Company shows | 
that for many years it has been able to | 
expand its business so as to meet in-| 
creasing demands, to pay its operating 
expenses including interest on money 
borrowed, to pay dividends of 8 per cent 
upon its capital stock, and to accumu- 
late a surplus. It was found by the court 
that the reduction in revenue caused by 
the rates in question, as applied to the 
entire business for the year 1923, would 


Federal Expenses 


Simplified Methods Proposed 
By Comptroller General 


Recommendations to Congress for the 
enactment of legisiation looking to 
greater economy and efficiency in pub- 
lic expenditures, are contained in the 
annual report of Comptroller General J. 
R. McCarl issued Dec. 1. An authorized 
summary of the report follows: 

Complying with the direction of the 
Congress in the Budget and Accounting 


2 | 9 < 
103% ; amount to about $1,700,000, and the ques- | Act of 1921, there are presented to the 





tion is whether the loss when ascertained 
with respect to the intrastate business 
would cause confiscation under the ap- | 
plicable standard as above set forth in| 
the Bluefield case, supra. In order to} 
determine this question, the court should 
find the rate of return which was real- 
ized. from the intrastate business and the 
rate of return which it is fair to conclude 
would have been realized from that busi- | 
ness under the prescribed rates. | 


Findings on Intrastate 


The conclusion reached by the court as | 
to. confiscation. had particular reference 
to the evidence bearing upon the business 
of the year 1923. The court said that 
this ~ finding. applied “with increasing | 
force to the succeeding years.’”’ But no| 
findings were made as to the value of the | 


6.—The finding. of the Commerce Commis- 
sion, ‘after referring to the ownership of 
stock by the American Company, was as | 
follows: .“The Commission believes from all 
the circumstances surrounding the payments 
made by the Illinois Bell Telephone Company 
to the American Telephone and Telegraph 
Company and the services rendered by the 
latter to the former, and the cost thereof, 
should be at some time fully investigated, to 
the’end that charges for the services may be 
properly .established. The present record 
does not contain sufficient information to 
warrant this Commission in departing from 
the findings of the, previous Commission in | 
respect. to the payments that should be 
made by the Illinois Bell Telephone Company 
to the American Telephone and Telegraph 
Company. The previous Commission found 
that payment by the Chicago Telephone Com- 
pany to the parent company of $2.10 per 
station was sufficient to cover the value of | 
the services rendered. It is certainly more | 
equitable to base the charges for services 
rendered on the number of stations rather 
than on the gross revenue because any 
change in revenues results in a change in 
payments to the parent company, and would | 
be made without respect to the services | 
rendered.” | 

7.—In the annual report of the American 
Company for 1926 it was stated: “The 
American Télephone and Telegraph Company 
was able during the year to make a reduc- 
tion in its charge to its associated companies | 
under its contracts for service, including the 
furnishing: of telephones. The charge was 
reduced from 4% per cent to 4 per cent of 
the gross revenue of those companies, effec- 
tive from Jan. 1, 1926, The purpose of these 
contracts is not to make. money for the 


but to further the-development of the tele- 
phone art and to enable the growth and 
expansion of'telephone service on a Nation- 
wide basis. While the cost of furnishing the | 
services to any. one company, from the na- 
ture of the services rendered, can not be de- 
termined, the total cost of furnishing services 
for all-of the companies. under the contracts 
can be approximated. The revenue of $29,- 
850,308 received under ‘the contracts during 
1926 only slightly more than offset the esti- 
mated cost of: over $29,250,000.” 

8.—With respect to these changes the 
American Company stated in its’ report for 
1927: “As the businéss grows and the coun- 
try grows, conditions change. In the early 
days Of the telephone business it seemed 
essential that telephone instruments be 
owned and maintained by a central organi- 
zation. This condition no longer obtains, 
and, therefore, as previously stated, the 
telephone instruments heretofore owned by 


the American Telephone and Telegraph Qom- | 


pany were sold to the’ operating companies 
and a reduction was made in the charge for 
services furnished under service contracts 
with those companies, In 1926 this charge 
was reduced from 4% per cent to 4 per cent 
of their gross telephone revenues, and this 
present reduction to 2 per cent will result 
in ‘revenues to the American Telephone and 
Telegraph Company somewhat less than the 
estimated cost of performing its services 
under’the contracts. This is, however, in 


| Federal 


Seventy-first Congress, third session, 


| recommendations for the enactment of 


legislation as follows: 


Simplification of procedure for pay- 
ment of Federal moneys to States and 
Territories; standardization of outstand- 
ing liabilities accounts, and of nego- 
tiable period of Federal checks and war- 
rants; returns, audit, and filing of con- 


| tracts; conservation of personal estates 


of citizens dying within consulates; dis- 
position of effects in the General Ac- 
counting Office of persons dying while 
subject to military law; accounting for 
copies of decisions of courts furnished’ 
law-book publishers and others; stand- 
ardization of oaths of office of Federal 
civilian personnel for renewal purposes; 
rendition of accounts; holidays and Sun- 
days legislation—standardization of, for 
personnel purposes; fees of 
Federal claims agents and other—enact- 
ment of general restrictive legislation. 

The Comptroller General recommends 
a legislative restatement of the varied 
laws on the subject of pay, single, dou- 
ble, overtime, compensatory time, etc., 
of civilian Federal personnel for holidays 
and Sundays into one coordinated and 
uniform law applying alike to per- 
sonnel generally, wheresoever situated 
and howsoever employed and superseding 
and repealing over 20 separate special- 
ized existing statutes on the subject. 

In view of the fact that administering 
the oath of office to the aggregate of 
Federal personnel on each change of 
duty is burdensome and expensive when 
the total loss of time consumed is con- 
sidered, the Comptroller General recom- 
mends that Federal personnel shall not 
be required to renew their oath because 
of any change in status so long as their 
services are continuous in the same de- 
partment. 


Foreign Exchange 


New York, Dec. 1.—The Federal Re- 
serve Bank of New York today certified 
to the Secretary of the Treasury the 
following: 

In pursuance of t provisions of sec- 
tion 522 of the Tariff Act of 1922, dealing 
with the conversion of foreign currency 
for the purpose of the’ assessment and 
collection of duties upon merchandise im- 
ported into the United States, we have 
ascertained and hereby certify to youy 
that the buying rates in the New York 
market at noon today for cable transfers 
payable in the foreign currencies are as 
shown below: 

Noy. 29 

14.0876 
13.9422 

7169 

2.9653 
26.7405 
485.5184 

2.5176 

3.9281 
23.8366 

1.2953 

17.4877 

5.2348 
40.2379 
26.7372 
11,2085 

4.4858 

5946 
11.2126 
26.8386 

19.3632 

1.7693 
30,4464 
38.0446 
27,3750 
\ 27,2500 

85.9371 
49.5687 
. 55.9270 

100.0202 

99.9287 


Dec. 1 
14.0817 
13.9399 

7166 

2.9648 

26.7370 
485.4627 

2.5163 

3.9282 
23.8351 

1.2941 
17.4860 

5.2349 
40,2323 
26.7352 
11.2125 

4,4858 

5945 
11,2478 
26.8345 


Austria (schilling).... 
Belgium (belga) 
Bulgaria (lev) ........ 
Czechoslovakia (krone) 
Denmark (krone) ...... 
England (pound)....... 
Finland (markka) ..... 
France (franc) 
Germany (reichsmark). 
Greece (drachma) * 
Hungary (pengo)... 
Italy (lira) Badia nce tle 
Netherlands (guilder). 
Norway (krone) 
Poland (zloty) 
Portugal (escudo) . 
Rumania (leu) .... 
Spain (peseta) 

Sweden (krona) 
Switzerland (franc) ... 
Yugoslavia (dinar) . 
Hong Kong (dollar) 
China (Shanghai tael). 
China (Mexican dollar) 
China (Yuan dollar) 
India (rupee) 
Japan (yen) 
Singapore (dollar) 
Canada (dollar) 
Cuba (peso) 


49.5712 
55.9375 
100.0068 
99.9225 


for the respondents. |benefits by 12-month building schedules.” 
No, 565. Wright & Taylor, Inc., peti-| 


‘ lle i 8 or Pt 
Due November 1, 1939-1953 for the appellant in support thereof, and 


aceord with our efforts to assist our asso- 


‘ ur ¢é , 45.8525 
ciated companies in keeping down the cost 


77.9865 


45.7150 
78,0665 


Mexico (peso) 


Argentina (peso, gold) 


Optional 1939 


Prices te yield 4.25% 


Complete circular on request 


| by Mr. George M. Napier and Mr. T, R, 


Gress for the 
thereto, 

No, 500, Ed Petty, appellant, v. State 
of Georgia. Statement as to jurisdiction | 
submitted by Mr. Benj. E. Pierce for the! 


appellant in support thereof, and by Mr. 


appellee in opposition 


| George M. Napier and Mr. T. R. Gress | 


Harris, Forbes & Company 


Pine Street, Corner William, New York 
Ground Fleer, Weodward Bidg., Washington 


for the appellee in opposition thereto, | 

No. 505. George W. Baker, appellant, | 
v. The State of New Mexico, Statement| 
as to jurisdiction submitted by Mr. El. | 
mer L. Brook for the appellant. | 

No.,513. State of Alabama et al., ap-| 
pellants, v. The United States of Amer- 
ica et al. 


tioner, v. Robert H, Lucas, Collector of 
Internal Revenue for the District of Ken- 
tucky, Petition for writ of certiorari to 
the United States Circuit Court of Ap- 
peals for the Sixth Circuit submitted by 
Mr. Donald V. Huster and Mr, Robert 
N. Miller for the petitioner. 


Cases Argued 
Before Court 


No, 350. Educational Films Corpora- 
tion of America, appellant, v. Hamilton 





Ward, Attorney General of the State of 
New York et al. Argument commenced 


Brown for the appellees, and’ concluded 
by Mr. Roger Hinds for’ the appellant. 
No, 20. Harvey Cox, appellant, v. The 
People of ‘the State of Colorado, et al. 
Argument commenced by Mr. M. W. 
Spaulding for the appellant. The Court 
declined to hear further argument. 
No, 21. The United States of America, 
petitioner, v. The Equitable Trust Com- 
pany of New York, et al. Argument com- 
menced by Mr. Assistant Attorney Gen- 


|eral Richardson for the: petitioner. 


Adjourned until Dec. 2, at 12 o'clock, 
when the day call will be as follows: 


Statement as to jurisdiction|by Mr. Benjamin P. De Witt for the| Nos. 21, 78, 22, 23, 231, 69, 115, 25, '28 
submitted. by Mr, Edgar Watkins, Mr.| appellant, continued by Mr.. Wendell P,'and 29." ene 


#) 
" 4 
* 


of telephone service in every way possible.” 


Chile (peso) . 12.0915 12.0910 





9.—The Interstate Commerce Commission 
has observed: “In devising methods for ac- 
cumulating, recording, and utilizing the data 
essenial ‘to the ascertainment of service lives 
and depreciation rates, the railroad compa- 
nies may well take note of the experience 
of the telephone companies. Much of this 
research and planning work has been done 
for the Bell System companies by a central 
organization of a few carefully selected engi- 
neers and accountants, and in this way it 
has been done better and more economically 
than if each of the numerous operating com- 
anies. had been left to its own initiative. 
e independent telephone companies have 
also profited from this work.” Telephone and 
Railroad Depreciation Charges, Proposed Re- 


wah cy 


78.8725 
96.5300 


78.9972 
96.5300 
34.8750 


Uruguay (peso) 
Colombia (peso) 
Bar silver... 


——<——“DIVIDEND NOTICE 
AUTOCAR FRUCKS 


The Autocar Company, Ardmore, Pa. 


November 26, 1929 

The Board of Directors, on Noyember 25, dee 
clared a quarterly dividend at the rate of Kigh 
Per Cent (8%) per annum on the Preferr 
Stock of this Company issued and onistang 
payable December 15, 1939, to stockholders 
record as at the close of business December 
1930, Checks will be mailed. 4 


JOHN. ©. TANEY, tr 
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Increased Sales 
By, Department 
Stores in Boston) 


Federal Reserve Review In- 
dicates November Busi- 
ness Is Running Above 


That of Last Year 


[Continued from Page 1.] 
on Nov. 24 sold at a price to yield 1.4 
per cent, as.compared with a yield of 
2.0 per cent on the corresponding date 
last month, and 8.1 per cent a year ago. 
The three months’: bills offered by the! 


Treasury Department on a discount basis | 


on Nov. 17 were allotted at prices rang- 
ing from 99.570 down to 99.558. 

Gain in Total Deposits | 

These prices represented yields of be-| 

tween 1.701 per cent and 1,748 per cent, 

respectively. Custémers of the leading 


commercial banks in Boston during No-| 


vember were able to secure accommoda- 
tion both on commercial notes and on 
loans secured by bonds and Stock Ex- 
change collateral at low rates. 


In the Boston member banks total de- 
posits rose steadily from Aug. 13 to 
Nov. 5, after which deposits declined 
somewhat? Nevertheless, on Nov. 19 de- 
posits were still $50,000,000 greater 
than on Abg. 15. On the other hand, 
loans and discounts were but slightly 
higher in November than three months 
previous. 

With the supply of loanable funds in- 
creasing considerably faster than the de- 
mand for them, Boston member banks 
were in a much more comfortable bank- 
ing position on Nov. 19, than three 
months earlier, and the increasing de- 
gree of banking tension which is cus- 
tomary during late October and through- 
out Noverhber has been entirely absent 
this year. 

Idle Funds Deposited 


This expansion in total deposits in the 
Boston banks was the result of a gain 
of $30,000,000 in demand deposits and 
of $20,000,000 in time deposits between 
Aug. 13 and Nov. 19} Not only have 
country correspondent banks recently 
been carrying large balances with Bos- 
ton banks, but also business concerns, 
finding a volume of surplus funds on 
their hands which, due to lack of com- 
mercial demands they themselves could 


not place profitably through brokers in| 


the market, placed these idle funds in 
Boston banks. However, the banks have 
found it difficult to place these funds in 
profitable channels, since commercial de- 
mand from customers has been slight, 
and loans based on prime stock exchange 
collateral for the account of customers 


other than brokers have remained sub-| 


stantially unchanged during this 
riod. Considerable amounts have been 
used to purchase acceptances and 
brokers’ commercial paper in the open 
market. With money rates in New York 
yielding a net return of less than 2 per 
cent, Boston banks have reduced to a 
large extent during recent months their 
balances with 
those located clsewhere. As a result, 
banks have increased their investment 
portfolios. Between Aug. 13 and Nov. 19 
holdings of stocks and bonds increased 
$10,000,000 to a total volume of $231,- 
000,000. As a result of this ease in the 
banking situation, only two Boston banks 
found it necessary to rediscount with 
the Federal Reserve Bank of Boston on 
Nov. 19. 


Loan Demands Declined 
A different picture was shown in the 


weekly reporting member banks in eight 
New England cities exclusive of Boston, 


pe- 


although these banks considered as a; 


whole were in substantially as easy a 
banking position as were the Boston 
banks. The supply of funds (total de- 
posits) between Aug. 13 and Nov. 19 de- 
clined only $4,000,000, whereas the de- 
mand for accommodations (loans and 
discounts) was reduced steadily and sub- 
stantially, by about $18,000,000, Both 
commercial and collateral loans declined 
extensively, with the volume of commer- 
cial loans on Noy. 19 being the lowest, 
with one exception, for several years and 
collateral loans the lowest since early in 
1929. In contrast to the Boston banks, 
these banks in the aggregate have ex- 
panded their securities portfolis mainly 
with securities other than those of the 
- United States Government, whereas Bos- 
ton banks had bought equal amounts of 
both United States and other securities. 





Appreciation in Book Value 
Of Utility Stocks Alleged 


(Continued from Page 8,] 
Gulfport &] Mississippi Coast Traction 
Company bonds. 

Q. Did you determine the cost of 
those bonds to the Southeastern PoWer 


& Light Company? A. No. ‘These 
bonds were acquired, together with 
other securities, from the Southern 


Power Securities Corporation by merger 
and no cost could be determined from 
the records of that company or the 
Southeastern Power & Light Company. 

Q. What value was placed on the se- 
curities of the Mississippi Power Com- 

any which the Southeastern Power & 

ight auphay acquired in July, 1929? 
A. The va ue placed on the securities 
of the Mississippi Power Company by 
the Southeastern- Power & Light Com- 
Pany acquired at this time was $9,351,- 
296.50, divided into bonds $3,500,000 
and common stock $5,851,296.50. 

Q. What value was placed on these 
stocks and bonds on the books of the 
issuing company, the Mississippi Power 
Company? A. Bonds, $3,500,000; cap- 
ital stock, $1,700,000; surplus, $4,- 
151,295,560, or a total of $9,351,296.50. 

Q. What was the effect of this July, 


1929, financing to the Mississippi Power. 


Company? A. The Southeastern Power 
& Light Company evidently donated ap- 
proximately $4,000,000 to the Missis- 
si pi Power Company at this time, for 
which the Mississippi Power Company 
did not issue any additional shares of 
its common stock. 
. Now, I wish you would tell me, Mr. 
* Ryder, how youn worked out apprecia- 
nm in the case of the Mississippi Power 
y, which you record at $13,524,- 
58.73, as part of the table showing 
total appreciation of something 
More than $43,000,000, appearing at 
7 86 of your report, Exhibit 4722? 
. At the top of page 92 there is 
shown the excess value over cost of 
$13,524,558.738. The other amount 
‘mows, on page 93, the first paragraph, 
& difference of $300,000, 
* ‘ublication of excerpts from tran- 
rt -teotrmeny will be contine 
ed im the issue of Dec. 8. 
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- Domestic Trade 


Higher Rate on First Class 
Mail Asked by Post Office 


Postmaster, General Says Congress Will Be Asked to Raise 


THE UNITED STATES DAILY: TUESDAY, DECEMBER 2, 1930 


Charge on Other Than Local Matter Because of 
Deficit Faced by Department 


\ 


involved’an expenditure of $14,455,412. | in opergtion, an increase of 25 during the 


The total number of cities having trucks 
owned by the Postal Service is 1,060, In 
938 of the cities Government-owned 
trucks are used exclusively in the city 
delivery service, while in the remaining 
127 cities these trucks also perform 
screén-wagon service, which provides the 
transportation of the mail between the 
post office stations, railroad stations, and 
other mail-handling. points. The per-, 
sonnel of the motor-vehicle- service on 
June 30, 1930, numbered 4,548 employes. 
Distributions En Route 
By Railway Mail Service 

At the close of the fiscal year there 
| were in operation 4,523 railway post 
office trains covering 209,709 miles ef 
railway post office service, with 269,469,- 
676 miles of annual travel. On June 30, 
1930, there was a total of 21,185 em- 
ployes in the Railway Mail Service. 

During the year there were 10,796,- 


|of pieces of first-class mail and 6,812,- 
669,723 distributions and redistributions 
of pieces of second, third, and fourth 
|class mail, exclusive of registered mail, 
by railway postal clerks. 


were built and placed in service during 
the year. There are aso 50 allsteel 
mail cars still under construction. ‘ 
Service-relations. activ 
continued along the samé general lines 
| during the year, with a steadily grow- 
|ing interest in the work and a gradual 
| broadening of the field of council ac- 
|tivity. Health measures, hospitaliza- 
tion plans, education, improved work 
|ing conditions, economical self-help, 


| operation between the officials and em- 


|ployes have featured the work. 
International Postal 
Service Described 


our domestic and our foreign postal 
services which are not apparent on the 
surface. The basic difference is in the 
authority for their existence. The do- 


laws enacted by Congress and the regu- 
lations made thereunder, while the for- 
eign service is founded on international 
agreements. 


countries in the Universal Postal Con- 
vention has greatly simplified all matters 
relating to the exchange of regular mails, 
and our constant efforts are being di- 
rected toward facilitating the exchange 
of parcel post with’ other countries 


}ments or conventions. 
pended for the transportation of foreign 
mail for the year ended June 30, 1930, 
$23,349,280. The weight of trans-Atlan- 
tic mails was 43,978,492 pounds: and the 


the weight and received 83 per cent of the 
pay. The weight of mails to Central and 
South America and the West Indies was 
28,234,393 pounds and the cost was $5,- 
832,382. American ships carried 72 per 
jcent of the weight and received 94 per 


the total weight of mails dispatched was 
18,266,955 pounds, at a cost of $5,790,- 
092. American ships carried 77 per cent 
of the weight and received 95 per cent 
of the pay. 

All applications for ocean-mail con- 
| tracts are carefully investigated and are 
passed upon by the advisory interde- 
partmental committee created by the 
| President for that purpose. 
| tracts have been made ‘under the Mer- 
|chant Marine Act, of which 15 were 
awarded in the past year. While these 
contracts provide for the transportation 
of the mails, they are let in furtherance 
|of the policy and purpose declared by 
|Congress that the United States shall 


equipped and most suitable types of 
vessels sufficient to carry the greater 
portion of its commerce and serve as 
a naval or military auxiliary in time 
of national emergency, and that what- 
eyer may be necessary shall be done to 
| develop and encourage the maintenance 
of such a merchant marine. 

Sea post service was inaugurated dur- 
jing the year on the new fast ships 


post service was in operation on 55 
ships, 87 on the Atlantic and 18 on the 
Pacific. 
lice has been maintained on 253 naval 
vessels. 


Foreign Extensions of 
Air Mail and Parcel Post 


“The air-mail service to foreign coun- 
Aries has been extended during the year 
so that service is now maintained for 
the transportation of correspondence to 
and from all countries of Central and 
South America and the West Indies, ex- 
cept Brazil and Jamaica, and action is 
being taken toward extending the serv- 
ice to those countries. 


this country of cigars, which had for so 
many years operated to prevent the ne- 
gotiation of a parcel-post convention 
with Cuba, was finally repealed in the 
| recently enacted Tariff Ag. An agree- 
ment with Cuba was promptly reached 
and exchanges of parcel post with that 
country were effected from Sept. 1, 1930. 

On June 380, 1930, there was held in 
trust for postal saving depositors the 
sum of $179,905,223.69, an increase of 
$21,849,685.14 over the amount for the 





797,609 distributions and redistributions | 


A total of 250 new all-steel mail cars | 


ies have been| 


mutual understanding, and closer co-! 


There are certain differences between) 


mestic service rests, of course, on the! 


The cordial concurrence of nearly all; 
|For by Postal Service 


through the medium of separate agree-, 
There ‘was ex-; 


sea transportation cost was $7,209,416. | 
American ships carried 55 per cent of | 


|cent of the pay. From the Pacific coast | 


Forty con-| 


have a merchant marine of the best-| 


“Bremen” and “Europa.” Altogether sea| 


During the past year Navy mail serv-| 


| pound rates amounted to $28,591,716.839, | 


| effect prior to July 1, 1928, when the| 


jing the year, 4,561 applications were 


jto be $381,236.46. 
| prices were about 6 1/3 per cent lower 


[Continued from Page 9.] 


year. 

The mailings of newspapers and pe- 
riodicals as~second-class matter at the| 
potnd rates of postage and free in the} 
county of publication during the fiscal | 
year aggregated 1,629,741,362 pounds, 
which was an increase of 36,218,666 
pounds, or 2.27 per cent, over the mail- 
ings for the previous year. The pdést- 
age collected on the mailings at the! 


an increase of $779,679.09, or 2.80 per| 
cent, as compared with the previous year. 
This was $6,977,528.24 less than the post- 
age which would have been chargeable} 
on the samé@ mailings at the rates in| 


current rates became applicable. 

On June 30, 1930, there were 9,982 
post offices at which publications were 
entered ‘as second-class matter. Dur-| 


received for the admission of publica- 
tions to the second class of mail mattter 
or for change in title, frequently of issue, 
or office of publication. 


Money Order Revenue 
Makes $200,000 Increase 


Postal money-order transactions show 
an increase over those of the preceding 
fiscal year in both number and amount} 
of domestic money orders issued and 
paid. The net revenues received from 
the transaction of money-order business 
was $16,934,558.86, a gain over the pre- 
ceding year of $226,974.55. The av-| 
erage domestic money order issued had 
a value of $8.477. The number of 
money-order offices in operation on June 
30, 1930, was 54,106. Pied 

During the fiscal year ended June 30,' 
1930, 2,131 contracts were entered into! 
for the purchase of supplies and the 
amount expended for supplies was $14,- 
092,781.68. 


| 


Departments of the Governments, which 
the Postmaster General is required to 
contract for pnder the law, called for 
a total of fapproximately 274,509,000 
envelopes. The total cost to the Gov- 
ernment for this quantity of envelopes 
under the contract prices is computed 
In the aggregate, 


than for the year 1929. 
Supplies Contracted 


All official envelopes and various 
jackets’ supplied the Postal Service dur-| 
ing the past year were purchased from} 


|the several contractors ‘under standard | 


specifications. There weye supplied to| 
the Postal Service 144,668,620 envelopes | 
and 5,729,500 registry jackets. 


Seventeen thousand seven hundred} 
and fifty-three mail boxes of different 
types were purchased for use in various 
cities at a total cost of $147,829.20. 

Nine hundred chassis were purchased 
for use in the motor-vehicl® service at 
a cost of $448,504. 


eration in making awards and a special 
effort is put forth to make settlement 
of accounts so as to take advantage of 
the discounts offered for prompt pay- 
ment. During the past fiscal year $56, 
234.49 was actually sayed through cash 
discounts, as compared with $41,366.83 
saved during the fiscal year 1929. 


Use of Postal Service 


U. S. Treasury 
Statement 


Nov, 28 
Made Public Dec, 1 





| Chang 


The schedule of envelopes for the|1930; liquidating committee, J. H. Gwalt- 
|ney, P. H. Antle and H. E. Davis, Posey- 
| ville, 


| 
| 





For Fraudulent Enter prises 


ises, The principal offenders were those 


| operating medical, oil-stock selling, and 


so-called work-athome schemes by mail. 


have un- 
of many 
investor, 


schemes 
doubtedly resulted in the savin 
millions of dollars to the smal 


ailments or from diseases which require 
surgical treatment, as well as chronic in- 
valids and the aged, are induced to part 
with considerable sums of money by the 
alluring and highly colared promises of 
purveyors of more or less worthless prep- 
arations and of devices supposed-to pos- 
sess curative properties, 


more active during the year. The sole 
interest of the swindler in the would-be 
home worker is to obtain the so-called 
deposit or membersh fee for which 


less outfit, but never any real employ- 
ment. 

A serious omission in safeguarding 
the use of the mails to legitimate pur- 
poses is the lack of legislation provid- 
ing punishment for those guilty of at- 
tempting to extort money by means of 
“blackmail” letters. A bill (H. R. 1205) 
is now pending in Congress to remedy 


Legislation relative to the entry into | this omission. 


Work of Post Office 
Inspection Service 


This service, with a force of 525 in- 
spectors and 15 inspectors in charge of 
divisions, under the direction of the 
chief inspector, is charged with the in- 
vestigation of complaints and service 
matters when desired by the Depart- 
ment; with the duty of keeping the De- 
partment advised concerning the con- 
dition and needs of the Postal Service; 





corresponding date last year. At the close 
of the year there were 6,795 depositories 








and with responsibility for action in 
connection with mail losses, depreda- 


rting Member Banks i 
(In millions of doMars.)" — 





Total Boston N.Y, Phila, Cleve. Rich, Atla. 
Loans and investments—total 23,381 1,506 639 1,296 2,234 652 596 
Loans—total ......... 1,120 6,828 888 1,484 465 452 
On securities 450 3,734 445 "720 172 141 
All other ...,.... 670 3,093 443 = 293 310 
Investments—total 387 2,811 408 749 186 144 
|' U8 Govt. securities .... 8008 165 1,822 125 S64" 98 66 
Other securities .,......, 8,761 231 1,489 283 395 112 18 
Reserve with F, R.. Bank .. 1,814 98 889 82 138 40 37 
Cash in vault ...........00% 237 18 17 15 27 12 10 
Net demand deposits,....,,. 18,882 881 6,558 737 = 1,082, 3844 806 
Time deposits ...... La aiataca.s + 43,487 37 1,997 878 1,013 252 235 
Government deposits ....... 34 8 10 2 . 4 3 4 
Due from DOMER: den eece sane ye ' af it a 130 79 
O° DaMR SL ese cees 816 109 95 
Borrowings from F. BR, Bank = 84 8 13 2 1b 16 16 


_ The activities of this Department in| 
investigating the promoters of oil and} 
|other stock-selling 


Many people who suffer from incurable | 


The promoters of the so-called ‘work: | 
at-home schemes have been noticeably | 


there is sometimes furnished a worth-| 


| 


Proceedings instituted during the past | nati 
year under 39 United States Code, 259 | piva woe eg S oe Nov. 
and 782, resulted in closing the mails to! Act of Nov. 
a large number of persons and concerns | corporate title of “The First National Bank 
for obtaining money or property through | of Sewickley,’ 
the mails by means of false and fraudu- | °f 
lent pretenses, representations, and prom- 


| 
| 
| 
} 
| 





\Md.; capital, $75,000; effective Nov. 25, 1930; 


Cash discounts ‘are taken into consid- | 8"; absorked by Contral Trust Company 


Receipts 


Customs receipts ‘ 
Internal-revenue receipts: 


$2,365,730.93 


Income tax ..<.....4...+- 814,109.73 
Miscellaneous internal 

WOOUEE. 5 che rs cewcssye 2,177,820.82 

Miscellaneous receipts .... 2,4380,618.18 


‘Total ordinary receipts.. $2,927,043.35 
Public debt receipts 12,500.00 
Balance previous day .... 94,674,509.95 


«ce ake sic 2hg2) $97,614,053.30 


Expenditures 
General expenditures 


Total 


$6,001,249.41 


Interest on public debt.... 396,922.22 
Refunds of receipts ...... 201,725.02 | 
Panama Canal ............ 9,151.79 
Operations in special ac- 

Aa 391,163.17 
Adjusted service certificate 

Es i 8 bs eek i Oe 242,515.69 
Civil-service retirement 5 ; 

MIG? ss civics od Ries cai sae 54,242.01 
Investment of trust funds 226,967.41 


Total ordinary expendi- 


CRNW 3s fais p beast esc s es $7,038,905.34 
Other public debt expendi- 
ee sere eee ee 425,251.25 
Balance today .......:.... 90,149,896.71 
EE 25:04 a eee ein Os v2" kee $97,614,053.30 






es in Status 


—of— 
National Banks 


Changes in the status of national 
banks during the week ended Noy. 29 


were announced Dec. 1 by the Comp-| 
troller of the Currency as follows: | 

Application .to organize received with | 
title requested: 

Elgin National Bank, Elgin, Nebr.; cap- 
ital, $25,000; correspondent, D. L. Jouvenat, 
Elgin, Nebr. 

Application to organize approved: 

The Hollister National Bank, ollister, 
Calif.; capital, $100,000; correspondent, J. 
R. Pendergrass, Hollister, Calif. 

Voluntary liquidations: 

The First National Bank of Poseyville, 
Ind.; capital, $25,000; effective Nov.) 22, 





Ind.; sueceeded by the Bozeman 
Waters First National Bank of Poseyville, 
Ind, | 

The Bozeman Waters National Bank of | 
Poseyville, Ind.; capital, $50,000; effective 
Nov. 22, 1930; liquidating committee, | 
George J. Waters, John Price and A. E 
Jaquess, Poseyville, Ind.; succeeded by the 
Bozeman Waters First National Bank of | 
Poseyville, Ind. 


The Commercial National Bank of 
Nowata, Okla.; capital, $50,000; effective 
Nov. 10, 1930; liquidating agent,-Eugene 


Wilkinson, Nowata, Okla.; succeeded by| 


Commercial Bank of Nowata, Okla. 

The Exchange National Bank of Pauls 
Valley, Okla.; capital, $50,000; effective 
Sept. 16, 1930; liquidating agent, Edwin B. 
Cox, Box 276, Ardmore, Okla.; orbed by 
the Pauls Valley National Bank, 
ley, Okla., No. 7892. 

The First National Bank of Wood River, 
Nebr.; capital, $40,000; effective Nov. 10, 
1930; liquidating. agent, Harry S. Eaton, 
Wood River, Nebr.; absorbed by the Farm- 
ers State Bank, Wood River, Nebr. 

The Sykesville National Bank, Sykesville, 


liquidating agents, Grover L. Michael and 
C. Thomas Summers, care of the liquidating 


of Maryland, Frederick, Md. 

The Central National Bank of Decatur, 
Ala.; capital, $200,000; effective Nov. 6, 
1930; liquidating agent, First National 
Bank in Decatur, Ala.; absorbed by First 
National Bank in Decatur, Ala., No. 10336. 

The First National Bank of Ireland, Tex.; 
capital, $25,000; effective Nov. 22, 1930; 
liquidating ageyt, The Gatesville National 


E. upon the corporate treasury at the rate 


‘auls Val- 


Treasury Operations 


Loans and Investments Drop _ |Treasury Cuts 
During Week, 


Business Conditions 


Survey Shows 





Net Demand Deposits of Federal Reserve Members Also 
Decrease While Borrowings From. Reserve 


Banks Increase 


$22,000,000 





The Federal Reserve Board’s éondition 
statement of weekly reporting member 
banks in leading cities on Nov. 26, made 
public Dec. 1, shows decreases for the 
week of $118,000,000 in loans and invest- 
ments and of $92,000,000 in net demand 
deposits, an increase of $22,000,000 in 
bprrowings from Federal reserve banks, 
and practically no change in time and 
Government deposits. 

Loans on securities declined $49,000,- 
000 at reporting banks in the Chicago 
district, $14,000,000 in the New York 
district, $10,000,000 in the St. Louis dis- 
trict and $77,000,000 at all reporting 
banks. “All other” loans declined $69,- 
000,000 in the New York district, $9,- 
000,000 in the Chicago district, $6,000,- 
000 in the Boston district and $86,000,000 
at all reporting banks. 

Holdings of United States Government 


Tax Applied to Fund | 
‘Construed as Salary 


Receipts on Contract Are 
Subjected to New York) 


Income Tax 


[Continued from Page 7.] 

used directly or indirectly as compensa- 
tion for his personal services, and any 
part remaining after paying for those 
services and the other expenses of the 
agency was to be paid back to the Board 
at the end of the calendar year. Very} 
plainly, therefore, the relator understood 
that what he was to get out of the fee 
was not a dividend upon his shares, but 
a payment for his work. To have kept it 
for any other purpose would have been a 
breach of his own engagement as well as | 
that of his employer. Board and agent 
had agreed that what was left after ex- 
penses was to be returned to its source, 
and not distributed as dividends, 

Everything that followed confirms this 
understanding. The relator, in full control 
of the corporation, established for him- 
self a drawing account whereby he drew 


of $20,000 a year, whether dividends were 
declared or not. If in any calendar year 
the form of a declared dividend had been 
omitted, the relator would still have kept 
this money, and kept it in payment of his 
services, for under his contract with the 
Board he could not have it for anything | 
else. We think the Tax Commission did | 
not err in going behind names to realities 
and testing the transaction by its sub-| 
stance rather than by its form. | 

The relator makes the point that if the 
form of a dividend be rejected, the com- | 
pensation is to be viewed as salary paid! 








Bank, Gatesvill Tex.; absorbed by the 
Gatesville. National Bank, Gatesville, Tex., 


| No. 650. 


Consolidations: 


The First National Bank and the Union 
Sewickley, Pa.; capital, 
28 under 
1918, under the charter and 


7, 


’ No. 4462, with capital stock 
$100,000. 

Lincoln National Bank, capital $600,000, 
and Colonial Trust Company, capital $300,- 
000; both of Newark, N. J.; consolidated 
Nov. 29 under Act of Nov. 7, 1918, as 
amended Feb. 25, 1927, under the charter 
and corporate title of “Lincoln National 
Bank of Newark,” No. 12570, with capital 
stock of $600,000. ; 

Branches authorized under Act of Feb. 
25, 1927: 

The American National Bank of Nash- 
ville, Tenn, Location of branches: 617 
Church Street; Third Avenue and Broad- 
way; Ninth Avenue and Broadway; 4918 
Charlotte Avenue; 1614 West End Avenue; 
901 Monroe Street; 21st Avenue, South; 
10th and Woodland Streets; 901 Second 
Avenue; North; 44 University Street; 2704 
West End Avenue; 326 Union Street (al 
located in Nashville, Tenn), 

Lincoln National Bank of Newark, N. J. 
Location of branch: 563 Broad Street, New- 
ark, N. J. 





tions, and other criminal offenses aris- 
ing under the postal laws. 

While many of the investigations of 
the inspectors yelate to matters involv- 
ing disciplinary or criminal action, a 
very large part of their work relates 


to study and investigation of the opera-| 


tion and management of the service, the 


working conditions and the need of help | 
The con-| 


and equipment at post offices. 
tribution of the inspectors to the ‘up- 
building of the service is along construc- 
tive lines as well as in the role of crit- 
ics, auditors, and detectors of wrong- 


: doing. 

To enable the Department to carry! 
out its purpose to make a thorough sur-' 
vey of the service conditions and needs | 
in the larger post offices, about 60 of | 


the most competent and expertenced in- 
spectors have been assigned exclusively 
during the greater part of the year to 
detailed cost study of the Various op- 
erations and an examination and test of 
the existing methods and equipment in 


| these offices. 


The number of cases investigated b 
inspectors during the year was 96,894, 


Resources and Liabilities of the Federal Reserve Member Banks 


Principal Resources and, Liabilities of Weekly Repo Federal Reserve District on Nov. 26, 1930, 


Chi. St.L. Minn, K.C, Dallas  8.F. 
3348 644 368 655 4651 1,997 
2,494 478 237 410 334 1,336 
1,195 198 17 110 91 434 
1,300 285 161 301 243 902 
848 166 131 245 4117 662 
380 35 70 102 67 342 
469 131 61 1438 49 320 
263 43 27 54 34 109 
33 10 5 10 7 19 
1878 356 4235 464 279 162 
1815 241 146 198 1651 1,028 

S yors ba, 1 3 2 
Hy 83 169 97 196 

9 112 208 = 114 268 

4 3 eee 6 8 a 
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aa in public utility 
investment securities, we are 
closely identified with utility com- 
panies operating in 31 states and 
comprising one of the largest and 
most progressive groups in the 
United States. 

These companies, or the com- 
panies they control, serve over 
5,137,500 customers in 6,766 
communities with electricity, gas, 
or transportation. Among them 
are: 


MIDDLE WEST UTILITIES 
COMPANY 


INSULL UTILITY 
INVESTMENTS, INC. 


COMMONWEALTH EDISON 
COMPANY 


MIDLAND UNITED COMPANY 


THE PEOPLES GAS LIGHT 
/ AND COKE COMPANY 


PUBLIC SERVICE COMPANY 
OF NORTHERN ILLINOIS 


CORPORATION SECURITIES 
CO. OF CHICAGO 


NATIONAL ELECTRIC POWER 
“ COMPANY 


SEABOARD PUBLIC SERVICE 
COMPANY 


NEW ENGLAND PUBLIC 
SERVICE COMPANY 


NORTH AMERICAN LIGHT & 
POWER COMPANY 








| 
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Our Monthly Savings Plan is 
available to those who wish to 
invest out of income. Call at our 
nearest office, or write. 














securities declined $11,000,000 in tl.2 
Cleveland district and $12,000,000 at all 
reporting banks, while holdings of other; 
securities increased $35,000,000 in the 
New York district, $13,000,000 in the 
Chicago district, $6,000,000 in the St. 
Louis district and $62,000,000 at all re- 
porting banks. 

Borrowings of weekly reporting mem- 
ber banks from Federal reserve banks 
aggregated $84,000,000 on Nov. 26, the 
principal changes for the week being in- 
creases of $6,000,000 at the Federal Re- 
serve Bank of Richmond and $5,000,000 
at Cleveland. 

' (A summary of the principal as- 

sets and liabilities, of weekly report- 

ing member banks during the week 
ended Nov. 26, 1930, will be found 
at the bottom of this page.) 





by the Shipping Board, an agency of the 
Federal Government, and so exempt upon 
that ground, We think the claimed ex- 
emption must be held to be unreal. The 
relator was not employed’by the Board. 
He was employed by the agency, an in- 
dependent corporation, which the Board 
caréfully interposed between itself and 


| the human agents by whom the work was} 


to be done. 

The corporation undertook to furnish 
at its own expense the services of enu- 
merated Officers and managers in addi- 
tion to the president. If the services of 


those officers and managers had used up| 


the fixed fee of $65,000, and left nothing 
for the president, he would have had no 
claim against the Board for the payment 
of a dollar. He would have had to look 
to the corporation for compensation or 
indemnity. His relation to the Board in 
that regard was not different from that of 
any other agent employed by the corpo- 
ration in the business of the agency. 

For one and all, the employer was the 
corporation, created for the very purpose 
of supplying an insulating medium that 
would break the line of contract between 
the agents and the Government. The fee 
contributed by the Government was, 
when received by the corporation, a fund 
available for salaries and for the ex- 
penses of the business generally. It did 
net turn the officers and managers in the 
service of the corporation’ into officers 
and managers in the service of the Gov- 
ernment. 

The order of the Appellate Division 
should be reversed and the determination 
of the State Tax Commission confirmed 
with costs in the Appellate Division and 
in this court. 





Inspection of Beans 
A branch office for the inspection of 
beans and their standardization has been 
established at Lansing, Mich., by the Bu- 
reau of Agricultural Economics of the 
Department of Agriculture. (Depart- 
ment of Agriculture.) 


Increased Diversification 


I 


Electricity, gas, and transportation services.. -geographic, 
economic, and weather conditions . 
mercial, residential and farming activities... all contribute 


to diversification. 


Winter vegetables are iced in December in the Rio Grande 
valley, as a candy factory in the middle west completes 

pletion water pumping at night 
balances daytime power loads. New England shoes and 


its seasonal production. 


Indiana plows are made. 


Pennsylvania foundries are fired. Populous cities are 


lighted and transported. Farms enjoy urban facilities... 


From Maine to Texas, from North Dakota to Florida... 
the many conditions that make this far-flung country so 
enviable are influencing favorably our diversified group. 


Send for our list of offerings 
yielding 6% and more 


UriLiry SECURITIES 
CoMPANY 
250 SO. LASALLE ST. » CHICAGO 







NEW YORK CLEVELAND 
LOUISVILLE ST. LOUIS 
MILWAUKEE 
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Interest Rate on 


Charge for War Loan De- — 
posit Accounts Is Reduced 
From 2 to 1% Per Cent, 
Department Announces — 





The Department of the Treasury has 
issued @ notice to Federal seserve banks _ 
and to‘other banks and trust companies 
that effective Dec. 1 the rate of interest 
to be paid by special depositaries upon 
war loan deposit accounts has been re- 
duced from 2 per cent per annum to 14% 
per ceht per annum. 

The announcement of the Treasury De- 
partment follows in full text: 

To Federal reserve banks and other 
banks and trust companies incorporated 
ander the laws of the United States or 
of any State: Effective as of Dec. 1, 
1930, Treasury Department Circular No. 
92, dated Oct. 1, 1928, is hereby amended 
by changing the paragraph under the 
caption “Interest on Deposits,” to read 
as follows: 

“Until further notice, each’ depository 
will be required to pay interest at the 
rate of 1% per cent per annum on daily 
balances.” 

Accordingly, on and after Dec. 1, 1930, 
the rate of interest to be paid on daily 
balances in the “War Loan Deposit Ac- 
counts” by special depositaries will be 
1% per cent per annum, instead of 2 per 
cent per annum as heretofore. 

Reserve Statement 

_New York City, Dec, 1.—The reduc- 
tion in interest rates which depositary 
|panks pay the Government on war loan 
deposit accounts, just announced by the 
Treasury Department, will “be of in- 
terest in connection with the new Treas- 
ury offering which may be expected 
shortly,” according to the Governor of 
the Federal Reserve Bank of New York, 
George L. Harrison. 

His announcement to the banks in the 
Second Federal’ Reserve District fol- 
lows in full text: : 

To designated special depositaries of 
public moneys and all other banks 
trust companies in the Second Federal 
Reserve District: 

Enclosed will be found a copy of the 
1930 Second Supplement to Treasury De- 
partment Circular No. 92 Revised, from 
which you will note that the rate of in- ~ 
terest to be paid by special depositaries 
upon war loan deposit accounts has been 
reduced from 2 per cent, per annum to 
1% per cent per annum, effective Dec, 
1, 1930. 

Special depositaries should according] 
compute interest on war loan deposit 
accounts at the rate of 2 per cent per 
annum to and including Nov. 30, 1930, 
and at the rate of 1% per cent per ane 
num beginning Dec. 1, 1930, until fure 
ther advised to the contrary. 

This information will also be of ine 
terest in connection with the new Treas- 





NVESTORS find fuller diversification in large public 
utility systems and groups of systems such as ours. For 
here, greater influences steady the regularity of revenue, 


SAN FRANCISCO 


ury offering which may be expected 
shortly. 































































.. industrial, com- 


Oklehoma oil is pumped. 


RICHMOND MINNEAPOLIS 
KANSAS CITY DETROIT 
» , INDIANAPOLIS 
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lecting Councillors to Work f Index of Today’s Issue 


| with Governor «+ + + + 4 4 


Supervising Financial Affairs of State and 
Approving Appointments to Offices Included 


Among Duties of Massachusetts Body 


By WILLIAM L. REED 


Executive Secretary, Executive Council, Commonwealth of Massachusetts 


HE QUESTION IS frequently 
asked, “What is the Massachu- 
setts Governor’s Council and 

what are its duties”? 
carefully the Constitution of Massa- 
chusetts, he will learn that the Council 
is an essential and very important part 
of the Executive branch of the State 
government. 

During the tercentenary celebration 
of the present year residents of Mas- 
sachusetts have heard much concern- 
ing the charter granted to the Massa- 
chusetts Bay Colony in 1628 by King 
Charles the First. That instrument pro- 
vided a form of government for the 
Colony to consist in part of a Governor, 
Deputy Governor, and 18 assistants, 
or Councillors, as they are termed to- 
day. 

During the early colonial period 
these assistants exercised legislative, 
executive, and judicial powers. They 
assisted the Governor in the executive 
branch, enacted laws when the General 
Court was not in session, and fre- 
quently sat as a court hearing many 
matters both civil and criminal. In the 
light of their important work in shap- 
ing and directing the affairs of the Col- 
ony, it was a natural sequence that the 
framers of the State Constitution 
should provide for continuing the office, 
which they did. 

The Constitution says, “There shall 
be a Council for advising the Governor 
in the executive part of the govern- 
ment, to consist of eight persons be- 
sides the Lieutenant Governor, whom 
the Governor, for the time being, shall 
have full power and authority, from 
time to time, at his discretion, to as- 
semble and call together; and the Gov- 
ernor, with the said councillors, or five 
of them at least, shall and may, from 
time to time, hold and keep a Council, 
for the ordering and directing the af- 
fairs of the Commonwealth, according 
to the laws of the land.” 


7 

The words “ordering and directing 
the affairs of the Commonwealth” 
should be noted. In this relationship 
the Council is to the Commonwealth 
what a board of directors-is to a cor- 
poration. It has often been likened to 
the President’s Cabinet, but there you 
will find a difference which is funda- 
mental—the Cabinet being chosen by 
the President, while the councillors are 
elected by the people. 

Among the many powers conferred 
upon the Council by the Constitution 
and laws, undoubtedly the most impor- 
tant is that of supervision of the finan- 
cial affairs of the State. The Consti- 
tution says, “No moneys shall be issued 
out of the treasury of this Common- 
wealth, and disposed of (except such 
sums as may be appropriated for the 
redemption of bills of credit or treas- 
urer’s notes, or for the payment of in- 
terest arising thereon) but by warrant 
under the hand of the Governor for the 
time being, with the advice and consent 
of the Council, for the necessary de- 
fense and support of the Common- 
wealth; and for. the protection and 
preservation of the inhabitants thereof, 
agreeably to the acts and resolves of 
the General Court.” 

In many,acts passed by the Legisla- 
ture provision is specifically made that 
funds expended thereunder shall re- 
quire the approval of the Governor and 
Council. Such wording is largely su- 
perfluous, however, for one may ob- 
serve from the portion of the Consti- 
tution just referred to that the Gov- 
ernor and Council have that right any- 
how. 

Massachusetts, perhaps above all 
other States, has been free from finan- 


If one will read- 


cial debauchery, due in no small degree 
to the steadying hand of the Governor s 
Council. Unwise appropriations may 
at times be log-rolled through a legis- 
lative committee, but there is ever the 
safeguard requiring all vouchers cover- 
ing the expenditures of such appropria- 
tions to be carefully scrutinized by the 
Governor and Council. Substantially, 
every dollar paid out by the Treasurer 
and Receiver-General must first be ac- 
counted for and submitted in a warrant 
to be approved by the Governor and 
Council. 

The power of granting pardons, abso- 
lute or conditional, is vested only in 
the Governor, with the advice and con- 
sent of the Council, and the Supreme 
Judicial Court las ruled that the Legis- 
Jature may not interfere with this pre- 
rogative. 

v 

In this connection there is the duty 
of visiting and inspecting the various 
institutions. This work is not per-. 
formed in a perfunctory manner, a 
thorough examination being made an- 
nually of each institution, its equip- 
ment, and personnel to the end that the 
inmates, our less fortunate fellow citi- 
zens, shall have the best care and at- 
tention which the State can afford. 

Then there are the appointments to 
public office by the Governor, substan- 
tially all of which, including many sub- 
ordinates selected by department heads, 
become effective only when approved by 
the Council. The salaries of such offi- 
cials and employes must have like ap- 
proval. 

It so happens that the Governor and 
Council are at present engaged in an- 
other duty imposed by the Constitution 
—that of canvassing the returns of 
votes cast at the recent State election, 
and within a few days the results 
thereof will be officially announced. 

The importance of the Council was 
well in mind when it was provided in 
the Constitution that the councillors 
should rank next after the Lieutenant 
Governor. Authority is likewise given 
to the Council, similar to that of the 
Legislature, to punish for contempt of 
its authority. : 

Such criticism which has, in the past, 
been voiced against the existence of 
the Council, has been undoubtedly due, 
in large measure, to ignorance of the 
facts. 

The Council consists of eight coun- 
cillors elected at the biennial State 
election*one from each of the eight 
council districts into which the State 
is divided—the Lieutenant Governor 
being ex officio a member. 

v 

The regular meetings are held on 
Wednesday of each week with occa- 
sional special meetings, all of which 
are called by the Governor, who, al- 
though president and presiding officer, 
has no vote in the body. All business, 
however, requires concurrent action. 
The Governor and Council must agree. 
His appointments to office must be con- 
firmed, his pardons consented to, and 
other recommendations approved; 
hence, the phrase, so often appearing 
on official documents, “by his excel- 
lency, the Governor, with the advice 
and consent of the Council.” “3 

There is, however, a splendid spirit 
of cooperation between the Governor 
and the Council, and the “advice and 
consent” referred to is: seldom with- 
held. And so, quietly, without ostenta- 
tion, the Governor’and Council go about 
their numerous tasks, fully justifying 
the existence of that body and aiding 
largely in making Massachusetts the 
best governed State in the Union. 





A iding North Carolina’s Industries 
Fact-finding Agency Organized by State 
By COL. J. W. HARRELSON 


Director, Department of Conservation and Development, State of North Carolina 


riculture in North Carolina is 

about $400,000,000 annually. 
Manufactured products of the State in 
normal years are valued at about $1,- 
250,000,000, or about three times as 
much as all farm products. Not so long 
ago agriculture was the most impor- 
tant single actiyity in the State. 

With this condition prevailing, it was 
logical that the constitution makers 
should provide in the basic law of the 
State for a Department of Agriculture 
to conduct research and experimental 
projects and disseminate the results in 
person and through printed matter to 
the farmers. The Department of Ag- 
riculture, the Extension Service of State 
College and related services spend ap- 
proximately $1,000,000 a year in be- 
half of agriculture. 

North Carolina seems to have been 
slow, however, in’ realizing that manu- 
facturing has become the most impor- 
tant activity, certainly from the stand- 


"Ts AGGREGATE income from ag- 


point of the creation of wealth, for it 
was not until three years ago that any 
agency was set up for the purpose of 
aiding the manufacturing and commer- 
cial interests of the State. I refer to 
the establishment of the Division of 
Commerce and Industry in the Depart- 
ment of Conservation and Development. 
This Division is not charged with the 
enforcement of any legislation, but 
rather is a fact-finding agency whose 
primary function ig to aid in the solu- 
tion of the commercial and industrial 
problems of the State, approaching 
these problems from the standpoint of 
business rather from that of a govern- 
mentai agency. 

The Division tries to keep an un- 
biased and independent attitude. The 
work of this Division is handicapped 
because of inadequate financial support, 
which greatly restricts its personnel 
and activities.. Working under these 
handicaps, however, efforts are being 
made to be of service to the industrial 
and commercial life of the State. 
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AP 2--c 5). 

Postal Service—(P 4--c 4) 

(P 9--c 2, 6). 

President’s Day—(P 3--c 1). 
Prohibition—(P 1--c 1). 

Public Health—(P 12--c 5). 

Public Utilities—(P 1--c 4) (P 2--c 7) 

(P 6--c 1) (P 8--c 5). 

Radio—(P 1--c 2) (P 2--c 6) 

(P 3--c 2). ‘ 
Railroads—(P 1--c 3) ,(P 7--c 1) 

(P 9--c 1, 2, 5). 
gene Trade—(P 1--c 2). 

ientific Research—(P 2--c 3). 
Shipping—(P 3--c 1) (P 9--c 1). 
Social Welfare—(P 4--c 3). 

State Finance—(P 10--c 2). 

State Tax Decisions and Digest— 
P 7--e 3, 4). 

State Taxation—(P 2--c 3) (P 7--c 3). 

Supreme Court—(P 1--c 4) 

(P 2--c 3, 7) (P 6--c 1) 

(P 7--c 1, 4, 7). 

Tariff—(P 1--c 1) (P 3--c 1). 
Taxation—(P 7--c 1, 4, 7). 
Transportation—(P 1--c 3) (P 5--c 4) 

(P 9--c 1, 2, 6) (P 12--c 3). 

Wild Life—(P 2--c 6). 
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Daily Information in Regard to Quan- 


tity of Shipments Is Now Furnished Growers in California 
By W. L. JACKSON 


Department of Agriculture, State of California 


duce to market by motor truck 

is rapidly increasing in volume 
throughout the entire United States. 
Railroads and even navigation compa- 
nies are losing much of their short haul 
business to the often more rapid and 
convenient motor truck. In many cases, 
fruit and produce can be loaded at the 
farm and hauled direct to market. by 
truck without further handling. This 
often insures highly perishable com- 
modities arriving in better condition. 

Utilization of the motor truck in 
hauling farm produce has encouraged 
local production in areas adjacent to 
the large consuming markets. Produc- 
ers have found it easier to compete 
with better adapted producing areas lo- 
cated at a greater distance from the 
market, because of their lower trans- 
portation costs in reaching the con- 
sumer. Most large produce markets 
throughout the country are giving in- 
creased attention to obtaining accurate 
checks on volume of truck unloads. 
This is a necessary step if growefs and 
shippers are to be kept informed re- 
garding supplies and consumption in 
each particular market. 

Increased movement of perishables 
by motor truck has been especially 
rapid in the area from which Los An- 
geles obtains supplies. This is partly 
due to the fact that the city is situated 
in the heart of a rich agricultural pro- 
ducing section where vegetables and 
citrus fruits are available throughout 
the year. Good roads, and a rapidly 
increasing metropolitan population, are 
also contributing factors. 

The situation has undergone consid- 
erable change within the memory of 
some of the older operators in the local 
market. Some 25 years ago most of the 
early vegetables were produced along 
the hills where Hollywood now stands. 
The bulk of supplies were hauled by 
horse and wagon from farms located a 
short distance from the heart of the 
city. Local dealers did a flourishing 
shipping business with towns no fur- 
ther away than Pasadena and Pomona. 
As the city grew the near-by farms and 
gardens were built up into city ptop- 
erty and it became necessary to haul 
supplies from greater distances. 

Increasing volume of receipts by 
truck made it more difficult to gauge 
the requirements of the local market. 
Reéeipts by freight, express and boats 
as furuished by carriers, and published 
daily by the Federal State Market News 
Service, were no longer adequate. The 
growing demand for information on 
truck unloads in the Los Angeles mar- 
ket prompted the Market News Service 
to begin collecting data late in 1928. 
First reports were issued in January, 
1929, and complete data was secured 
for the entire year. 

The task of gathering complete data 
on truck arrivals presented a number 
of problems. There are four centers in 
Los Angeles to which fruit and vege- 
tables are trucked. In addition, it was 
necessary to canvass a number of chain 
stores which receive part of their re- 
quirements direct, two growers’ asso- 
ciations selling part of their stock lo- 
cally, and several cold storages. 

Each of the four produce markets is 
built enclosing a hollow square in 
which farmers sell direct from their 
trucks. There are often as many ‘as 
325 trucks each day in the largest of 
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the four markets during the busy sea- 
son. Practically all vegetables, sold on 
the Los Angeles market are grown and 
Growers often 
operate their own trucks, but usually 
one truckman is employed to haul and 
market the vegetables for a group of 
growers. 

Some of the stores surroynding the 
open court or “farmers’ market” fe- 
ceive part of their daily requirements 
by motor truck. Such receipts are usu- 
ally brought in by commercial truck 
lines which haul fruit and vegetable 
from areas located at a considerable 
distance from the Los Angeles market. 
The trucks begin to arrive on the mar- 
ket about 10 o’clock in the evening and 
continue until late the following morn- 
ing. The majority, however, are in 
their allotted stalls by midnight. 

The services of two market reporters 
working during the small hours of the 
night are required to canvass the three 
principal markets. Mimeographed forms 
are used to facilitate the speed and ac- 
curacy of the work. Each truckman is 
interviewed and a record made of the 
number of boxes, crates or sacks of 
each commodity brought to market dur- 
ing the 24-hour period covered by each 
daily canvass. 

As each truckload is checked the stall 
number is crossed off, in order that a 
complete census may be obtained. Many 
stores cooperate to the extent of filling 
out mimeographed forms which the 
market news man picks up on, his 
rounds. When this form is not filled 
out, it is necessary to check through the 
receiving books of the company and ob- 
tain a list of receipts by truck for the 
past 24 hours. 

A list of truck receipts direct from 
growers is obtained by telephone from 
chain stores and growers’ associati6ns. 
Receipts by motor truck are compiled 
every morning and totals for each of 
th 40 or 50 principal commodities, to- 
gether with daily totals for the five 
days previous, are given on the daily 
local Los Angeles market sheet, issued 
by the Federal State Market News 
Service at Los Angeles. These reports 
are distribted through a mailing list 
of over 2,000 names. 

Many growers and local dealers have 
requested that the total receipts of 
commodities in which they are inter- 
ested be given them by phone as soon 
as compiled each morning. Total truck 
receipts of\as many major commodities 
as possible are included in daily radio 
and press releases. 

Growers and shippers are advised of 
receipts and prices on the local market 
in time to adjust their shipments for 
the following night’s market. Total re- 
ceipts on the market are shown both 
by carriers and commodities in monthly 
unload reports. Truck receipts are 
listed by district of origin, as well as 
by commodity, while freight, express 
and boat receipts are shown by State 
or county of origin. : 

The. 1929 annual unload _ report 
brought out the fact that more than 
half of the total volume of fruits and 
vegetables on the Los Angeles market 
was brought to market by motor truck. 
This was an equivalent of 34,349 car- 
loads out of a total of 57,408 cars re- 
ceived for the year. The 1928 unload 
report, which did not include receipts 
by truck, showed but 23,234 cars un- 
loaded during the year. 
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V oluntary Insurance Groups 


A 


Differences in Responsibilities of Members 
Of Lloyds and Reciprocal Associations De- 
scribed by Deputy Commissioner 


By C. P. DIEPENBROCK 


Deputy Insurance Commissioner, State of Minnesota 


of insurers are recognized, namely, 
stock companies, mutuals, recipro- 
cals and Lloyds. Stock companies are 
those. corpdrations having articles 


[ MINNESOTA four general classes 


_which provide for engaging in insur- 


ance activities and which maintain a 
capital created by the sale of shares of 
stock. 

The mutuals are voluntary associa- 
tions wherein each member is both an 
insurer and an insured. Mutuals in- 
clude fraternal beneficiary associations, 
township mutuals, and cooperative or 
assessment associations. 


v 

A reciprocal is an association of in- 
dividuals, partnerships or corporations 
which exchange contracts of insurance 
with one another, providing indemnity 
among themselves for any loss which is 
authorized by law for the class. 

. Lloyds are defined by our statutes to 
be those insurers where each individual 
becomes an underwriter, liable for a 
proportionate part of the whole amount 
insured by a policy. 

Much misunderstanding exists con- 
cerning Lloyds and reciprocals and this 
extends even to those individuals who 
are fairly conversant with stock and 
mutual companies. A brief explanation 
of the general plan is, perhaps, worth 
while. This description will apply to 
such as may be organized under our 
laws. 

In a Lloyds organization any number 


- of individuals, usually a small group, 


known as members or subscribers, en- 
ter’ into an agreement to associate 
themselves for the purpose of engaging 
in business as insurers. 

The agreement to which they sub- 
scribe is somewhat analogous to the 
articles of incorporation of a stock com- 
pany. Each subscriber specifies in this 
agreement the amount to which he sub- 


_ scribes, which is usually the same for 


each member. A part of this amount, 
usually one-half, is set aside as a de- 
posit fund and may not be wsed for 
operating expenses. 

This sum is paid in cash or in ap- 
proved securities immediately upon 
making the subscription. If he be one 
of the original subscribers it is paid 
when the organization is formed. The 
remaining part of the subscription, for 
which the subscriber’s note is usually 


given, is set apart as a guaranty sub- . 


scription fund to meet future contin- 
gencies. 

Frequently the articles of agreement 
provide for an advisory committee, em- 
powered to act as trustee to hold the 
legal title and entrusted with the care, 
management and control of all monies 
and other assets of the organization. 
This committee selects one or more in- 
dividuals, or a cornoration, to act as 
agent or, as is usually designated, at- 
torney in fact for all subscribers. 

Each subscriber executes an instru- 
ment known as a power of attorney ap- 
petntne this agent as his attorney in 
act. 

All the business affairs of the organ- 
ization in its relations with the insur- 
ing public are conducted by the attor- 
ney in fact. He issues the policies, col- 
lects the premiums, secures new busi- 
ness and, in fact, performs all the func- 
tions usually performed by officers of a 
stock or mutual company: 

v 

The funds and accounts of each mem- 
ber are hept separate, as there are no 
joint funds. Each member specifies in 
his subscription agreement his maxi- 
mum liability on any policy, which is 
usually the seme for every member. 
Policies are issued in the names of all 
members but usually recite that they 
are so issued by each subscriber named 
therein as a separate underwriter. 

These organizations are voluntary 
and unincorporated. The members need 
not be policyholders, in which respect 


they differ materially from those of re- 
ciprocals. In Minnesota a Lloyds may. 
be organized to write any class of in- 
surance business excepting life. To re- 
ceive a license here it must have aggre- 
gate assets of at least $500,000. 

A Lloyds under our law, as has been 
described, differs very materially from 
Lloyds of London. Here all members 
join in every policy issued, while in 
Lloyds of T.ondon the subscribers on 
one risk may be an entirely different 
group than those on any other. Iso, 
in Lloyds of London, each ‘individual 
subscribes whatever part.of any risk he 
wishes to assume. 

A reciprocal is also a voluntary and 
unincorporated association. It may be 
comprised of individuals, partnerships 
or corporations. The members are 
known as subscribers but they are not 
subscribers in the same sense as are 
those of a Lloyds. In a reciprocal each 
member must be a policyholder. and, 
therefore, each is both an insurer and 
an insured. It must maintain a guar- 
anty fund of at least $25,000 in con- 
vertible securities, but this fund is not 
ordinarily provided or maintained from 
contributions thereto by the members. 

Each member upon associating him- 
self with the group executes a power 
of attorney appointing an attorney in 
fact, who carries on all the business 
activities of the organizations much the 
same as do the corresponding attorneys 
in fact of a Lloyds. 

In lieu of contributing considerable 
amounts for the carrying on of the 


‘ business, as is done in a Lloyds, éach 


member of.a reciprocal usually deposits 
with the attorney in fact an amount 
corresponding nearly to an ordinary 
premium. From the aggregate deposits 
are paid ‘the operating expenses, in- 
cluding the compensation of the attor- 
ney in fact. 
v 


In the power of attorney which each 

member executes is specified the extent 
of his liability, which is several but” 
not joint; that is, each member is liable 
for his proportionate share of every 
policy issued and for his proportion of 
the aggregate liability. It will thus be 
discerned that reciprocals more closely 
resemble mutuals while Lloyds are 
more nearly analogous to stock com- 
panies. 
: We have in Minnesota at present an 
instance of a reciprocal against whose 
members an attempt is being made to 
enforce the subscribers’ or policyhold- 
ers’ liability. The license of this or- 
ganization was revoked by the Depart- 
ment late in 1928 because of its failure 
to maintain the guaranty fund required 
by statute. Soon thereafter a receiver 
was appointed by the District Court of 
Hennepin County. Subsequently, sev- 
eral creditors filed a petition against 
it in involuntary bankruptcy. 

The Federal Bankruptcy Act ex- 
pressly exempts an insurance corpora- 
tion from those which may be adjudged 
an involuntary bankrupt, but applies to 
unincorporated companies. This recip- 
rocal, the alleged bankrupt, contended 
before the United States Court that the 
Federal Bankruptcy Court had no juris- 
diction over it in involuntary proceed- 
ings. 

Judge Sanborn, whose order was filed 
Dec. 4, 1929, held that a reciprocal “is 
something more than a partnership and 
something less than an insurance cor- 
poration and fells within the classifica- 
tion of unincorporated companies and 
is, therefore, subject to adjudication in 
bankruptcy.” 

So far as I have been able to learn, 
this is the’ first instance in the history 
of insurance in the United States where 
such an organization has been adjudged 
an involuntary bankrupt. Proceedings 
are now being instituted to levy and 
collect an assessment upon the policy- 
holders. 


Sa feguarding Illinois. Milk Supply 
_Pasteurization Plants Subject to Supervision 


By DR. ANDY HALL 
Director, Department of Public Health, State of Illinois 


sells pasteurized milk must get a 

new certificate of approval from 
the State Department of Health before 
he can legally. operate in Illinois during 
1931. Certificates can be issued only 
after an inspection of each pasteurizing 
plant and after evidence to»show that 
all employes have been medically ex- 
amined has been produced. 

Since* the milk pasteurization law 
went into effect, the infant mortality 
rate has gone down 14 per cent. The 
death rate from diarrfhea has declined 
44 per cent and typhoid fever has de- 
creased 66 per cent. The better super- 
vision over milk pasteurizing plants has 
doubtless been an important factor in 
this remarkable improvement. 

Certificates of approval have not and 
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will. not be issued to dealers whose 
plants fail to measure up to the sani- 
tary requirements set down by the De- 
partment. This policy not only insures 
safe milk to the consumer who buys a 
pasteurized product but it gives a 
square deal to the milk industry.. + 

_ Under these conditions the pasteur- 
ized milk supply in Illinois is almost 
as safe as it can be-made. Few States 
have an equally well safeguarded milk 
supply. he chief drawback is that 
State sanitary supervision pertains only 
to pasteurized milk. There is still a 
considerable percentage of raw milk 
sold. All of the miik-borne epidemics 
which have occurred in Illinois have 
been traced to raw milk. - Efficient pas- 
teurization makes highly improbable 
the spread of any disease through milk. 





